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CHAPTER XI ON AMERICAN COMMERCE 


— ancient legend tells of a Prince of India who wished 

to enjoy heaven while still alive. Indra, the ruler of Paradise, 
refused him entrance. However, a holy hermit prepared a dwell- 
ing place, and for food gave him a long-leafed cane. After 
tasting its nectar, the rajah no longer hungered for delights 
above. 


Alexander's legions and the crusaders found cane on the banks 
of the Indus, and took ‘‘honey-bearing reeds’ home to Mace- 
donia and all Europe. Later Vasco da Gama and Columbus 
searched for new routes to the sugar of India, a sugar known 





Cutting the ripened cane in an Hawaiian field Above: Field workers throw the sugar cane into . . 
for transport to the mill. this water ume, which conveys it to the mill. only as a dun-colored, sticky, soft, odorous product, which, on 


Below: Bags containing raw sugar shipped from H . 
Seems, Seansastetaine com snare hinged from the basis of today's money, cost as much as $30 a pound. 


contents into large storage bins below. 





The discovery of America opened new tropical fields to the 
growing of sugar cane. Today the world’s main sources of sugar 
cane in order of importance are Cuba, Java, Hawaii, Puerto 
Rico, the Philippines, and India. 


The McCormick Steamship Company annually transports thou- 
sands of tons of sugar Pacific coastwise, and to the Atlantic coast 
of the United States. We are specially equipped to handle 
your products, too, bulk or packaged, with care and dispatch. 


M°CORMICK 9a" seat 


Above: In tall vacuum pans sugar liquor is Night view of a huge refinery where ships wait 461 MARKET ST., SAN FRANCISCO DOuglas 2561 

boiled at low gy ane ae . for the finished product. 

complete. Below: Pure refined sugar is presse * h t f ; : ; ; 

into these slabs which will be automatically re SS ow Eastern Offices: Philadelphia, New York, Baltimore, Pittsburgh, 
sawed into tablets, Sugar Refining Corporation, Ltd. Norfolk, Chicago, Detroit, and Buffalo 
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NUMBERS INDICATE LOCATION OF TERMINALS LISTED BELOW Photo Fairchild Aerial Surveys, Inc. 


COVERING NEW YORK’S TRANSPORTATION NEEDS 
THE NEW HAVEN RAILROAD’S 


® HARLEM RIVER TERMINAL 


Located at East 132nd St. and Lincoln Ave. in the 
Bronx .. . directly under the Bronx approach to the 
Triborough Bridge . . . offers aad FREIGHT 
Facilities to Millions in the New York Area. High- 
way bridges now bring Long Island, Brooklyn and 
Manhattan within easy access to this Terminal. New 


Jersey, via George Washington Bridge, and West- 
chester County are also readily reached. 


ALL RAIL LINES to and from the SOUTH, WEST, 
EAST, and NORTH connect with THE NEW 
HAVEN for delivery in the Bronx. 


(2) OAK POINT YARD 
ADDITIONAL GREATER NEW YORK FREIGHT TERMINAL FACILITIES 


NEW YORK CITY OTHER NEW YORK CITY STATIONS IN THE BRONX 
(3) Piers 37 to 42 East River—Foot of Clinton St. Van Nest, N. Y., East Tremont Ave. and Unionport Road. 
(4) Piers 14 and 15 North River—Foot of Fulton St. ad wrong Oe a ee y Rd. — City Island Rd.—Carloads only. 
ychester, N. ¥., Foot of Bassett Ave. 
LONG ISLAND CITY 


West Farms, N. Y., 174th St. and Bronx River Ave. 
(5) Pidgeon St. Terminal; Queens Newtown Creek; Vernon Ave. Woodlawn, N. Y., 233rd St. and Bronx Blvd. 
—Carloads only. 


SPECIFY NEW HAVEN RAILROAD ROUTING 
BROOKLYN 


on your New York area shipments. 
(6) ore See District Terminal—Kent Ave.; North 3rd to (11) THE NEW ENGLAND TRANSPORTATION COMPANY'S 
ort? ts. 


freight terminal at 417 West 25th St., New York City, is 
(7) Wallabout Market Terminal—Clinton and Flushing Ave.— centrally located for handling New York area shipments. 
—Carloads only. 


a NEW HAVEN RAILROAD PASSENGER TERMINALS 
(9) New York Dock Terminals—Foot of Atientic Ave. (12) Grand Central Terminal, East 42nd St. and Park Ave. 


(10) Bush Terminal—28th to 63rd Sts. 

The stations shown above are conveniently located for handling 
freight between NEW ENGLAND or EASTERN CANADA and 
New York City, Brooklyn, 

Long Island City and New 


(13) 125th St. Station at Park Ave. 
(14) Pennsylvania Station, 7th Ave. and West 33rd St. 


For further information ask any New Haven Railroad Traffic Agent, 
or address Sales & Traffic 
Development Dept., The 
New Haven Railroad, Bos- 


Jersey. THE NEW HAVEN R.R. ton, Mass. 


Published weekly by Tuer Trarric Service Corp., 418 S. Market St., Chicago, Ill. Entered as 
second class matter January 1, 1913, at the postoffice at Chicago, Ill., under the Act of March 3, 1879. 
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A trainload of full-grown trees is 
transported hundreds of miles... 





With their roots encased in earth and protected by 
huge boxes containing a porous tile irrigation and 
feeding system, 28 California pepper trees, weigh- 
ing from six to eight tons each, were loaded on 14 
Southern Pacific flat cars at Burbank, Calif. 

Once aboard the flat cars, the trees were secured 
with heavy cable and their branches, with a maxi- 
mum spread of more than 20 feet, carefully covered 


with burlap to assure clearance of bridges and tun- 
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For the First Time 
in History! 


Southern Pacific 


The West's Greatest Transportation System 
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By commissioning tugs and 
barges, switching limits were 
extended over water. Thus 
Southern Pacific was able to 
transfer this unique, history- 
making shipment right te the 
job on Treasure Island. 


Unloading the full-grown pep- 
per trees at their 475-mile 
journey’s end on a man-made 
island in the middle of San 
Francisco Bay. It was possible 
to carry two of the trees on each 
52-foot flat car by placing them 
on their sides with the tops 
toward the center of the car. 


nels on their 475-mile rail journey right to the job 
on Treasure Island, site of the 1939 San Francisco 
World’s Fair. 

Southern Pacific welcomed this special shipping 
assignment as an opportunity to prove the efficiency 
and dependability of its freight service under un- 
usual circumstances. May we help you get your 
shipments to their destination on time and in first 


class shape? Just call an SP representative. 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





THE RAILROAD CRISIS (PART I) 


HE railroads, as we see it, are at the cross roads. 

Either the situation must be taken care of by leg- 
islation setting up a proper and sound system of 
transportation regulation, accompanied by wise action 
on their own part, including reductions in the pay of 
their employes, or the government will get them. We 
are, therefore, in two editorials, of which this is the 
first, attempting to present a picture of the situation, 
some of the causes for it, some of the remedies that 
may be applied, and some of the results that will 
follow if they are not applied. In this first editorial 
we present merely the financial predicament of the 
railroads. 





The serious situation confronting them may be 
indicated briefly by pointing out that, taken together, 
the Class I railroads in the first seven months of this 
year failed by $184,461,188 to earn their fixed charges; 
that only 26 out of the 120 Class I lines had incomes 
after meeting fixed charges; that 34 Class I lines in the 
hands of receivers or trustees and 60 others had deficits 
in net income—that is, they failed to earn their fixed 
charges—and that 78,000—or more than 30 per cent 
—of the 251,000 miles of railroad in this country are 
being operated by receivers or by trustees under the 
federal bankruptcy act. 


The Class I mileage in receivership or trusteeship 
is approximately 75,000, the mileage of roads of other 
classes making up the rest of the approximately 3,000 
miles in control of receivers or trustees. Fourteen Class 
II roads are in receivership, the same number of Class 
II roads are in trusteeship, 8 Class III roads are in re- 
ceivership, and 5 are in trusteeship. 


The railroad mileage now in the hands of the courts 
is the greatest in the history of the country. The previ- 
ous peak was in 1894, when the mileage was approxi- 
mately 23 per cent of the total. 

The extent of the decline in railroad net income is 
shown by a comparison of the net of the lines that had 
incomes in the first seven months this year. For in- 
stance, the Chesapeake and Ohio had a net of $7,569,940 
in the first seven months this year, while it had a net 
of $37,382,317 in 1929. The Norfolk and Western had 
a net income of $6,409,381 in the seven months as 
against a net of $41,906,502 in 1929. The Santa Fe, 
with a net of $1,276,745 for the seven months, had a 
net of $64,537,503 in 1929. The Union Pacific had a net 
for the seven months of $3,827,361, as against $53,- 
852,400 in 1929. These railroads have been the best 
“earners” in the country. 


In the first seven months this year total operating 
revenue was 21 per cent under that for the same period 
of 1937, while net railway operating income decreased 
70 per cent. The Class I carriers, as we have said, failed 
to earn their interest and other fixed charges by $184,- 
000,000 while in the corresponding period of 1937 they 
earned, over and above fixed charges, a net income of 
$58,000,000. The rate of return on investment in the 
1938 period averaged only 0.84 per cent as against 
2.79 per cent in the corresponding period in 1937. 


PAGE 735 











PAGE 736 


The Traffic World 


For the first 37 weeks of 1938 revenue freight load- 
ing was less than in the corresponding 37 weeks of any 
of the last 15 years, except 1932 and 1933. For the 
period indicated, loadings were 24 per cent under 1937, 
16 per cent under 1936, and 3714 per cent under 1930. 

In connection with increased expenses that must 
be met, it is estimated that Class I railroads will in 
1938 pay about $47,000,000 to support the national rail- 
road pension system created by Congress, as against 
approximately $30,000,000 formerly paid under private 
pension systems. It is estimated that railroad employ- 
ers this year will pay a tax of about $52,500,000 under 
the unemployment insurance provisions of the social 
security act. It is estimated that the net increase in 
cost to the carriers on account of these systems will be 
equivalent in 1938 to about 4 per cent of the total pay- 
rolls. 

In contrast to the situation faced today, in 1929 
railroads operating 4.2 per cent of the total mileage 
of the Class I carriers failed to earn fixed charges 
by an aggregate amount of more than $10,000,000. For 
1932, railroads operating 67 per cent of total mileage 
failed by $247,000,000 to earn fixed charges. In the 
first half of this year railroads operating only approxi- 
mately 13 per cent of the total mileage reported any 
net income at all after fixed charges—and their aggre- 
gate net income was only approximately $19,000,000. 

The average rate of interest on the debt of the rail- 
roads is 414 per cent, and it has been stated in their 
behalf that the entire interest charge can be met if the 
carriers earn as low a rate on their investment as 2 per 
cent a year. At the end of 1937 a total of $606,882,000 
of railway interest was in default. 


According to the statisticians, from 1921 to 1930, 
inclusive, the average annual dividend rate of the rail- 
roads was 4.87 per cent; from 1931 to 1938, 1.84 per 
cent; and thus far this year, 1.08 per cent. 


The stock market appraisal of the railroad situa- 
tion is reflected in the fact that the average market 
value of $10,547,000,000 of railway bonds listed on the 
New York Stock Exchange was $55.92 a hundred dol- 
lars on August 31, this year. The loss in market value 
between 1930 and 1938 was $39.67 a hundred dollars, 
or an aggregate loss of $4,183,000,000 for all listed 
issues. The decline in average market value of railway 
stock was from $91.56 a share on August 31, 1930, to 
$26.06 a share on the same date in 1938. The loss a 
share was $65.50, while the aggregate loss in value was 
$6,181,059,460. Railway stockholders, it has been com- 
puted, lost, in market value about $4,568,000,000 more 
than they received in dividends in the years 1930 to 
1938. These figures are pointed to in support of the 
assertion that the railroads have lost their credit and 
face a credit crisis today. 

Investment of Class I railroads in railway property 
used in transportation service amounted to $26,063,- 
943,472 at the end of 1937, according to the Bureau of 
Railway Economics. Total operating revenues of Class 
I roads in 1937 were $4,166,068,602; operating expenses, 
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$3,119,064,934; taxes, $325,665,165; net railway operat- 
ing income, $590,203,925; rate of return on investment, 
2.26 per cent, and net income, $98,057,740. 

For the year ended June 30, 1938, the revenues 
were $3,715,604,013; expenses, $2,892,457,490; taxes, 
$331,330,193; net railway operating income, $361,026,- 
926; rate of return, 1.39 per cent, and the net income 
was a deficit of $122,091,997. 


SUBSIDY REPORT NEARLY COMPLETE 


Reports on subsidies paid to transportation agencies of the 
country on which Commissioner Eastman, in his capacity as 
Federal Coordinator, has been working for about five years 
are nearing completion. The report with regard to railroad 
subsidies is in the Government Printing Office and will be 
ready for submission to Congress when it convenes in January. 

Reports on the subsidy paid to carriers by water, by high- 
way, and by air are in various stages of progress but all are 
near completion, according to the former coordinator. No re- 
port will be made public until after it has been laid before 
Congress and copies are in the hands of the Commission and 
the President. 

Subsidies paid by the federal, state, county and municipal 
governments will be enumerated in the reports. In some in- 
stances it is admitted that estimates will have to be used in- 
stead of actual documented facts with regard to subsidies paid 
by governments other than the federal. 

The reports were not in condition to be printed at the time 
the office of Federal Coordinator expired by law. After that 
expiration the railroads consented to the use of a small bal- 
ance in the hands of Mr. Eastman from the assessments he 
had levied on them for carrying on his work. In addition, the 
former coordinator has been able to obtain clerical help for 
bringing his work to the present state of near completion. 

In theory, the subsidy reports will be of help to Congress 


in the formulation of a transportation policy incorporated in 
statutory enactments. 


LOCOMOTIVE TESTS 


Road tests to determine the ultimate possibilities of pres- 
ent steam passenger locomotives were begun at Fort Wayne, 
Ind., October 9, according to the Association of American Rail- 
roads. This is part of a joint research project of railroads and 
locomotive builders looking to the further improvement of 
steam power. 

A 1,000-ton experimental train, consisting of a dynomom- 
eter car with sensitive recording instruments, a baggage car- 
and more than a dozen passenger coaches, was to be run at 
full speed from Fort Wayne to Valparaiso, Ind., a distance of 
approximately 115 miles. The instruments in the dynamom- 
eter car, said the association, would record in permanent 
form not only the speed of the train, but also the pull of the 
engine and a variety of other technically important data. 

Following this run on the Pennsylvania Railroad in In- 
diana, the same test train, with different locomotives, was to 
be operated under similar conditions on the Chicago & North 
Westerh Railway, west of Chicago, and on the Union Pacific 
Railroad near North Platte, Neb. 

The research project of which these road tests are part was 
begun in 1937 by the mechanical division of the Association of 
American Railroads, which appointed a special committee to 
develop a reciprocating steam locomotive capable of handling 
1,000 trailing tons at 100 miles an hour on level tangent track. 
To accomplish this, it was felt that from 5,000 to 5,500 cylin- 
der horsepower would be required. At that time, the group 
agreed as to the general lines along which such a locomotive 
should be developed, with reference to boiler pressure, steam 
temperature, factor of adhesion, etc. 

D. S. Ellis, chief mechanical officer of the Chesapeake & 
Ohio Railway, is chairman of the committee on further devel- 
opment of reciprocating steam locomotive. 


N. A. R. U. C. CONVENTION 

The call for the fiftieth annual convention of the National 
Association of Railroad and Utilities Commissioners at New 
Orleans, La., Roosevelt Hotel, November 15-18, has been issued 
by President Alexander M. Mahood, First Vice-President Nel- 
son Lee Smith, who is also chairman of the executive commit- 
tee, and Secretary Clyde S. Bailey. Secretary Bailey, in send- 
ing out the call, said that the program giving detailed infor- 


mation as to the business of the convention would be distributed 
in the near future. 
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Current Topics in 
Washington 








“A government bulletin warned 
citizens today that waste baskets are 
not suitable receptacles for cigarette 
butts. The bulletin was issued in 
connection with Fire Prevention 
Week.’’—Washington Evening Star. 

It is understood that, when National Razor Week comes 
around, the government, with almost super-human effort, will 
put out a bulletin to the effect that it is not advisable to per- 
mit the baby to play with razor blades. 


How Helpful Is the 
Government to Those 
Who Pay the Bills! 





Aubrey Williams, acting Works 
Progress Administrator, in telling Sena- 
tor Bulkley, of Ohio, that, rather than 
recognize a strike by Ohio truck opera- 
tors, when they could not force a closed 
shop agreement on the Ohio WPA (else- 
where in this issue), he would stop projects in that state, must 
have given comfort to private employers who have faced like 
situations. 

What is sauce for the government gander, it might be sug- 
gested, must also be sauce for the private employer goose. Of 
course, when a private employer, in the face of a threat to 
strike, closes his plant, the operation is called a lock-out. And 
a lock-out, in the vocabulary of self-declared friends of labor, 
is worse than treason or scabbing. So long has that idea been 
put forth by anglers for the votes of labor that many who never 
were even asked to vote for or against a strike have come almost 
to believing the idea akin to Holy Writ. 

However, inasmuch as Aubrey Williams, right bower of 
Harry Hopkins, has said he would do that very thing, those 
inclined to hold the idea that closing a plant where men had 
said they did not want to work was the almost unpardonable 
sin, it might be suggested, subscribe to false doctrine. Neither 
Hopkins nor Williams, many would swear, could no more do 
wrong than could any other kings. 

Perhaps, however, there is a vast difference between a gov- 
ernment agency operating as an employer and the ordinary 
employer who is paying out his own money. It might, after all, 
be the sinful lock-out if one of the latter closed his plant and 
something entirely different if a government agency did the 
same thing. 


Yet that could not be right. The citizens, under the old 
American ideas, is the master, while the government is the 
servant. Mayhap, in these days, that is no longer the proper 
concept. Perhaps the government is now the master and the 
citizens the servant, even as in the lands of Hitler, Mussolini, 
and Stalin. 

“Adequate facilities are available for arbitration and set- 
tlement of any disagreement,” said Mr. Williams, after having 
declared that a strike against the government would not be 
tolerated; that a strike would not be “recognized,” whatever 
that may mean; and that, rather than such recognition, the 
projects would be closed down. 

Possibly, there were no such facilities where the govern- 
ment had “recognized” strikes to the extent at least of an 
announcement that strikers would get relief while they were on 
strike. 

It’s all very confusing to a simple-minded citizen, this 
drawing of a distinction between a lock-out by a private em- 
ployer and a simple closing down of a project or two when the 
government is the employer. 


Help for Strike- 
Addled Employers 
Seems Nigh 





Sabre-rattling by govern- 
ment tending to check enterprise 
and, therefore, keep unemploy- 
ment high, is not the only reason, 
notwithstanding billions spent for 
pump - priming, for overloaded 


Suggestions As to 
Why Unemployment Fig- 
ures Remain High 


relief rolls. 

More than one man has wondered why there is so little 
advocacy of “share the work.” If there is any share the work 
among railroad employes the fact is not generally known. On 
the contrary, according to the general idea, sharing the work 
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seems almost, if not wholly, in the index of “it isn’t done.” That 
is believed to be chiefly because the man in the White House 
seems not a believer in it. His ideas seems to be that those 
who have work shall work all the time at the highest rates of 
pay. Thereby “purchasing power” is retained—for those who 
have work. 

And the others can go on relief, seems to be the other part of 
the supposedly official view of the matter. Relief roll rules 
also tend to make the unemployed shun such work as would 
result from use of the “share the work” idea. 

If a man takes temporary work, the relief roll bouncer 
attends to him, even as the bouncer in the old-fashioned saloon 
treated the saturated citizen whose money was gone. Tem- 
porary work is poison to the relief roller. Getting back on 
the roll, after temporary lapsing into employment, is generally 
represented as a super major operation. 

And so the roll of the unemployed shows no tendency to 


shrink in speed or numbers noticeable to the eyes of the or- 
dinary man. 


Playing politics with human misery is not unknown. A 
good, fat relief roll and its appendices, PWA, WPA, CCC, and 
whatever else there may be of like character, in the eyes of the 
low type politicians in New York, Philadelphia, and Pittsburgh, 
in earlier days, was not deemed a misfortune. On the theory 
that those who were on the rolls supported the hand that fed 
them, a long list of dependents was deemed for the political 
benefit of those who dispensed “charity,” forced from the hands 
of the industrious and thrifty in the form of taxes. 


But there was then no prating about the matter. The low 
type of politicians always knew what they were about. There 
have, of course, been charges that the prating ones have been 
just as ruthless in their demands of support as the earlier ones 
who did no prating. But the earlier ones were not as glib in 
their denials as the present generation of dispensers of public 
money for political support. They had not taken elocution 
lessons nor learned the language of the ones who, in the older 
days, were called uplifters. And when they tried to do any 
uplift talking, the old time political reporters just laughed. 
They refused to fall for fine language. They knew what the 
political bosses were doing. 

At times, one wonders whether the starry-eyed young 
things who now sit at the feet of the ones who talk so much 
about their love of humanity and their determination that none 
shall starve, really know that their idols are no better than 
the politicians of other days at the mention of whose names 
they shudder. In the older days things were done on a local 
scale. Now the same sort of thing seems to be done on a na- 
tional scale, by men who have a host of poison-tongued orators 
to defend them and smear the man who suggests that there 
may be some politics in relief. 





It "is the view of Frank T. Bell, 
United States Commissioner of Fish- 
eries, that only a treaty between the 
United States and Canada can save 
highly prized Great Lakes fish from 
extinction. About two-thirds of the 
fresh water fish eaten in the United States come from the big 
holes left by the ice age glaciers between (except Lake Mich- 
igan) the United States and the northern neighbor. 


At present, fishing in the great Lakes is regulated by 
Canada and the eight states bordering on them. The eight 
states do not have uniform statutes, so there is no effective 
regulation, according to Mr. Bell. But the idea of a treaty pro- 
viding uniform regulation, according to Mr. Bell, is being used 
to frighten United States fishermen through a deliberately 
fostered belief that a treaty means an era of free trade with 
Canada permitting fish from the Canadian side to be brought in 
free of duty. Instead of that being true, Mr. Bell declares that 
conservation of fish is the only thought back of the treaty 
theory. 

Unless public opinion comes to the rescue of the Great 
Lakes fisheries, Commissioner Bell says, species of fish in 
the Great Lakes are doomed to destruction. In a statement on 
the subject he made the mouths of older men water by refer- 
ring to sturgeon. When they were youngsters they bought 
smoked sturgeon with the pennies they had as school boys to 
spend for the stretchy pretzels the German bakers produced 
—or sturgeon. The crisp, easily broken pretzels sold in car- 
tons today would have been scorned by school children of forty- 
five or fifty years ago. 

The sturgeon was then so plentiful in the Great Lakes that 
it was regarded as a nuisance, according to Commissioner Bell. 
Now sturgeon are practically extinct. Because the fishermen 
thought sturgeon a nuisance tons of that fish were piled on the 
lake shores and destroyed. The white fish is becoming so rare 


Treaty With Canada 
Needed to Conserve 
Great Lakes Fish 
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that 60 per cent used in this country come from Canada, says 
Mr. Bell. 


While it is believed that those who 
attend the fiftieth annual convention of 
the National Association of Railroad and 
Utility Commissioners at New Orleans 
will be glad they went to the meeting, 
there are some who are convinced that 
there will be many who will not get the real meaning of a la 
creole, except, perhaps, in the food. That will not be because 
New Orleans will not be hospitable. It will simply be because 
strangers attending a convention seldom are there long enough 
to become really acquainted. 

They will be invited, it is hoped, to some of the homes 
in the old French part of the city. Hardly, however, can they 
hope to become so well acquainted as to hear chit-chat among 
the young folks about acquaintances, as, for instance, an inquiry 
as to what had become of Marie Mouton. 

“Oh, she married an American and is living uptown,” was 
the answer of one young thing to another. 

The one who gave the answer was descended from French 
ancestors who had come to New Orleans while people were still 
talking about Iberville as some one the old folks had known. 
She had been an American, so far as her ancestors were con- 
cerned, for nearly two centuries. All she meant was that 
Marie had married a man who was not of French descent and 
was living out toward Audubon Park. 

Nor is any one likely to meet an old lady, about eighty, 
who is dubious about the mosquito theory in connection with 
yellow fever and who will say that when a ship comes into 
port with “yellow jack” aboard the city will again have the 
scourge. That idea prevailed among some of the older folk of 
the French part of the city as late as 1910.—A. E. H. 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended October 8 totaled 
702,964 cars—5,026, or seven-tenths of one per cent, above the 
preceding week; 109,294, or 13.5 per cent, below the corre- 
sponding week in 1937; and 268,291, or 27.6 per cent below 
the same week in 1930. Miscellaneous totaled 278,320; mer- 
chandise, 161,573; coal, 134,537; grain and products, 42,501; 
live stock, 19,556; forest products, 31,799; ore, 28,536; coke, 
6,142. 
Railroads the week ended October 1 loaded 697,938 cars 
of revenue freight (see Traffic World, Oct. 8), according to 
the Association of American Railroads. 

All districts reported decreases compared with the cor- 
responding weeks in 1937 and 1930. 


Real Flavor of 
Old New Orleans 
Hard to Get 


1938 1937 1930 

es eee ee 2,256,423 2,714,449 3,347,717 
4 weeks in February ............. ¢. 2,155,451 2,763,457 3,506,236 
rrr 2,222,864 2,986,166 3,529,907 
Si errr 2,649,894 3,712,906 4,504,284 
RN ED sink vnsncdidsacccewex 2,185,822 3,098,632 3,733,385 
PA PN hss xs cue eb ine se osie 2,170,984 2,962,219 3,642,357 
Oe ee ee 2,861,762 3,794,249 4,492,300 
ee eee 2,392,040 3,100,590 3,687,319 
4 weeks in September .............. 2,552,621 3,169,421 3,759,533 
Coe ee 697,938 843,861 950,663 

DM ic ct ec ews dhiebane stake 22,145,799 29,145,950 35,153,701 


Revenue freight loading by districts the week ended Octo- 
ber 1 and for the corresponding period last year was reported 
as follows: 

Eastern district: Grain and grain products, 7,230 and 5,925; live 
stock, 1,142 and 1,153; coal, 25,771 and 34,327; coke, 2,013 and 2,549; 
forest products, 1,407 and 1,793; ore, 2,725 and 4,826; merchandise, L. 
C. L., -38,526 and 46,416; miscellaneous, 59,234 and 73,131; total, 1938, 
138,048; 1937, 170,120; 1936, 163,509. 
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Allegheny district: Grain and grain products, 4,017 and 3,075; live 
stock, 1,024 and 976; coal, 29,292 and 37,070; coke, 2,283 and 4,662; 
forest products, 1,185 and 1,441; ore, 5,288 and 11,712; merchandise, L. 
C. L., 28,953 and 30,979; miscellaneous, 56,353 and 71,919; total, 1938, 
128,395; 1937, 161,834; 1936, 164,467. 

Pocahontas district: Grain and grain products, 268 and 224; live 
stock, 257 and 255; coal, 37,227 and 41,916; coke, 564 and 515; forest 
products, 526 and 593; ore, 185 and 404; merchandise, L. C. L., 5,731 
and 6,033; miscellaneous, 6,491 and 6,991; total, 1938, 51,249; 1937, 
56,931; 1936, 56,377. 

Southern district: Grain and grain products, 2,906 and 2,398; live 
stock, 1,180 and 1,058; coal, 19,459 and 22,695; coke, 323 and 437; forest 
products, 10,039 and 11,638; ore, 868 and 1,064; merchandise, L. C. L., 
28,624 and 29,956; miscellaneous, 42,917 and 48,922; total, 1938, 106,316; 
1937, 118,168; 1936, 114,622. 

Northwestern district: Grain and grain products, 12,047 and 10,241; 
live stock, 3,980 and 6,156; coal, 6,168 and 9,226; coke, 1,015 and 1,841; 
forest products, 8,791 and 11,009; ore, 16,131 and 37,924; merchandise, 
L. C. L., 19,843 and 21,094; miscellaneous, 34,120 and 38,231; total, 
1938, 102,095; 1937, 135,722; 1936, 134,892. 

Central Western district: Grain and grain products, 10,691 and 
9,468; live stock, 7,818 and 9,891; coal, 9,286 and 13,295; coke, 143 
and 205; forest products, 6,585 and 6,652; ore, 3,734 and 6,048; mer- 
chandise, L. C. L., 25,348 and 27,573; miscellaneous, 49,970 and 58,929; 
total, 1938, 113,575; 1937, 132,061; 1936, 120,305. 

Southwestern district: Grain and grain products, 4,430 and 4,983; 
live stock, 1,815 and 2,302; coal, 4,586 and 5,319; coke, 67 and 95; for- 
est products, 3,954 and 5,292; ore, 253 and 321; merchandise, L. C. L., 
11,551 and 12,644; miscellaneous, 31,604 and 38,069; total, 1938, 58,260; 
1937, 69,025; 1936, 65,425. 


FREIGHT COMMODITY STATISTICS 


The Commission, by its Bureau of Statistics, has made 
public a compilation of freight commodity statistics of Class I 
steam railways for the second quarter of 1938, showing the 
number of net tons of revenue freight originated, by groups 
of commodities for the country as a whole and by regions and 
districts, in comparison with those for the corresponding period 
in 1937. The figures for the country as a whole follow: 


Increase 
Number of tons 1938 over 

1938 1937 1937 
Products of agriculture .......... 18,216,351 15,707,561 2,508,790 
Animals and products ............ 3,350,506 3,637,542 287,036* 
go a 89,309,303 148,986,722 59,677,419* 
Pro@ucts Of Forests... wcnsccscces 10,209,458 15,910,377 5,700,919* 
Manufacturers and miscellaneous . 46,446,005 74,408,926 27,962,921* 
De Oe oe ae 3,525,200 4,521,850 996,650* 
PE Wik h ie sieba wwhanleks kk 171,056,823 263,172,978 92,116,155* 


The corresponding figures for the two quarters follow: 


: Increase 
Number of tons 1938 over 
1938 1937 1937 
Products of agriculture .......... 38,721,676 33,272,158 5,449,518 
Animals and products ........... 6,738,387 7,206,290 467,903* 
ee nb onc a skews 177,773,184 276,904,046 99,130,862* 
Products of forests .............. 20,743,915 29,779,979 9,036,064* 
Manufactured and miscellaneous .. 90,582,165 141,166,705 50,584,540* 
I Oe oe a eee 6,885,509 8,660,834 1,775,325* 
2 RRR Ee eens ey a aera 341,444,836 496,990,012 155,545,176* 
*Decrease. 


ALASKA RAILROAD EMPLOYES 


The Employes’ Compensation Commission has supple- 
mented its regulations governing the administration of the fed- 
eral employes’ compensation act so as to permit appeals in 
cases of employes of the Alaska Railroad. Appeals would be 
from adjudications made by the general manager of that gov- 
ernment railroad. The commission reserves to itself the right 
to review decisions of the general manager on its own motion. 





Revenue Freight Car Loading—Week Ended Saturday, Oct. 1 


Grain and Live 
grain prod. stock Coal 
1938 41,589 17,216 131,789 
eee a 1937 36,314 21,791 163,848 
| 1936 31,869 20,519 158,467 
Preceding week September 24... .1938 39,985 16,527 130,350 
Per cent increase over ........... 1937 14.5 
Per cent decrease under ......... 1937 21.0 19.6 
Per cent increase over ........... 1936 30.5 
Per cent decrease under ......... 1936 16.1 16.8 
1938 1,489,173 482,555 3,834,377 
Cumulative 39 weeks to Oct. 1.. { 1937 1,321,045 507,696 5,174,116 
| 1936 1,388,455 522,466 4,924,405 
Per cent increase over ........... 1937 12.7 
Per cent decrease under ......... 1937 5.0 25.9 
Per cent increase over ........... 1936 7.3 
Per cent decrease under ......... 1936 7.6 22.1 


Per cent to 15 year average, 75.1. 


Forest Mdse. 

Coke products Ore L.C. L. Miscellaneous Total 
6,408 32,487 29,184 158,576 280,689 697,938 
10,304 38,418 62,299 174,695 336,192 843,861 
10,616 34,772 57,865 172,924 332,565 819,597 
6,243 32,022 27,094 157,171 266,161 675,553 
37.8 15.4 53.2 9.2 16.5 17.3 
39.6 6.6 49.6 8.3 15.6 14.8 
189,436 1,050,235 624,672 5,743,919 8,731,432 22,145,799 
415,623 1,462,128 1,927,661 6,474,898 11,862,783 29,145,950 
337,754 1,245,786 1,261,262 6,173,778 10,597,408 26,451,314 
54.4 28.2 67.6 11.3 26.4 24.0 
43.9 15.7 50.5 7.0 17.6 16.3 


——————————— 
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Decisions of Interstate Commerce Commission 





TRANSFER OF LUMBER CHARGES 


HE Commission, by division 4, in a report written by Com- 

missioner Mahaffie, has dismissed No. 27510, Weyerhaeuser 
Timber Co. vs. Pennsylvania et al., on a finding that defend- 
ants’ refusal to perform the services incident to the transfer 
of forest products and general cargo between steamships and 
railroad cars at the pier of Atlantic Terminals, Inc., in Port 
Newark, N. J., and the exaction of rates to and from Port 
Newark which do not include the performance of such transfer 
services, is not unreasonable, unjustly discriminatory or unduly 
prejudicial. The report also embraces No. 27511, Weyerhaeuser 
Steamship Co. et al. vs. Pennsylvania et al. 

The complainants were the timber company, shipping 
through the Panama Canal to Port Newark, thence by rail to 
interior destinations; the steamship company; and the Pacific 
Coast Direct Line, Inc., also operating through the Panama 
Canal between Port Newark and other Atlantic ports; and the 
Atlantic Terminals, Inc., performing terminal services at Port 
Newark. The latter corporation, according to the report, also 
operates terminals at Baltimore and Portsmouth. Atlantic 


Terminals, Inc., the report said, was a wholly-owned subsidiary 
of the Weyerhaeuser Timber Co. 


In the complaint it was alleged in substance, said the re- 
port, that the railroads’ refusal to perform the service inc’dent 
to the transfer of forest products and general cargo between 
steamships and railroad cars at the pier of Atlantic Terminals, 
Inc., and the exaction by defendants of rates to and from Fort 
Newark for services, which did not include the performance of 
such transfer services, was unreasonable, unjustly discr:mina- 
tory, and unduly prejudicial to complainants, and unduly pref- 
erential of their competitors at the ports of New York, Phila- 
delphia, Camden, Trenton, Chester, Wilmington, Baltimore and 
Norfolk; and that the rates to and from Port Newark, which 
did not include the performance of the transfer services, like- 
wise made them unreasonable, unjustly discriminatory and 


unduly prejudicial. At the argument, the case was confined to 
lumber, according to the report. 


The report said the railroads did not reach directly the 
property occupied by Atlantic Terminals, Inc., but used rails 
owned and controlled by the City of Newark. Defendants in 
their tariffs, the report said, held themselves out to perform 
the loading and unloading of general cargo at Port Newark 
only at piers, terminals and bulkheads owned and operated by 
the city of Newark, or owned by the city and operated by the 
rail carriers serving that port. The railroads, the report said, 
did not operate any water terminals at Port Newark and that 
the only public terminal operated by the city was the municipal 
pier. 

At the ports alleged to be preferred, according to the re- 
port, rail carriers will load lumber from piers to cars at a 
charge of 35 cents for 2,000 pounds at municipal piers and 
railroad piers and other public terminals but not at piers con- 
trolled by the owners of the traffic. 


According to the report, the issues were narrowed to the 
question whether the services were performed at the pier of 
the Atlantic Terminals, Inc., and at the municipal pier and the 
pier of Newark Tidewater Terminals in Port Newark under 
substantially similar circumstances and conditions. None of 
the defendants, the report said, served the property of the 
Atlantic Terminals, Inc., the municipal pier, or the property of 
Newark Tidewater Terminals with its own rails, but served 
them over the city-owned tracks under sufferance of the city. 
The defendants serving Port Newark, the report said, had been 
notified that the city authorities would make a charge of 50 
cents a ton on all traffic in connection with which defendants 
performed the transfer services or assumed the costs of their 
performance in whole or in part at Atlantic Terminals, Inc. No 
charge, it said, would be made by the city for the use of its 
tracks on traffic on which the transfer services were performed 
or the cost of such performance were assumed at the municipal 
pier and Newark Tidewater Terminals. 


It thus appeared, said the report, that the conditions under 
which the transfer services would be performed at Atlantic 
Terminals, Inc., were dissimilar from those under wh‘ch such 
services would be performed at the municipal pier and Newark 
Tidewater Terminal. In such circumstances no finding of un- 


just discrimination, or undue prejudice, the report said, might 
properly be made. 


Commissioner Porter wrote a concurrence. 


MOTOR SERVICE ADEQUATE 


Acting on the fact that the law makes provision for the 
settlement of disputes about divisions of rates, the Commission, 
by division 5, in MC 1640, Sub. No. 1, L. J. Lemm, extension 
of operations, has denied authority for that applicant to con- 
tinue as a common carrier of general commodities between 
Wenatchee and Leavenworth, Wash., in carrying out an ar- 
rangement made when there was a dispute about divisions 
under a through route and joint rate arrangement. The ap- 
plicant has been ordered to quit operations on or before 
November 5. 

The applicant, doing business as Cashmere Transfer, sought 
authority to make an extension in accordance with a joint ar- 
rangement between himself and Consolidated Freight Lines, 
Inc. Preparations for operation under the agreement were 
begun before the grandfather date. Preparation for such opera- 
tion, the report said, did not afford any rights under the grand- 
father clause. 

Protest against the extension was made by William Bren- 
der, doing business as Wenatchee Valley Auto Freight. Lemm 
was to succeed Brender when the latter and Consolidated came 
into disagreement about an arrangement under which Brender 
would have suffered a reduction of his portion of the joint 
revenue because of a shortened haul. 

The record, the report said, showed that a conflict of inter- 
est centering on divisional arrangements, had grown up be- 
tween Consolidated and Brender which had been followed by 
the proposed arrangement between Consolidated and Lemm. 

The Commission said the present service was adequate. 

The matter of just, reasonable and equitable divisions, the 
Commission pointed out, was one which might be brought to 


its attention by complaint for determination under section 
216 (f). 


WIRE CLOTH MOTOR RATE UNLAWFUL 


As a result of respondent’s failure to appear at the hear- 
ing, the Commission, by division 5, in I. and S. M 364, wire 
cloth from York, Pa., to Suffolk, Va., has found unlawful an 
unspecified proposed rate on wire cloth, all kinds, in truckload 
lots, from York, Pa., to Suffolk, Va. It has ordered cancella- 
tion of the suspended schedule and discontinuance of the 
proceeding. The rate was suspended on protest of the Middle 
Atlantic States Motor Carrier Conference, Inc. 


STATUS OF RED CAPS 


Red caps, according to the Commission, are employes of 
the roads within the meaning of the railway labor act. It has 
so held by division 3, in a report written by Commissioner 
McManamy in Ex Parte 72, Sub. No. 1, regulations concerning 
class or employes and subordinate officials to be included within 
term “employe” under the railway labor act. The decision was 
that the work defined as that of an employe or subordinate 
official in the orders of the Commission in effect, defining and 
classifying employes and subordinate officials, included the 
work of persons whose duties consisted of or included the car- 
rying of passengers’ hand baggage at passenger stations in 
cities of over 100,000 population throughout the United States, 
and who were variously designated by terms such as “red 
caps,” station attendants, etc., and brought such persons within 
the term “employes” as used in the labor act. 

The orders of the Commission making classifications have 
been amended so as to include the classes of persons mentioned 
and denominated by the terms hereinbefore used. The classi- 
fication applies to cities of 100,000 population based on the 1930 . 
census. The classification of red caps as employes, according 
to the report, covers such employes whether they receive a 
stated compensation or are entirely dependent on tips. 


NEW ENGLAND MOTOR RATES 


In a supplemental report in Ex Parte MC 22, motor carrier 
rates in New England, the Commission, by division 5, has au- 
thorized modifications of the minimum rates prescribed in prior 
orders so as to bring them into operation on or before Novem- 
ber 10, on not less than one day’s notice. The modified rates 
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are shown in two appendixes, A and B. The first appendix con- 
sists of 21 sheets, and the other consists of 45 sheets, each sheet 
being in tariff form. 

The Commission said that since its original report, 8 M. C. 
C. 287, petitions for modification had been filed by the New 
England Motor Rate Conference, H. C. Roulston, Inc., and 
Charles H. Phillips Chemical Co. with respect to rates hereto- 
fore prescribed between points in southeastern New York and 
northeastern New Jersey, on the one hand, and points in Con- 
necticut, Massachusetts, and Rhode Island, on the other, the 
territory covered by the first report. 

As indicated in the original report, the Commission said 
it was apprehensive that some carriers who did not participate 
in the deliberations of the New England Motor Rate Confer- 
ence would be required under its order to maintain class rates 
on their traffic while carriers who submitted their rates to the 
conference would enjoy commodity rates. 


A majority of the modification sought in the petitions, the 
Commission said, were for the purpose of permitting carriers 
who were not members of the conference to maintain com- 
modity rates they formerly published. Other modifications, it 
said, were sought to permit the maintenance of the same com- 
modity rates to and from intermediate as well as more distant 
points, to correct errors in tariff compilation, to place compet- 
ing points on a parity of rates, to meet rates of competitive 
transportation agencies, and to establish commodity rates to 
encourage the movement of traffic by motor vehicle. 


Cilco Terminal Co., Inc., of Bridgeport, Conn., the Com- 
mission said, replied to one of the petitions of the conference. 
That company, the Commission said, contended that many of 
the proposed rates were unduly preferential of points in New 
York harbor and unduly prejudicial to Bridgeport. Generally 
this contention was based, the report said, on a comparison 
between the respondents’ present rates from Connecticut points 
to Bridgeport and the proposed rates from the same origins to 
New York, N. Y., and related points. The rates from the Con- 
necticut points to Bridgeport, the report said, were higher, 
distance considered, than the proposed rates to New York and 
related points. Cilco Terminal stated that it was not interested 
in the measure of the rates, but asked that the carriers be 
required to maintain rates to Bridgeport which, compared with 
the rates to New York and related points, would reflect the 
distances traveled, said the report. 


The Commission pointed out that it was without authority 
under the motor carrier act to prescribe or in any manner 
regulate rates for intrastate transportation to remove dis- 
criminations against interstate commerce or for any other pur- 
pose. After citing cases in which the Commission’s power over 
intrastate rates under the rail part of the statute was consid- 
ered, the Commission said it was its opinion that its powers 
in this respect with reference to motor carrier rates were no 
broader than those conferred on it in the interstate commerce 
act relative to rail rates. 


Gilco Terminal, the report said, did not contend that the 
‘ proposed rates from Connecticut points to New York harbor 

points would be below a reasonable minimum level. As they 
were generally comparable with rates previously prescribed 


between other points, the Commission said it would permit 
their establishment. 


The only proposed rates from points other than in Con- 
necticut to which Cilco objected, said the report, were rates 
on envelopes from Holyoke and other Massachusetts points to 
New York and related destinations. Modification was asked, it 
said, to permit the establishment of the same rates on en- 
velopes as the Commission prescribed from and to the same 
points on papeteries. The Commission said the prévious orders 
would be modified in the manner sought. But, it added, as it 
stated in its report on further consideration, it would consider 
the relationship of rates to Bridgeport and New York harbor 
points at the further hearing referred to in the original report. 

A number of proposals, the report said, were not clear and 
some proposals appeared to be contrary to sound rate making 
practices. With respect to the other proposals which were not 
subject to these criticisms, the Commission said it would grant 
the petitions, and also afford petitioners an opportunity at a 
further hearing to amplify the proposals which were not clear 
and to justify those which appeared to be of doubtful propriety. 


MISSOURI PACIFIC BUSSES 


Dividing six to five, the Commission, on reargument in MC 
61616, Missouri Pacific Transportation Co., extension of opera- 
tions, has affirmed the prior report of division 5, 2 M. C. C. 
556, denying the application for continuance of bus service be- 
tween Natchez, Miss., and New Orleans, La. This affirmation 
results in denial of entry into New Orleans of the National 
Trailways system, a cooperating group of connecting motor 
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carriers transporting passengers. The present operation is 
ordered to be discontinued on or before November 10. 

A short dissent was written by Commissioner Lee calling 
attention to a dissent he had written in the prior report. Chair- 
man Splawn and Commissioners Aitchison, Porter and Mahaffie 
joined in the expression. Commissioner Eastman wrote the 
report denying the application of the transportation company 
which is a wholly owned subsidiary of the Missouri Pacific 
Railroad. 


Summing up the evidence, said Commissioner Eastman, it 
had not been shown that there was a public demand or need 
for a passenger transportation service between Natchez and 
New Orleans which could not be satisfied by existing agencies 
without the continuance of service by the applicant. The ex- 
isting facility is the service performed by Teche lines, operating 
in connection with the Greyhound system of busses. Nor had 
it been shown, said Commissioner Eastman, that there was 
sufficient demand for service between Natchez and New Or- 
leans to permit profitable operation by both applicant and the 
protestant, the Teche Greyhound line. He said that without 
the service proposed, there was competition in the carrying of 
passengers between the Teche Greyhound and the railroads. 
So far as New Orleans was concerned, he said, there was noth- 
ing to indicate that that community was suffering from a trans- 
portation monopoly or was demanding applicant’s service to 
obtain relief. He said that instead of testing the power of the 
Commission to compel service by the Teche line in the carriage 
of its passengers over its route between Natchez and New Or- 


leans, the applicant had established the service it now desired 
to continue. 


COMMISSION REPORTS 


Furnace Linings 


No. 27941, Brown Paper Mill Co., Inc., vs. A. G. S. et al. 
By division 2. Dismissed. Rates charged, after January 2, 
1935, soapstone and greenstone furnace linings, carloads, 
Lynchburg, Schuyler and Esmont, Va., to West Monroe, La., 
applicable. 


Silica Sand 


No. 27915, Exolon Co. vs. Belt of Chicago et al. By di- 
vision 2. Dismissed. Rate, silica sand, in box cars, between 
November 29, 1935, and June 15, 1936, Ottawa, Ill., to Thorold, 
Ont., Canada, now shown to have been unreasonable. 


Rice Straw 


No. 27910, Birmingham Grain Co. vs. Southern Pacific et 
al. By division 2. Rate, rice straw, between March 10, 1935, 
and May 10, 1936, Crowley and Estherwood, La., to Birming- 
ham, Ala., unreasonable to the extent it exceeded 40.5 cents; 
also in violation of section 4. Reparation of $86.65, with in- 
terest, awarded. 


Grain Switching Charges 


No. 27788, Standard Packing Co. et al. vs. South Omaha 
Terminal et al. By division 3. Dismissed. Switching charges, 
cars containing corn or other feeds, from lines of connecting 
carriers to loading chutes in the stockyards at South Omaha, 
Neb., for the loading and transportation of hogs from South 
Omaha to Los Angeles, Calif., and points grouped therewith, 
applicable, and not shown to have been or to be unreasonable. 


Cotton and Wool Waste 


No. 27664, Miller Waste Mills, Inc., vs. B. & M. et al. By 
division 3. Applicable rates determined on two carloads of 
cotton and wool waste from Rochester, N. H., and Palmer, 
Mass., respectively, to Winona, Minn. Applicable rates found 
to have been 73 cents from Rochester to Winona and $1 from 
Palmer to Winona. Applicable rate from Palmer to Winona 
found unreasonable to the extent it exceeded 91 cents, but pres- 
ent rate of 96 cents found not unreasonable. Present rate from 
Rochester to Winona found not unreasonable. Shipments moved 
November 14, 1934, from Rochester and May 12, 1935, from 
Palmer. Defendants sought to apply fourth class rates of 
$1.06 and $1, respectively. The claimed rates were 51.5 and 
47.5 cents, respectively. 

Coffin Stock 


No. 27845, Pacific Redwood Casket Co. vs. Northwestern 
Pacific et al. By division 3. Dismissed. Rates charged, ship- 
ments of redwood so-called coffin stock, Scotia, Calif., milled 
in transit at Santa Clara, Calif., and shipped to destinations 
east of the Indiana-Illinois state line, not shown to have been 
or to be unreasonable. Rates of $1.09 to Detroit, Mich., $1.19 
to Buffalo, N. Y., and $1.75 to Richmond, Va., were charged. 
Rates to the typical points of destination of 88 cents, 95 cents 
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and $1.10, respectively, were claimed. Shipments were made 
on and after August 21, 1935. 


Natural Limestone 


No. 27902, Breen Stone & Marble Co. vs. C. & N. W. et al. 
By division 3. Dismissed. Applicable fifth class rate of 46 
cents charged, natural limestone (pieces or slabs, dressed, but 
not carved, honed, lettered, polished, or traced), Kasota, Minn., 
to Black Rock, N. Y., between July 8 and August 1, 1935, not 
shown to have been unreasonable. Class D rate of 40 cents 
was claimed. 


COMMISSION MOTOR REPORTS 


In MC 43065, Sub. No. 1, Highway Express Co., exten- 
sion of operations—Wilmington and Savannah, the Commission, 
by division 5, has granted a permit to applicant to operate as 
a contract carrier of petroleum products from Savannah, Ga., 
to points in South Carolina and North Carolina, and from 
Wilmington, N. C., to points in South Carolina and Georgia, 
and containers and filling station equipment from destination 
points to Savannah and Wilmington, over irregular routes. 

The Commission, by division 5, in MC 50335, Bill David- 
son, contract carrier application, has authorized operation as 
a contract carrier of oil field supplies and equipment, over 
irregular routes, from Hobbs, N. M., to oil well locations in 
Monument and Eunice oil fields, N. M. 

In MC 61604, Howard Trucking Corporation, common car- 
rier application, the Commission, by division 5, has authorized 
continuance of operations as a common carrier of general com- 
modities, with certain exceptions, over specified routes between 
New York, N. Y., and Wilmington, Del., serving intermediate 
and certain off-route points. 

In MC 86321, James Luiso & Son, Inc., common carrier 
application, the Commission, by division 5, has authorized op- 
eration as a common carrier of household goods, between 
Mount Vernon, N. Y., on the one hand, and points in Connecti- 
cut, New Jersey and Pennsylvania, on the other, over irregular 
routes. 

The Commission, by division 5, in MC 86913, Paul Siler and 
Carl Siler, common carrier application, has authorized opera- 
tion as a common carrier of lumber from Siler City, N. C., and 
points in North Carolina within 75 miles thereof, to Wash- 
ington, D. C., and points within 25 miles thereof, and to Balti- 
more, Md., over irregular routes. 

In MC 86942, Lorene C. Bales, common carrier application, 
the Commission, by division 5, has denied a certificate to op- 
erate as a common carrier of general commodities between 
points in Idaho, Oregon, and Washington, over irregular routes. 
The Commission said that the situation presented by the facts 
herein was essentially the same as that in Geraci contract car- 
rier application case, and, hence, the principle therein stated 
was controlling. 

The Commission, by division 5, in MC 65208, Raymond 
Finley Rice, contract carrier application, has denied a permit 
on finding applicant’s operations as a contract carrier of cement 
and general merchandise within California not shown to be 
operations in interstate or foreign commerce subject to the 
motor carrier act. Citing Sproul Contract Carrier Application, 
1 M. C. C. 465, the Commission said there was no basis for 
concluding that applicant had any grandfather rights with re- 
spect to the operations. 

In MC 218, Jack Rabbit Lines, Inc., common carrier appli- 
cation, embracing also MC 40002, Same, common carrier ap- 
plication, the Commission, by division 5, has authorized con- 
tinuance of operation as a common carrier of passengers, bag- 
gage, mail, express, and newspapers over specified routes be- 
tween Sioux Falls, S. D., on the one hand, and Watertown, 
Madison, and Huron, S. D., on the other, serving all intermedi- 
ate points and certain off route points. 

The Commission, by division 5, in MC 3833, Karl Lenker, 
contract carrier application, has authorized applicant and Blan- 
ton Trucking Co., Inc., successor in interest to part of ap- 
plicant’s operations, to continue operations as common carriers 
of general commodities, with certain exceptions, between Rich- 
mond, Va., on the one hand, and points in North Carolina, 
Columbia, Spartanburg, Greenville, and Charleston, S. C., 
Norfolk, Va., and Baltimore, Md., on the other; dressed poul- 
try and eggs from Richmond to New York, N. Y., and the Dis- 
trict of Columbia; and dressed poultry, eggs, butter and paper 
products from Richmond to Philadelphia, Pa., over irregular 
routes, under the grandfather clause. 

In MC 78145, Thomar Transportation, common carrier ap- 
plication, the Commission, by division 5, has denied a certificate 
to applicants, as successors in interest to Jack Kastel, to op- 
erate as a common carrier of general commodities between 
points in Connecticut, Massachusetts, New Jersey, New York, 
Pennsylvania, and Rhode Island, under the grandfather clause. 
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It has ordered discontinuance of the operations other than those 
for which authority under the act was not required. The Com- 
mission said that in view of the fact that applicants were now 
operating only between Yonkers and New York City, the sole 
issue was whether Kastel’s operation on June 1, 1935, and sub- 
sequent thereto included transportation within the New York 
commercial zone of interstate traffic under joint arrangements 
for through transportation to or from points beyond that zone. 
No evidence, it said, was submitted that he was engaged in 
such transportation. 

_ In MC 1091, Garford Trucking, Inc., common carrier ap- 
plication, embracing also MC 2159, Same, contract carrier 
application; MC 2159, Sub. No. 1, Same, contract carrier 
application; and MC 93811, Stanley Krosnowski, common car- 
rier application, the Commission, by division 5, has authorized 
continuance of operation as a common carrier of general com- 
modities, except articles of extraordinary value, explosives, live 
animals, and household movings, including uncrated office fur- 
niture, between certain points in Connecticut, Delaware, Mary- 
land, Massachusetts, New Jersey, New York, Pennsylvania, 
Rhode Island, Virginia, and the District of Columbia, over ir- 
regular routes. The Commission has dismissed, on motion of 
applicant, applications MC 2159, MC 2159, Sub. No. 1, and 
MC 93811 for authority to operate as a contract and common 
carrier, respectively, between various points. It has ordered 
discontinuance of such operations. 


In MC 86726, Lawlines, Inc., contract carrier application, 
the Commission, by division 5, has authorized operation as a 
contract carrier of such merchandise as is dealt in by whole- 
sale and retail chain groceries and food business houses, and 
the equipment, material, and supplies used in the conduct of 
such businesses, from Buffalo, N. Y., to points in Pennsylvania 
within 200 miles of Buffalo, over irregular routes. 

The Commission, by division 5, in MC 37722, Caravans, 
Inc., contract carrier application, on finding applicant’s opera- 
tion to be that of a contract carrier has authorized continuance 
of operation in transporting automobiles, trucks, and trailers 
over irregular routes, from South Bend, Ind., to St. Louis and 
Kansas City, Mo., and Philadelphia, Pa. 

In MC F-36, Red Arrow Freight Lines, Inc., purchase, 
G.-C, Charlton et al.; merger—Arrow Motor Freight Lines, 
Inc., the Commission, by division 5, has approved the purchase 
by Red Arrow Freight Lines, Inc., of operating rights of G. C. 
Charlton, Midway, Tex., for $750, operating rights and prop- 
erty of John Beard, dba Trinity-Houston Truck Line, Trinity, 
Tex., for $2,000, and Clifford Wortham, dba Wortham Motor 
Freight, Mexia, Tex., for $30,000. The Commission has also 
approved the merger in Red Arrow Freight Lines, Inc., Hous- 
ton, Tex., of operating rights and property of Arrow Motor 
Freight Lines, Inc., Huntsville, Tex. 

_In MC F-327, Intermountain Transportation Co., purchase, 
Meisinger Stages, the Commission, by division 5, has authorized 
purchase of the operating rights of Meisinger Stages between 
Salmon and Blackfoot, Ida., but deferred entry of an order for 
20 days from October 8. In a prior report, 5 M. C. C. 493, 
transfer was authorized to the applicant of the vendor’s rights 
to operate as a motor vehicle passenger carrier between Mis- 
soula, Mont., and Salmon, Ida. Action was deferred as to that 
part of the application covering rights between Salmon and 
Blackfood until there had been affirmative action on an exten- 
sion application covering that part of the matter. 


PETITIONS FOR REHEARING, ETC. 

Finance No. 11074, Chicago & North Western abandonment. Brooks 
& Ross Lumber Co. and Yawkey-Alexander Lumber Co. ask dismissal 
of their petition for postponement of effective date of order. 

Ex Parte MC 22, motor carrier rates in New England. New Eng- 
land Motor Rate Conference asks modification of order of August 3 
and modified order of September 27. 

Ex Parte MC 2, in the matter of maximum hours of service of 
motor carrier employes. Bekins Van Lines, Inc., Los Angeles, Calif., 
and others ask stay and/or modification of order of July 12, and 
further hearing. 

Ex Parte MC 21, motor carrier rates on central territory. United 
Express Lines, Inc., asks modification of order. 

Ex Parte 123, fifteen per cent case, 1937-1938. Public Utilities Com- 
mission of Idaho and Board of Railroad Commissioners of Montana ask 
Commission to issue a supplemental order to decision whereby honey 
will be classed as a product of agriculture. 

No. 18000, H. Barschi & Son et al. vs. B. & O. et al. Defendants 
ask Commission to give consideration to proceeding and vacate or 
modify order therein so as to permit uniform publication of classi- 
fication rating on laundry tub covers and table tops, enameled steel, 
on basis of class 37%. 

Ex Parte MC 13, in the matter of regulations governing the trans- 
portation of explosives and other dangerous articles by motor vehicle. 
Traffic and Storage Conditions Committee of Institute of Makers of 
Explosives asks that Commission eliminate private carriers by motor 
vehicle from consideration in this proceeding, and that if it believes 
it desirable to investigate need for establishment of reasonable require- 
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ments as to safety of private carrier equipment, as contemplated by 
section 204(a) of motor carrier act, it do so by setting matter for 
hearing in Ex Parte MC 3 at some central place where all interested 
might attend and be heard at one time. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask modification of findings and orders to specifically 
except from requirements ‘‘Plasterboard joint system when in mixed 
carloads with plaster, plasterboard and related articles.’’ 

No. 27733, M. Glosser and Sons vs. C. & O. et al. Complainant asks 
reargument and/or reconsideration. 

No. 27742, M. Glosser and Sons vs. B. & O. et al. 
asks reargument and/or reconsideration. 

Ex Parte MC 22, motor carrier rates in New England. Hartford 
Transportation Co., Hartford, Conn., asks modification of order of 
August 3 and supplemental order of September 27. 

Ex Parte MC 21, motor carrier rates in central territory. Moon 
Freight Lines, Inc., and Otto Abshier, dba Otto Abshier Trucking Co., 
ask reconsideration, rehearing and modification of order. 

Ex Parte MC 21, motor carrier rates in central territory. Albert 
E. Groh, agent, for and on behalf of all carriers parties to his local 
cartage tariff No. 1 MF I. C. C. No. 1; McCullough Transfer Co.; and 


Complainant 


Great Lakes Trucking Co., Inc., ask modification of order. 

Ex Parte MC 21, motor carrier rates in central territory. Broad- 
way Transit Co. asks modification of order. 

MC-F 510, Merchants, Inc., purchase, Patrick H. Martin; Mer- 


chants Fast Motor Lines, Inc., lease, Merchants, Inc. Merchants Fast 
Motor Lines, Inc., asks temporary approval for period not exceeding 
180 days to operate motor carrier properties of Patrick Heny Martin. 

MC-F 624, application of Lee Way Motor Freight, Inc., to pur- 
chase portion of certificate owned by Rapid Transit Motor Freight 
Lines, Inc. Lee Way Motor Freight, Inc., asks permission to amend 
original application for purpose ocnly of modifying contract between 
parties with reference to consideration and routes involved. 

MC-585, System Freight Service, purchase, Phoenix-El Paso Ex- 
press, Inc. Southern Arizona Freight Lines, Ltd., Alabam Freight 
Lines, El Paso-Arizona Motor Freight Lines and Pacific Southwest 
Railroad Association ask leave to intervene in some instances, for 
rehearing in others and for reopening for purpose of taking further 
evidence in others. 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 12120, Wabash Railway Co. 
abandonment, permitting abandonment by the Wabash Railway Co., 
and by its receivers, of part of a branch line of railroad of that company 
in Moultrie and Shelby counties, Ill., approved. 

Report and certificate in F. D. No. 12125, Indian Valley Railroad 
Co. abandonment, permitting abandonment, as to interstate and foreign 
commerce, by the Indian Valley Railroad Co. of its entire line of 
railroad in Plumas county, Calif., approved. 


FINANCE APPLICATIONS 

MC F-688. Asbury Truck Co., Los Angeles, Calif., Asbury Trans- 
portation Co. of Oregon, Inc., Portland, Ore., Asbury Service Stations, 
Inc., Arlington, Ore., and Asbury Transportation Co., Los Angeles, 
Calif., ask authority to merge with Asbury Transportation Co. 

MC F-689. Asbury Transportation Co., Los Angeles, Calif., asks 
authority to issue 1800 shares of common stock, no par value, and 200 
shares of preferred stock, no par value for the purpose of exchanging 
that stock for all issued and outstanding capital stock of 90,000 shares 
common stock par value $10 and 10,000 shares preferred stock par 
value $10. 

MC F-690. Original Stage Line, Inc., Los Angeles, Calif., asks 
authority to acquire all the issued and outstanding capital stock of 
Pasadena-Ocean Park Stage Line, Inc. 

Finance No. 12185. Southern Pacific Railroad Co., and Southern 
Pacific Co., its lessee, ask authority to abandon the so-called Narlon 
branch, extending between a point near Narlon, Calif., and a point near 
Gray, Calif., a distance of approximately 3.98 miles. According to the 
application, the line marked for abandonment does not handle sufficient 
traffic to justify its continued maintenance and operation. 

Finance No. 12186. Chicago, Burlington & Quincy asks authority 
to abandon its branch line between Shenandoah dnd Norwich, Ia., a 
distance of about 5.64 miles. All reliable sources of traffic had disap- 
peared, said the application, and the outlay of $21,290 for repair, etc., 
of the line within the next three years would not be justified. 

MC F-691. Original Stage Line, Inc., and Pasadena-Ocean Park 
Stage Line, Inc., Los Angeles, Calif., jointly ask authority to merge 
into Original Stage Line, Inc. 

Finance No. 12189. Lucien C. Sprague and John Junell, co- 
receivers of the Minneapolis & St. Louis, ask authority to issue $550,- 
000 of receivers’ certificates in renewal of obligations for a like amount 
now outstanding. The renewal certificate, to be dated about November 
27, and to bear interest at a rate not exceeding 4 per cent. 

MC F-692. Clarence T. English, dba English Freight Co., Dallas, 
Tex., asks authority to purchase the properties of Elias M. Jones, dba 
E. M. Jones Truck Lines; also asks authority to make temporary 
lease of the properties to be acquired pending disposition of the ap- 
plication. 

Finance No. 12190. California, Arizona & Santa Fe and Atchison, 
Topeka & Santa Fe, jointly ask authority to abandon its line, known 
as the Poland branch, approximately 1.46 miles long, in Yavapai county, 
Ariz. Continued operation of the line is not justified, says the ap- 
plication. 

Finance No. 12191. New Mexico Central and Atchison, Topeka & 
Santa Fe, jointly, ask authority to abandon the line, known as the 
Estancia District, located in Santa Fe and Torrance counties, N. M., 
approximately 30.63 miles long. The small volume of traffic handled 
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on the line proposed to be abandoned did not justify its continued 
operation, said the application, adding that operating deficits had 
resulted in the past and that it was the belief of applicants that such 
deficits would continue if the line was kept in service. 

Finance No. 12192. Atchison, Topeka & Santa Fe asks authority 
to abandon its line known as the Naphtha and DeNoya districts in 
Osage county, Okla., a distance of approximately 9.32 miles. Continued 
operation of the line would not be justified, said the application. 


PENNSYLVANIA SAND RATES 


Trunk line railroads operating in Pennsylvania have asked 
the Commission to institute a thirteenth section investigation 
in respect of intrastate rates on industrial sand within western 
Pennsylvania, with a view to having those rates brought up to 
the interstate level prescribed by the Commission in Industrial 
Sand Cases, 1930, 188 I. C. C. 90, and 204 I. C. C. 159. Action 
by the Pennsylvania commission in a number of cases, they be- 
lieve, threatens to break down the industrial sand rate struc- 
ture. 

In the Industrial Sand Cases the Commission prescribed 
rates on such sand on the basis of a scale known as the West 
Penn scale, to which was attached a 20-cent differential for 
joint-line transportation, for hauls of 200 miles or less, to des- 
tinations in Pennsylvania, New York, West Virginia and Mary- 
land, from all points of origin west of a line drawn north and 
south through Cumberland, Md. The rates so prescribed, ac- 
cording to the petition, formed the general basis of rates from 
western Pennsylvania to all adjacent states except Ohio (to 
which the Ohio scale applied) and from points, west of the 
Cumberland line, in all adjacent states to destinations in Penn- 
sylvania. The Ohio scale referred to was prescribed by the 
federal Commission in Rates on Crushed Stone, Gravel, Sand 
and Slag in Ohio, 191 I. C. C. 206. It, according to the petition, 
is generally 5 cents higher than the West Penn single-line basis 
and generally 15 cents lower than the West Penn joint-line 
basis. 

According to the petition, the Pennsylvania commission 
prescribed joint-line rates from Polk and Utica, Pa., to destina- 
tion in Pennsylvania on the basis of the Ohio scale, but put 
the single-line rates from those points on the West Penn basis. 
Later, the Pennsylvania commission departed from the inter- 
state basis on complaint of a shipper at Tatesville, Pa., and 
another shipper at Daguscahonda, Pa. 

The railroads asserted that, unless the order of the Penn- 
sylvania commission was set aside, further demands would be 
made for reductions from other points and that the entire rate 


structure, both state and interstate, was threatened with col- 
lapse. 


SIGNAL SYSTEMS 


The Wheeling & Lake Erie; Washington Terminal Co.; and 
Pennsylvania have filed applications with the Commission for 
approval of proposed modification of signal systems or devices 
under paragraph (b), section 26 of the interstate commerce 
act. Any interested party desiring hearing should advise the 
Commission in writing within 15 days from October 8. 

The Chicago Great Western; Chicago, Milwaukee, St. Paul 
& Pacific; and Baltimore & Ohio have filed applications with 
the Commission for approval of proposed modification of sig- 
nal systems or devices under paragraph (b) section 26 of the 
interstate commerce act. Any interested party desiring hearing 
should advise the Commission in writing within 15 days from 
October 11. 

The Pennsylvania-Reading Seashore Lines has filed appli- 
cations with the Commission for approval of proposed modifi- 
cation of signal systems or devices under paragraph (b) sec- 
tion 26 of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing with- 
in 15 days from October 13. 


ARKANSAS STATE RATES 


Arkansas, by its attorney general, filed a demurrer with 
the Commission in No. 28095, increases on intrastate freight 
rates and charges within the state of Arkansas, alleging that 
the petition of the railroads for a thirteenth section proceeding 
attempted to set up a case of undue or unreasonable preference 
without alleging the particular person, company, firm, corpora- 
tion, locality or description of traffic affected thereby. The 
state asked that if its demurrer was not proper pleading that 
it be treated as a motion asking the railroads in their complaint 
about Arkansas rates to be more specific and certain. The 
demurrer was overruled. The railroads in answering the de- 
murrer pointed out that the proceeding was an investigation 
instituted by the Commission on its own motion to determine 
whether the rates and charges caused any undue or unreason- 
able advantage, preference or prejudice. 


ee ———— 


October 15, 1938 
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Proposed Reports in I. C. C. Cases 





STATUS OF C. N. 8. & M. 


iy a proposed report on further hearing in railway labor act 
docket No. 7, Chicago, North Shore & Milwaukee Railroad 
Co., embracing also Electric Railway docket No. 2, Division 
900 of Amalgamated Association of Street Electric Railway & 
Motor Coach Employes of America vs. C. N. S. & M. et al., 
Examiner Earl M. Steer has recommended that the Commis- 
sion find that the North Shore does not fall within the terms 
of the exemption proviso in the first paragraph of section 1 of 
the railway labor act nor the corresponding provision in sec- 
tion 1(a) of the railroad retirement act of 1937 and the carriers’ 
taxing act of 1937. In the original report, 219 I. C. C. 135, the 
Commission decided that the North Shore was exempt as an 
interurban line within the terms of the proviso, exempting a 
street, interurban, or suburban electric railway, unless such 
railway was operating as a part of a general steam railroad 
system. 

In the proceeding which resulted in the exemption of the 
line, the Amalgamated Associated of Street and Electric Rail- 
way Employes and the International Brotherhood of Electrical 
Workers joined the receivers of the North Shore in claiming 
that the road was exempt. 

The title case was instituted at the request of the National 
Mediation Board. The examiner said that the association com- 
plaining in the formal docket case had changed its position 
since the original hearing. The Brotherhood of Locomotive 
Firemen and Enginemen and the Brotherhood of Railroad 
Trainmen intervened. The labor organizations, the examiner 
said, strongly opposed the contention that the line was exempt. 

The present record, the examiner said, showed that in 1937 
the North Shore’s freight revenue was 22 per cent of its total 
revenue from transportation, and that 99 per cent of the freight 
traffic was interlined traffic exchanged with steam railroads. 


APPLICATION OF ACME RULE 


Finding that the operation was analogous to that of for- 
warding companies, Examiner W. R. Tyers in MC 11163, Sea- 
board Associated Carriers, Inc., common carrier application, 
has recommended that the Commission deny a certificate as a 
common carrier of general commodities from New York City 
to points in New York, Connecticut, Massachusetts, Rhode Is- 
land, Vermont, New Hampshire, Maine, New Jersey, and Penn- 
sylvania, over regular routes. In support of his recommenda- 
tion, made in a report served October 11, the examiner cited 
MC 2200, Acme Fast Freight, Inc., et al., common carrier ap- 
plication, decided July 12. 


In the Acme case, the examiner pointed out, the Com- 
mission found that so-called forwarders were neither brokers 
nor common carriers by motor vehicle under the motor carrier 
act. He said that it was considered pertinent to note in this 
case that in the Acme case the Commission expressed the view 
that forwarding companies could not lawfully avail themselves 
of the services of contract carriers but must use the services of 
common carriers, compensating them on the basis of the car- 
riers’ published tariff rates only. 


According to the report, applicant was incorporated in 
February, 1936, succeeding to the interest of Charles H. Spiegel, 
doing business as Associated Carriers, the company being com- 
posed of Spiegel and his wife. On and after the grandfather 
date, the report said, Spiegel solicited freight at New York to 
be transported by motor vehicle to various points under rates 
published in tariffs issued by himself. He used one or another 
or as many as fifty different truck operators, said the report, 
for the transportation of freight solicited by him. In many 
instances, the report said, he telephoned to gas stations to get 
in touch with truck operators who were seeking return loads. 

Applicant, said the examiner, owned no motor equipment 
and controled none under lease or through any similar ar- 
rangement. Applicant issued shipping receipts in its own name 
for the property transported and the property was transported 
to destination under its name, said the report. It assumed all 
liability for the transportation, carried cargo insurance, and 
claimed no right of subrogation against the truck operator per- 
forming the actual carriage. There was no privity of contract, 
said the examiner, between the shipper and whatever truck 
operator was engaged by applicant to perform the transporta- 
tion service. The undertaking of applicant with respect to 





transportation by motor vehicle was not physically to transport 
property but to see that it was transported, said the examiner. 


REFRIGERATION TO CANADA 


A finding of unreasonableness has been recommended by 
Examiner Alfred G. Hagerty, in No. 27996, M. Crelinsten & 
Sons, Ltd., et al. vs. Alton et al., as to the protective refrig- 
eration charges on perishable products from California, Arizona 
and Mexico, to Toronto and Montreal, Canada, maintained by 
the railroads from September 10, 1936, to January 10, 1937. 
He has recommended reparation on approximately 250 carloads. 

In the period mentioned, the railroads maintained, ac- 
cording to the report, rates on substandard or modified refrig- 
eration which were higher in relation to the standard refrig- 
eration charges which were established in the United States in 
September, 1936, than formerly. The charges to Canada were 
put on a relative basis on January 11, 1937. The railroads, 
according to the report, submitted no evidence. They rested, 
said the examiner, on what was tantamount to a demurrer to 
the evidence of the complainants, emphasizing in argument 
that, from their point of view, the proved and admitted facts 
were not competent to establish the alleged unreasonableness 
or any other violation of the interstate commerce act. The 
railroads, the examiner said, challenged the jurisdiction of the 
Commission and pointed out that they had performed their 
duty when they established rates to the Canadian line. The 
jurisdiction of the Commission, the examiner said, was estab- 
lished by the decision in Great Northern Railway Co. vs. Sul- 
livan, 294 U. S. 458. The examiner said that reparation amount- 
ing to about $1,100 was sought. 





D. M. & C. I. DIVISIONS 

Examiner Burton Fuller, in a proposed report in No. 27928, 
Des Moines & Central Iowa Railroad vs. C. B. & Q. et al., has 
recommended that the Commission find divisions accorded the 
complaining railroad an electric line out of joint class and 
commodity rates from and to points on its line in connection 
with the Burlington and other defendants are unreasonable and 
inequitable to the extent they are and may be less than 33% 
per cent of the proportion accruing to the connections of the 
complaining line up to the gateways of Chicago and Peoria, 
Ill., Kansas City and St. Louis, Mo., Omaha, Neb., and St. 
Paul and Minneapolis, Minn. 

_Prior to March 1, 1912, according to the report, com- 
plainant’s predecessor received on its interline interstate traffic 
33% per cent of the proportion accruing to its connections up 
to the gateways mentioned. On that date defendants reduced 
this basis to 25 per cent, said the report, one of the reasons 
given being that the basis of divisions to the Fort Dodge, Des 
Moines & Southern had likewise been reduced to 25 per cent. 
However, said the examiner, the division of the latter up to 
the gateways was now 40 per cent and there were four other 
electric lines in Iowa and- Minnesota which were accorded divi- 
sions up to the gateways ranging from 33 to 35 per cent. 


PROPOSED REPORTS 


Feeding Charges 


No. 28001, Sterling Meat Corporation et al. vs. Union 
Pacific. By Examiner Carl A. Schlager. Service charges for 
feeding and watering live stock, in carloads, moving between 
points in Pacific coast and intermountain territories, when 
stopped at railroad-operated stockyards, proposed to be found 
inapplicable and the applicable charge not unreasonable. The 
examiner said the Commission should find that in instances 
where the service charges for feeding and watering had been 
included in the cost of feed furnished and again charged sepa- 
rately as service charges that the separate service charges were 
inapplicable to the extent they exceeded 50 cents for a single 
deck and $1 for a double deck car; that the applicable charges 
were one service charge of 50 cents and $1 for the single and 
double deck cars, respectively, whether included in the cost 
of feed or shown separately and not included in the cost of 
feed. Reparation proposed. 


Granite 


No. 28017, Gallagher and Ascher, Inc., et al. vs. A. G. S. 
et al. Dismissal proposed. Rates, granite, Elberton, Ga., to 
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Chicago, Ill., established in accord with prior cases decided by 
the Commission, proposed to be found just, reasonable, non- 
prejudicial, and not in violation of the fourth section. The 
examiner said no violation of section 6 had been shown. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission.) 


MC 94001, Michael J. Donnelly, common carrier applica- 
tion. Examiner D. C. Dillon. Served October 7. Applicant’s 
operations proposed to be found those of a common carrier. 
Certificate proposed. Non-alcoholic beverages and containers, 
and nursery stock, including cut flowers, between Philadelphia, 
Pa., and points and places within 25 miles of City Hall, Phila- 
delphia, on the one hand, and points in New Jersey and Dela- 
ware, points in Maryland on U. S. highways 40 and 1, Wash- 
ington, D. C., Richmond, Va., and New York, N. Y., on the 
other. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

MC 44361, R. E. Larson, common carrier application, em- 
bracing also MC 44362, Same, contract carrier application. 
Joint board 265. Served October 7. Certificate proposed, con- 
tinuance of operation, oil field and highway building machinery 
and equipment, over irregular routes between cities and towns, 
on the one hand, and oil well and highway building locations, 
on the other, in Colorado and Wyoming. Denial of permit 
proposed, general commodities, between Denver, Colo., and 
Great Falls, Mont., and intermediate points. 

MC 7951, Sub. No. 2, Carl Pierce, Nebraska extension. 
Joint board 198. Served October 7. Denial of application for 
a certificate proposed. General commodities between Albin, 
Wyo., and points and places in northeastern Colorado and 
western Nebraska, over irregular routes. 

MC 128, Sub. No. 1, Henry Zottola, extension of opera- 
tions—Baltimore and Washington. Joint board 200. Served 
October 7. Permit recommended. Meats and lard, Pittsburgh, 
Pa., to Baltimore, Md., and Washington, D. C., over specified 
routes. 

MC F-250, W. R. and W. W. Miles, and Pat L. Nolet, pur- 
chase, C. E. Huls. Examiner C. R. Engelhart. Served October 
7. Dismissal of application of W. R. and W. W. Miles, and 
Pat L. Nolet, dba Miles & Sons Trucking Service, Merced, 
Calif., for authority to purchase operating rights and property 
of C. E. Huls for $34,500, proposed. According to the report, 
in MC FC-1721 authority was granted to substitute applicants, 
a partnership, in lieu of W. R. Miles in the latter’s grandfather 
application, MC 35131, wherein were claimed operating rights 
as a motor vehicle common carrier of property over irregular 
routes solely within California. It said that on applicants’ re- 
quest, their grandfather application was dismissed. The instant 
transaciton it said was not a matter subject to the Commis- 
sion’s jurisdiction under section 213. Applicants, it said, should 
take steps to effect their substitution as applicant in vendor’s 
pending grandfather application, by filing a form BMC-41 
application. Exceptions, if any, must be filed within 25 days 
from date of service. 

MC F-585, System Freight Service, purchase, Phoenix-El 
Paso Express, Inc. Examiner Robert R. Hendon. Served Octo- 
ber 7. Recommends approval, purchase by System Freight 
Service, Los Angeles, Calif., of operating rights and property 
of Phoenix-El Paso Express, Inc., El Paso, Tex., for $30,000. 

MC 12079, Charles Sclafani and Paul Sclafani, dba Scla- 
fani Bros., commission brokers, broker application. Examiner 
W. R. Tyers. Served October 7. Denial of application for a 
license proposed. Fish between New York, N. Y., on the one 
hand, and Boston and Gloucester, Mass., on the other. The 
record, the report said, was convincing that the proposed opera- 
tion was designed solely for the purpose of benefiting the appli- 
cant and possibly Kravetz Motor Express, for whom applicant 
proposed to arrange transportation, although benefit to the 
latter was doubtful in view of the high rate of commission 
proposed to be charged. Moreover, it said, the terms of the 
agreement whereby applicant was purported to be invested 
with authority to prevent Kravetz from continuing to engage 
in the transportation of certain commodities, were considered 
distinctly inimical to the policy declared in section 202(a) of 
the act. 

MC 93224, Hampton Roads Auto Service, Inc., common 
carrier application. Examiner W. W. McCaslin. Served Octo- 
ber 7. Denial of certificate proposed. General commodities, 
between points in Virginia, Delaware, Florida, Georgia, Mary- 
land, Kentucky, New Jersey, New York, North Carolina, South 
Carolina, Pennsylvania, Tennessee, and West Virginia, over 
irregular routes. According to the report, the applicant failed 
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to show that it was fit, willing and able to perform service as 
a common carrier and that public convenience required opera- 
tion by it as a carrier. Rail lines in official and southern terri- 
tories and motor carriers operating in the territory involved 
opposed grant of the application. The report said it was im- 
possible to determine from the evidence that the operations 
in the past had been financially successful or that under its 
published rates such operation would be profitable in the 
future. It also said the applicant had paid commissions to 
a shipping clerk, not then in bona fide operation as a broker, 
for obtaining for it the traffic of his employer, long after the 
Commsision’s tariff rules and regulations had been issued and 
that it failed to issue freight bills or bills of lading on goods 
transported until about March 1, 1938, although the Commis- 
sion’s requirements therefor had been in effect for a long time 
prior to that date. 

MC 95081, Andrew Morris, common carrier application. 
Examiner D. C. Dillon. Served October 11. Certificate pro- 
posed. Household goods between Scranton and Clarks Summit, 
Pa., on the one hand, and points in New York, Massachusetts, 
and Ohio, on the other, over irregular routes. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

MC 95058, Henry Herndon, common carrier application. 
Examiner D. C. Dillon. Served October 11. Certificate recom- 
mended. Specified commodities between points in Anne Arundel 
county, Md., on the one hand, and points in Delaware, District 
of Columbia, Maryland, Pennsylvania and Virginia within 150 
miles of Annapolis, Md., on the other, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

MC 95000, Matthew O. Bethune, common carrier applica- 
tion. Examiner D. C. Dillon. Served October 11. Certificate 
recommended. Household goods and new furniture between 
Philadelphia, Pa., and points in Delaware, Maryland, New 
Jersey, New York, and the District of Columbia, over ir- 
regular routes. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

MC 93619, Quarrymen’s Supplies Co., contract carrier 
application. Examiner D. C. Dillon. Served October 11. Per- 
mit proposed. Explosives and materials and equipment neces- 
sary to the use thereof, Port Kennedy, Pa., to points in 
Delaware, Maryland, and New Jersey, and from Gibbstown, 
N. J., to points in Pennsylvania, Delaware, and Maryland, 
over irregular routes. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 

MC 88987, United States and Canada Motor Lines, Inc., 
common carrier application. Examiner R. J. Flood, Jr. Served 
October 11. Denial for want of prosecution proposed. General 
commodities in New York and New Jersey, between New York 
and Montreal, Canada, via Rouses Point, N. Y., over regular 
and irregular routes. 

MC 90670, Alexander Dixon, Jr., common carrier applica- 
tion. Examiner D. C. Dillon. Served October 11. Certificate 
proposed. Fresh vegetables, machinery, lumber and building 
and road construction materials between Bristol, Pa., and points 
within 25 miles thereof, on the one hand, and points in New 
Jersey, on the other, and machinery and lumber, between 
Wilmington, Del., and Bristol, over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

MC 88979, Jack Bechtell, common carrier application. 
Joint board 24. Served October 11. Denial for want of prosecu- 
tion proposed. Live stock, feed, farm machinery and twine 
between points within 25 miles of Rothsay, Minn., Fargo, West 
Fargo and Wahpeton, N. D., over irregular routes. 

MC 88834, S. O. Ophus, common carrier application. Joint 
board 24. Served October 11. Certificate recommended. Live 
stock, between Fosston, Minn., and points and places within 
15 miles thereof, on the one hand, and Union Stock Yards 
located near West Fargo, N. D., on the other. 


MC 73855, Sub. No. 1, Clare M. Marshall, extension of 
operations. Joint board 59. Served October 11. Permit pro- 
posed. Petroleum products, in bulk, Freedom, Hays, Neville 
Island, Delmont, Butler, Karns City and Petrolia, Pa., Gran- 
ville, W. Va., and Youngstown, O., on the one hand, to points 
in Ohio east of a line beginning at Sandusky, O., and extend- 
ing along Ohio highway 13 to Chauncey, O., thence along Ohio 
highway 31 to Minersville, O., and points in West Virginia 
on and north of U. S. highway 50, on the other, over irregular 
routes, and such petroleum products as might be refused or 
damaged from the afore described destination points to Free- 
dom, Hays, Neville Island, Delmont, Butler, Karns City, 
Petrolia, Granville, and Youngstown. 

MC 67271, P. D. Gathright, dba Gathright Van & Transit 


———ee 
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Co., common carrier application. Examiner Mack Myers. points served by railroads in New Mexico and Texas, on the 


Served October 11. Certificate proposed. Continuance of opera- 
tion, household goods, between Pine Bluff, Ark., and vicinity 
and all points in Louisiana, Mississippi, and Tennessee, over 
irregular routes. Biss! 

MC 65135, David H. Fraser, common carrier application. 
Examiner C. I. Kephart. Served October 11. Certificate recom- 
mended. Continuance of operation, general commodities, with 
certain exceptions, between points in the section of New York 
state bounded by Lake Ontario, on the north, Niagara River on 
the west, New York highways 31 to Lockport, 93 and 5 via 
Akron to Batavia, and 33 to Rochester city limits on the south, 
and the last-named line thence to Lake Ontario, on the east, 
and points in New York, Pennsylvania, New Jersey north of 
U. S. highway 22 and the Raritan River, Md., as far as Balti- 
more, and Ohio, over irregular routes. 

MC 8742, Sub. No. 2, Panhandle Stages, Inc., extension of 
operations—McLean, Tex. Joint board 77. Served October 12. 
Denial for want of prosecution proposed. Applicant sought 
a certificate to operate as a common carrier of persons, light 
express, mail and newspapers, in Texas between Barger and 
McLean, via Pampa, over county highways. 

MC 95361, Louis Rossin, contract carrier application. Ex- 
aminer D. C. Dillon. Served October 12. Denial of applica- 
tion proposed. Operation by applicant as a contract carrier of 
paper and paper products between Philadelphia, Pa., and Cam- 
den, N. J., over irregular routes, proposed to be found to be 
exempt under section 203(b)(8) of the motor carrier act; and 
operation by applicant as a contract carrier of paper and paper 
products from Philadelphia, Pa., to points in Pennsylvania, 
Delaware, New Jersey, New York, and Maryland, over irregular 
routes, proposed to be found not consistent with the public 
interest or the policy declared in section 202(a) of the act. 
According to the report, applicant’s operation to points other 
than between Philadelphia and Camden had been infrequent 
and it did not appear that such transportation could not be 
satisfactorily performed by common carriers. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

MC 94132, John H. Annett, common carrier application. 
Examiner D. C. Dillon. Served October 12. Certificate pro- 
posed. Passengers and their baggage in charter service, Mil- 
ford, Del., and points in Sussex and Kent counties, Del., within 
20 miles of Milford, to points in New Jersey, Pennsylvania, 
Maryland, Virginia and the District of Columbia, over irregular 
routes, and return. Modified procedure. Hearings on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 


MC 93263, H. A. Yeingst, common carrier application. Ex- 
aminer D. C. Dillon. Served October 12. Certificate recom- 
mended. Finished paper, Mt. Holly Springs, Pa., to Baltimore, 
Md., and points in New York, New Jersey and Delaware; scrap 
paper, rags and woodpulp, in the reverse direction; rags from 
Harrisburg, Pa., to Baltimore, Md.; and iron castings from 
Carlisle, Pa., to New York, N. Y., and Baltimore, Md., over 
irregular routes. Modified procedure. Hearings on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

MC 92142, Frank Wilson, dba Wilson’s General Express, 
common carrier application. Examiner D. C. Dillon. Served 
October 12. Certificate proposed. Continuance of operation, 
water heaters, Philadelphia, Pa., to points in New Jersey, Dela- 
ware, Maryland, and the District of Columbia, and those in 
New York within 25 miles of Holland Tunnel, over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 


MC 90382, Charles M. Cameron, common carrier applica- 
tion. Joint board 74. Served October 12. Certificate proposed. 
Fertilizer, Baltimore, Md., to Thompsontown, Pa., over a speci- 
fied route. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within 30 days from date of service. 

MC 88883, Peter Labat, common carrier application. Joint 
board 147. Served October 12. Certificate recommended. Live 
stock between points and places in Lyon County, Mont., on 
the one hand and Sioux Falls, S. D., and Sioux City, Ia., on 
the other, over irregular routes. 

MC 88818, Orrin Benson, common carrier application. 
Joint board 24. Served October 12. Certificate proposed. 
Live stock, Grygla, Minn., and points within 20 miles thereof, 
to Grand Forks, Fargo and West Fargo, N. D.; live stock, farm 
machinery and feed on return trips, over regular routes; and 
emigrant movables from Grygla and points within 20 miles 
thereof, to all points in North Dakota, over irregular routes. 
Modified procedure. Hearing on request. 

MC 88237, Philip Harold Golden, common carrier applica- 
tion. Joint board 33. Served October 12. On further hear- 
ing, certificate proposed to be limited to operations between 


one hand, and oil field points in those states, on the other, in 
the transportation of oil field machinery and supplies. In the 
prior report it was proposed to grant a certificate authorizing 
transportation of oil field machinery and supplies between all 
points in New Mexico and all points in Texas west of U. S. 
highway 277, over irregular routes. On petition of the Pacific 
Southwest Railroad Association the application was set for 
further hearing. At the further hearing the application was 
amended by restricting the transportation of oil field machinery 
and supplies in the manner hereinbefore indicated. In view 
of that amendment the railroad association, the report said, 
did not oppose grant of authority. 

MC 88220, Fred M. Meneely, common carrier application. 
Examiner M. B. Driscoll. Served October 12. Permit pro- 
posed. Clay products, points in Clay County, Ind., to Owens- 
boro and Louisville, Ky., points in the St. Louis commercial 
zone as defined in 1 M. C. C. 673, Illinois, Michigan and Ohio, 
over irregular routes. 


MC 44483, G. W. Wooldridge, common carrier application. 
Examiner L. B. Dunn. Served October 12. Denial for want 
of prosecution proposed. General commodities, between points 
in Oklahoma, Arizona, Arkansas, California, Colorado, Illinois, 
Kansas, Louisiana, Mississippi, Missouri, New Mexico, and 
Texas, over irregular routes. 


MC 12058, James V. Nicolay, broker application. Exam- 
iner Lawrence Van Dyke. Served October 12. License pro- 
posed. General commodities, Chicago, Ill., to points in Indiana, 
Illinois, Missouri, Ohio, Kentucky and Wisconsin. 


MC 8809, Sub. No. 1, Oliver C. Trago, extension—Virginia. 
Examiner D. C. Dillon. Served October 12. Permit recom- 
mended. Automobile parts, supplies and accessories, hardware, 
miscellaneous building supplies, toys, and bicycles, over a speci- 
fied route, between York, Pa., and Waynesboro, Va., serving 
Front Royal, Harrisonburg, and Staunton, Va., as intermediate 
points. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 


MC 71192, Inland Motor Freight, Inc., common carrier 
application. Examiner A. F. Borroughs. Served October 12. 
Certificate proposed. Continuance of operation, general com- 
modities, except live stock, perishables, household goods, bulk 
freight, petroleum products in tank trucks, explosives and com- 
modities of excess value, between Cleveland and Akron, O., on 


the one hand, and Pittsburgh, Pa., on the other, over specified 
routes. 


MC 21262, Glover Forwarding Co., common carrier appli- 
cation. Examiner A. F. Borroughs. Served October 12. De- 
nial of application proposed. General commodities between 
points in Ohio and Michigan, over specified routes. The ex- 
aminer said that interruptions of service from April 28; 1937, 
to August, 1937, September, 1937, to November, 1937, and 
March to the present time, within the grandfather clause 
period, was not beyond applicant’s control. 

MC 1510, Sub. No. 9, Southwestern Greyhound Lines, Inc., 
extension of operations—Victory Junction. Joint board 52. 
Served October 13. Certificate proposed. Passengers and their 
baggage, and express, mail, and newspapers, in the same 
vehicle with passengers, between Kansas City, Kan., and the 
junction of Kansas highway 7 with U. S. highway 40, near 
Victory Junction, Kan., over a specified route. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

MC 3368, Sub. No. 1, Ralph Hale, extension of operations 
—TIllinois. Joint board 54. Served October 13. Permit recom- 
mended. Fresh meats and packing house products, Des Moines, 
Ia., to points in a described area in Illinois over a specified route 
and irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

MC 9895, Sub. No. 1, R. B. Wilson, Colorado-Kansas- 
Wyoming extension of operations. Joint board 286. Served 
October 13. Certificate proposed. Petroleum products, in bulk, 
in tank trucks, Parco, Wyo., and the Texas Co. refinery near 
Casper, Wyo., to all points in Colorado located on specified 
routes which are not served by a standard gauge railroad, and 
from Parco and the Texas Co. refinery near Casper to all high- 
way, dam, and engineering construction jobs in Colorado which 
are not located within the limits of any incorporated city or 
town, over specified routes. 

MC 9895, Sub. No. 2, R. B. Wilson, Colorado-Wyoming ex- 
tension of operations. Joint board 50. Served October 13. 
Denial of application for a certificate proposed. Petroleum 
products, in bulk, all Wyoming refineries and distributing 
points to Kiowa, Elizabeth, and Rush, Colo., over regular routes, 
and to all road or reservoir construction points in Colorado, 
over irregluar routes. Applicant, at the hearing, requested that 
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the application be denied because the authority sought here 
was also sought in MC 9895, Sub. No. 1, said the report. 

MC 11590, Sub. No. 1, S. A. Markley, extension of opera- 
tions. Joint board 286. Served October 13. Denial of applica- 
tion for a certificate proposed. Petroleum products, in bulk, 
from and to points in Kansas, Colorado and Wyoming. Rail- 
roads operating in the same general territory opposed grant 
of the application. 

MC 11899, Frank E. Churchill, common carrier application. 
Examiner C. I. Kephart. Served October 13. Certificate pro- 
posed. Continuance of operation, general commodities, except 
explosives, between points in Erie and Genesee counties, N. Y., 
and points in Potter, McKean, Warren, Crawford, Venango, 
Forest, Elk, and Cameron counties, Pa. 

MC 13060, St. Clair Bus Line Co., Inc., common carrier 
application, embracing also a sub-number thereunder, Same, 
Chester-Sparta extensions. Joint board 135. Served October 13. 
Certificate proposed. Continuance of operations, passengers, 
baggage of passengers, and, in the same vehicle with passengers, 
light express, newspapers, and mail, over a regular route 
between St. Louis, Mo., and certain points in Illinois; and 
passengers, baggage of passengers, and, in the same vehicle 
with passengers, light express, newspapers, and mail, over a 
regular route between certain points in Illinois. Authority pro- 
posed to be granted applicant to conduct special or charter 
operations from points on its routes in Missouri and Illinois to 
points in the United States. Application for extension of opera- 
tions denied in all other respects. 

MC 47980, Sub. No. 1, Beyer Smith, extension—Alexandria. 
Joint board 108. Served October 13. Certificate recommended. 
Commodities as are used and sold by dealers in 5- and 10-cent 
store merchandise, McKeesport, Pa., to Alexandria, Va., over 
irregular routes. 

MC 55724, Sub. No. 1, Forest R. Conover, extension of con- 
tract carrier operations. Joint board 50. Served October 13. 
Permit proposed. Cement, plaster, cement products, and plaster 
products, in bulk, Laramie, Wyo., to Sterling, Colo., with no 
service from or to any intermediate points, over specified routes. 

MC 88544, Leslie L. Allen, dba Grove Hardware Co., con- 
tract carrier application. Examiner Mack Myers. Served Octo- 
ber 13. Permit recommended. Explosives over a regular route, 
Carthage, Mo., and Columbus, Kan., to magazines located in 
Tulsa, Henryetta, and McAlester, Okla. 

MC 88678, H. M. Owen, Sr., and H. M. Owen, Jr., contract 
carrier application. Joint board 37. Served October 13. Permit 
proposed. Groceries, produce, meat and grocery store fixtures 
and supplies, Cincinnati, O., to Augusta, Maysville, Flemings- 
burg, Cynthiana and Carlisle, Ky., over specified routes. 

MC 88964, Glenn L. Granflaten, common carrier applica- 
tion. Joint board 26. Served October 13. Denial of applica- 
tion proposed. General commodities, between Madison, S. D., 
and St. Paul, Minn. Certain rail and motor carriers opposed 
grant of the application. 


MC 89123, Emile A. Reggie, common carrier application. 
Joint board 164. Served October 13. Denial of application pro- 
posed. Rice and rice products, and materials and rice mill 
machinery, over regular routes, between New Iberia and Lake 
Charles, La., via Crowley, La., and between Crowley and 
Abbeville, La. 

MC 93407, Thomas N. Ross, Jr., dba Hamilton Furniture & 
Storage Co., common carrier application. Examiner D. C. Dil- 
lon. Served October 13. Certificate recommended. Household 
goods between Philadelphia, Pa., on the one hand, and points in 
Pennsylvania and New Jersey, within 25 miles of Philadelphia, 
on the other, over irregular routes. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

MC 93475, Howard L. Duckloe, common carrier application. 
Examiner D. C. Dillon. Served October 13. Certificate recom- 
mended. Passengers and their baggage, in groups of fifteen or 
more, in charter operations, over irregular routes, Abington, 
Upper Moreland, Cressmont, and Jenkintown townships, Mont- 
gomery county, Pa., to points in New Jersey and Delaware. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

MC 93521, John W. Masser, common carrier application. 
Examiner D. C. Dillon. Served October 13. Certificate pro- 
posed. Specified commodities, between points in Maryland, 
Pennsylvania, Virginia, West Virginia, and the District of 
Columbia, over irregular routes. Modified procedure. H earing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

MC 93789, Wesley Stillwell, common carrier application. 
Examiner D. C. Dillon. Served October 13. Certificate recom- 
mended. Household goods, office and store furniture and equip- 
ment, between Media, Pa., and points within 15 miles thereof, 
on the one hand, and points in New Jersey, Delaware, District 
of Columbia, Baltimore, Md., and New York, N. Y., commercial 


The Traffic World 





Vol. LXII, No. 16 


zone, on the other, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 30 
days from date of service. 

MC 94435, Aaron T. Miller, common carrier application. 
Examiner D. C. Dillon. Served October 13. Certificate pro- 
posed. Continuance of operation, household goods and office 
furniture, new or used, between Philadelphia, Pa., and points 
within 25 miles thereof, on the one hand, and points in New 
Jersey, Delaware, Maryland, District of Columbia, and the New 
York, N. Y., commercial zone, on the other, over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

MC 94444, Jess Hogandike, common carrier application. 
Joint board 148. Served October 13. Denial for want of prosecu- 
tion proposed. General commodities between points in Bon 
Homme county, S. D., and Sioux City, Ia., over regular and 
irregular routes. 

MC 95059, Henry Herndon, common carrier application. 
Examiner D. C. Dillon. Served October 13. Certificate recom- 
mended. Passengers and their baggage, in charter service, 
over irregular routes, points in Anne Arundel county, Md., to 
points in Delaware, District of Columbia, Maryland, Pennsyl- 
vania, and Virginia within 150 miles of Annapolis, Md., and 
return. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

MC 95082, Maynard R. Keen, common carrier application. 
Examiner D. C. Dillon. Served October 13. Certificate recom- 
mended. Continuance of operation, antiques, including antique 
furniture, and household goods and new furniture of unusual 
value, over irregular routes, between Baltimore, Md., on the one 
hand, and points in Pennsylvania and Virginia within 200 miles 
of Baltimore and the District of Columbia, on the other. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 

MC 95483, Lester E. Beck and D. G. Benedict, co-partners, 
dba Beck & Benedict, contract carrier application. Examiner 
D. C. Dillon. Served October 13. Permit proposed. Explosives, 
caps, and fuses, between Waynesboro, Pa., on the one hand, 
and, on the other, points in Delaware, Maryland, Pennsylvania, 
Virginia, and West Virginia, within 150 miles of Waynesboro. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

MC 95581, Jas. F. Bennett, common carrier application. 
Joint board 128. Served October 13. Certificate proposed. Ore 
and concentrates, points within a radius of 50 miles of Battle 
Mountain, Nev., except points on U. H. highway 40, between 
Carlin and Winnemucca, Nev., to rail heads at Battle Mountain, 
Valmy, Argenta, Dunphy, and Beowawe, Nev., and in the 
reverse direction, machinery, mining equipment, materials and 
supplies, over irregular routes. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

MC 29554, Guy W. Brown, common carrier application. 
Examiner M. T. Corcoran. Served October 13. Denial of cer- 
tificate proposed. Fruit, vegetables, and milk, in cans, over 
specified routes, from Clearfield, Ogden, and Wellsville, Utah, 
to Sheridan and Graybull, Wyo., and Billings, Mont., and farm 
machinery and hardware, over specified routes, from Omaha 
and Hastings, Neb., and intermediate points, to Sheridan, 
Billings, and intermediate points. 

MC 64476, Sub. No. 1, Fast Refrigerator Lines, Inc., Okla- 
homa extension. Joint board 180. Served October 13. Permit 
proposed. Packing house products, fresh, cured, and pickled 
meats, dressed poultry, eggs, dairy products, and articles mer- 
chandised by packing houses, Kansas City, Kan., to Bartlesville, 
Okla., and return. 

MC 88832, Louis F. Smith, common carrier application. 
Examiner F. W. Denniston. Served October 13. Certificate 
recommended. General commodities, except those of unusual 
value, and except high explosives and those requiring special 
equipment, between Lawsville Center, Pa., and Binghamton, 
N. Y., over regular routes. 

MC F-616, Gray Line Motor Tours, Inc., control, Royal 
Blue Sightseeing Corporation. Examiner Bernard P. Pitt. 
Served October 13. Recommends approval. Acquisition by 
Gray Line Motor Tours, Inc., New York, N. Y., of control of 
Royal Blue Sightseeing Corporation, New York, N. Y., by 
purchase of capital stock. 





COEUR d’ALENE ABANDONMENT 


Examiner Jerome K. Lyle, in Finance No. 11996, Coeur 
d’Alene & Pend d’Oreille et al. trustee, has recommended that 
the Commission permit the trustee of the Coeur d’Alene and 
the Spokane International to abandon a branch line of the 
Coeur d’Alene from Corbin Junction to Bayview, Ida., a dis- 
tance of approximately 11.61 miles. Operations in the five 
years, 1933-37 and the first four months of 1938 resulted in 
deficits totaling $40,403, according to the report. 
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SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


On I. and S. M-507, the Commission has suspended from 
October 10 until January 8 the operation of certain schedules 
as published in supplement No. 5 to tariff M. F.-I. C. C. No. 6 
of Sunset Motor Lines, Inc., Hoboken, N. J. The suspended 
schedules propose to establish new and reduced commodity 
rates on bags, bagging, cloth, electric cable, between New York, 
N. Y. (and points grouped therewith), on the one hand, and 
Pittsburgh, Pa. (and points grouped therewith), on the other; 
also a new truckload commodity rate on oil cloth and artificial 
leather from Peekskill, N. Y., to Pittsburgh, Pa. (and points 
grouped therewith). An illustrative proposal is to establish a 
rate of 49 cents on bagging or cloth, less truckload, between 
New York, N. Y., and Pittsburgh, Pa., in lieu of the present 
rate of 69 cents. 

In I. and S. 4539, the Commission has suspended from Oc- 
tober 10 until May 10 the operation of certain schedules as 
published in supplements Nos. 22 and 23 to Agent I. N. Doe’s 
tariff I. C. C. No. 306. The suspended schedules propose to 
reduce the rate on tire making machinery, carloads, from An- 
sonia, Conn., to Natchez, Miss., from 116 cents to 102 cents 
a 100 pounds. 

In I. and S. M-508, the Commission has suspended from 
October 9 until January 7 the operation of certain schedules 
as published in Supplement 13 to Tariff MF-I. C. C. 7 of 
George Washington Anderson, doing business as Anderson 
Transfer Co., Asheville, N. C. The suspended schedules pro- 
pose to establish new and reduced, any-quantity, less-truckload, 
and truckload commodity rates on various commodities between 
points in southern territory, and between points in southern 
territory, on the one hand, and points in official territory, on 
the other. An illustrative proposal is to establish a rate of 30 
cents on paper, in rolls or bundles, any-quantity, between 
Charleston, S. C., and Asheville, N. C., in lieu of the present 
rate of 32 cents. 

In I. and S. M-509, the Commission has suspended from 
October 11 until January 9 the operation of certain schedules 
as published in Supplement 21 to joint tariff MF-I. C. C. 79 
of Agent F. P. Willette. The suspended schedules propose to 
establish new estimated weights on canned goods and eggs, 
in cases, between Arkansas, Illinois, Kansas, Missouri and 
Tennessee points; in lieu of present actual weights. The fol- 
lowing is representative: 


In cases of 24 No. 2 cans spinach, present actual weight in pounds 
35, proposed estimated billing 37; 24 No. 2 cans green beans, present 
actual weight in pounds 37%, proposed estimated billing 37. 


In I. and S. M-510, the Commission has suspended from 
October 13 until January 11, the operation of certain schedules 
as published in supplements 1, 5 and 6 to Agent W. M. Miller’s 
tariff MF I. C. C. No. 121. The suspended schedules propose 
to establish new reshipping, truckload commodity rates on cot- 
ton bagging, minimum weight 10,000 pounds, from points in 
Alabama, Georgia, North and South Carolina to Nashville, 
Tenn., with provisions for transit arrangements and substitu- 
tion of tonnage at the reshipping point Nashville, Tenn., without 
providing rules for the policing of such arrangements. An illus- 
trative proposal is to establish on cotton bagging, minimum 
10,000 pounds, to Nashville, Tenn., a rate of 25 cents in lieu 
of the per cent rate of 24 cents, from Huntsville, Ala., and a 
rate of 58 cents in lieu of the present rate of 66 cents from 
Greensboro, N. C. 

In I. and S. M-511, the Commission has suspended from 
October 14 until January 12, the operation of certain schedules 
as published on 3rd and 4th revised pages 26-A to tariff MF 
I. C. C. No. 7 of Alternate Agent A. C. Morris. The suspended 
schedules propose to cancel a rule authorizing the free trans- 
mission of messages, by teletype, referring to the routing, ar- 
rival or departure of a shipment, and in lieu thereof establish 
a rule authorizing the free transmission of messages by tele- 
type, telegraph, telephone, or other means of communication, 
provided such messages refer to a shipment to be shipped or 
which has been shipped over the lines of carriers parties to the 
tariff. Both the suspended and present rule apply only between 
Portland, Ore., Seattle and Tacoma, Wash., on the one hand, 
and Spokane, Wash., on the other hand. 


ROCK ISLAND REORGANIZATION 
The Commission, in Finance No. 10028, Chicago, Rock Is- 
land & Pacific reorganization, has overruled in full six of seven 
motions and part of the seventh which looked to the reorgani- 
zation of the Rock Island, Arkansas & Louisiana separately 
from the parent company so that it might be incorporated in 
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the Louisiana-Kansas City Southern system. The R. I. A. & 
L. is a subsidiary debtor. 

Those parts of motion No. 2 pertaining to the substance of 
motions looking to separate reorganizations, however, were re- 
served for consideration in connection with the report which 
the Commission is to make in this proceeding. The motions 
which were overruled have to do with the conduct of the hear- 
ing and material which the makers of the motions thought 
should be incorporated in the record. For instance a part of 
motion No. 2 called on the Commission to make a report find- 
ing that the subsidiary debtor was insolvent and that the equity 
of the parent Rock Island as stockholder of the subsidiary was 
without value. The motion also called on the Commission to 
close the hearings which the Commission pointed out had been 
closed on July 27. 

The motions were filed by a protective committee for the 
holders of the first mortgage 4% per cent bonds of the R. I. A. 
& L. Objections to grant of the motions were filed by the 
Railway Labor Executives’ Association; the trustees of the 
Rock Island, and a protective committee of the Rock Island’s 
first refunding and secured 4% per cent bonds. 


FREIGHT RATE INCREASES 


The South Carolina commission has authorized increases 
in rates on asphalt within South Carolina to the level author- 
ized by the federal Commission in Ex Parte 123. In April 
the South Carolina body authorized increases to the level es- 
tablished by the Commission in that case, with certain excep- 
tions, asphalt being among the exceptions. Increases on the 
excepted articles were not to be applied prior to July 1. By 
subsequent orders the effective date on asphalt was deferred 
until October 1. On that date, after further consideration, the 


South Carolina body permitted the increase on asphalt to be- 
come operative. 


INCREASED EXPRESS RATES 


The Commission has assigned Ex Parte 126, express rates, 
1938, for oral argument December 1. Briefs may be filed, says 
the notice of assignment, on or before November 21. Twenty- 
five copies, the notice says, should be sent to the Commission 
and five copies to H. S. Marx, counsel for Railway Express 
Agency, Inc., 230 Park Avenue, New York. Counsel who file 
briefs also should be prepared, says the notice, to furnish copies 
to other counsel of record in the case who make request there- 
for. Such requests, the notice adds, should be made directly 
and as soon as possible to counsel whose brief is desired. The 
Commission said reply briefs would not be received. 


COMMISSION ORDERS 

MC 17820, Sub. 1, Hamish Turner, dba Carolina Stages, extension 
of operations, Charlotte. Applicant’s petition for reopening for fur- 
ther hearing, denied. 

MC 31466, Joseph Pomprowitz, contract carrier application. 
tion for further hearing filed by protestants, denied. 

MC 53087, Clipper City Transit Co., common carrier application. 
Applicant’s petition for informal interview, denied. 

MC 69419, Harold C. Groendyke, common carrier application. Mat- 
ter reopened for further hearing at time and place to be hereafter 
fixed by Commission. 

MC 77365, Subs. 1 and 2, Hamilton Storage Co., extension of com- 
mon carrier operations. Matter reopened for further hearing at time 
and place to be hereafter fixed by Commission. 

MC 86940, Wilke Clarence Asher, motor carrier application. 
quest for further hearing in exceptions filed by applicant, denied. 

MC 88635, E. L. Swingle, common carrier application. Jas. P. 
Caldwell and R. R. Caldwell permitted to intervene. Recommended 
order which became effective as order of Commission August 12, vacated 
and set aside. Matter reopened for further hearing at time and place 
to be hereafter fixed by Commission. 

MC 88822, Barney Nance, common carrier application. Matter re- 
opened for further hearing at time and place to be hereafter fixed 
by Commission. 

Finance No. 11782, Warrior Southern et al. abandonment. Petition 
of protestants for reargument and reconsideration, denied. Effective 
date of certificate issued under date of July 14, as extended, further 
extended to January 1, 1939. 

Finance No. 12094, application of Boston & Maine for certificate 
permitting abandonment of portion of its central Massachusetts branch 
in Worcester county, Mass. Application dismissed on request of ap- 
plicant. 

Finance No. 11002, Denver & Rio Grande Western reorganization. 
Alamosa Chamber of Commerce of Alamosa, Colo.; Chamber of Com- 
merce of Grand Junction, Colo.; Chamber of Commerce of Leadville, 
Colo.; and Junior Chamber of Commerce of Leadville, Colo., permitted 
to intervene. 

MC 63517, John P. Nutt Corporation, contract carrier application. 
Applicant’s request for authority to withdraw its exceptions to recom- 
mended order granted, and exceptions considered withdrawn as of 
September 28. Recommended order made effective as order of Com- 
mission as of September 28. 

MC 88837, Andrew Wallace, common carrier application. 
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mended order stayed. Matter reopened for formal hearing at time and 
place to be hereafter fixed. 

MC 15808, Sub. No. 2, Girton Brothers, Inc., service at Indianapolis, 
Ind. Petition for reconsideration and oral argument filed by Central 
Freight Association rail carriers, denied. 

MC 1534, Sub. No. 1, O. C. Stinson, extension of operations. Matter 
reopened for further hearing, at time and place to be hereafter fixed 
by Commission, for purpose of receiving additional evidence with 
respect to operations between December 8, 1937, and date of such 
further hearing, in interstate or foreign commerce, for which certificate 
or permit from Commission is required. 

MC 18962, Maurice E. Newman and Son, common carrier applica- 
tion. Matter reopened for further hearing at time and place to be 
hereafter fixed by Commission. 

MC 30028, Askin Trucking Co., Inc., common carrier application; 
and MC 30027, Same, contract carrier application. Matters reopened 
for further hearing at time and place to be hereafter fixed by Com- 
mission. If applicant desires to have its claimed rights to operate 
to points not included in its original application considered at such 
further hearing, it must file, on or before October 31, in Commission's 
office at Washington, D. C., and serve on states involved, an amend- 
ment to its original application covering such additional points. 

MC 75665, Red Star Lines, Inc., common carrier application. Matter 
reopened for further hearing, with respect only to charter operations, 
at time and place to be hereafter fixed by Commission. Order of June 
2, vacated in so far only as it denies a portion of applicant’s applica- 
tion to transport special or chartered parties from off-route points in 
Maryland. 

MC 88524, J. L. Mack, contract carrier application. Order of May 
28, which by its terms reopened proceeding for reconsideration, vacated 
and set aside. 

MC 93159, Laurence C. Lindahl, common carrier application. Ob- 
jections of protestant Casper Freight Lines to receipt in evidence of 
exhibit offered by applicant consisting of an abstract of shipments 
moved between March 11, 1936, and June 22, 1938, overruled. Exhibit 
received in evidence as exhibit No. 10. 

No. 26510, western-southern class rates. Four petitions for reopen- 
ing of investigation (1) filed by Chesapeake & Ohio and (2) filed by 
Commonwealth and Railroad Commission of Kentucky for reconsidera- 
tion and modification of report (226 I. C. C. 497) and order of April 
5, respecting rates prescribed to and from stations in Kentucky on 
Chesapeake & Ohio’s Big Sandy and Lexington lines; and (3) filed 
by Norfolk & Western and (4) filed by State Corporation Commission 
of Virginia et al. for reargument respecting rates prescribed to and 
from stations in southwestern Virginia on Norfolk & Western’s Bristol 
and Northern lines and connecting branches and other branches ex- 
tending southwardly from main line of said railway west of Roanoke, 
Va., denied. 

Finance No. 12006, application of Smoky Mountain to abandon its 
entire line between Vestal and Sevierville, Tenn. Petition of protes- 
tants for further hearing, denied. 

MC-F 499, R. G. Spitzer, control, Hedrick Truck Lines, Inc. Peti- 
tion requesting approval, under section 210a(b), of temporary operation 
by R. G. Spitzer of properties of Hedrick Truck Lines, Inc., denied. 

No. 20170, National Sash & Door Co. et al. vs. A. T. & S. F. et al. 
Order entered May 10, 1932, as subsequently modified, further modi- 
fied by vacating provision that order shall continue in force until 
further order of Commission. 

No. 21010, Swift & Co. vs. Abilene & Southern et al.; No. 16300, 
Armstrong Packing Co. vs. Same; and No. 16300, Sub. Nos. 1, 2, 3, 4 
and 5, Armstrong Packing Co. et al. vs. Same. Petition of defendants 
for reconsideration as to reparation on transited shipments only, denied. 

No. 22806, L. N. Grant vs. A. C. L. et al.; and No. 24636, Same 
vs. Same. Orders entered in No. 22806 on October 16, 1930, and in 
No. 24636 on July 25, 1932, modified by vacating provision that orders 
shall continue in force until further order of Commission. 

No. 23004, American Fruit Growers, Inc., of Illinois et al. vs. A. 
G. S. et al. Petition of complainants and certain interveners for 
reconsideration on record as made and for complete revision of report, 
or at least in certain respects as stated in petition, and for award 
of reparation accordingly, and for amendment of complaint to show 
that a certain complainant is also a partnership, denied. 

No. 23318, Auburn Mills et al. vs. C. & A. et al.; and No. 23851, 
Beaver Dam Milling Co. et al. vs. Same. Petition of defendants for 
reopening, hearing and further consideration, denied. 

No. 24914, Puget Sound Pulp & Timber Co. et al. vs. B. & O. 
et al., and a subnumber thereunder, Jessup & Moore Paper Co. vs. 
Same. Order entered June 3, 1933, modified by striking from second 
ordering paragraph thereof the expression ‘‘and also on the same 
commodity from Wilmington, Del., to the same destination,’’ and 
the words ‘‘and from Wilmington, Del.’’ 

No. 25796, Red Top Malt Co. vs. B. & O. et al. 
of complainant for reconsideration, denied. 

No. 27197, Stanolind Pipe Line Co. vs. Alton et al., and two sub- 
numbers thereunder, Same vs. A. T. & S. F. et al. and Same vs. 
Alton & Southern et al. Petition of complainant and intervener, Stand- 
ard Oil Co. (Indiana), for reconsideration and/or oral argument, 
denied. 

No. 27441, Midvale Co. vs. W. & L. E. et al. Proceeding reopened 
for reconsideraton. Effective date of order entered July 13, as sub- 
sequently modified, postponed indefinitely. 

No. 27446, Mandeville Mills et al. vs. Alabama Central et al. Sec- 
ond application of complainants, and their supplemental application 
thereto, for reconsideration and argument on record as made, denied. 

No. 27469, Virginia Lime Products Co., Inc., vs. C. & O. Petition 
of complainant for further hearing and reconsideration in so far as 
reparation from April 13, 1934, to April 2, 1936, is concerned, denied. 

No. 27638, Aeolian American Corporation vs. N. Y. N. H. & H. 
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et al. Second petition of defendants for reconsideration, denied. Pro- 
ceeding reopened, on Commission’s own motion, for further hearing 
solely as to issue of misrouting. 

No. 27718, S.S. Steiner, Inc., vs. Northern Pacific et al. 
of complainant for reconsideration, denied. 

No. 27722, Ernecke & Salmstein Co. et al. vs. Northern Pacific 
et al. Petition of complainants for further hearing before final sub- 
mission, denied. 

No. 27742, M. Glosser & Sons vs. B. & O. et al. Proceeding re- 
opened on Commission’s own motion for reconsideration on record as 
made. 

No. 27765, Borden Co. et al. vs. B. & O. et al. Complainants’ 
petition for reconsideration by entire Commission on question of rep- 
aration, denied. Defendants’ petition for reopening and reconsideration 
assigned for hearing at such time and place as Commission may here- 
after direct petition filed by Alabama Great Southern and other rail- 
roads for authority to readjust and increase rates on milk and cream 
in passenger train service, to change certain tariff provisions and 
practices in connection with that traffic and for modification of orders 
in No. 13432, Beatrice Creamery Co. vs. L. & N., 85 I. C. C. 337, 
and other proceedings. 

No. 27786, Penn Metal Corporation of Pennsylvania vs. D. & H. et 
al. Petition of defendants for reconsideration by and argument before 
entire Commission, denied. 

No. 27814, Lloyd Brothers Co. vs. G. T. W. et al. Petition of com- 
plainant for reopening, review and reconsideration by division 2, denied. 

No. 27856, Constitution Stone Co. vs. B. & O. Proceeding reopened 
for reconsideration on record as made. 

No. 28082, Alton Boxboard & Paper Co. et al. vs. Southern et al. 
Traffic Bureau of Nashville permitted to intervene. 

MC 271, Sub. No. 1, J. C. Dunbar, dba Dunbar Tank Line. Matter 
withdrawn from joint board No. 30 and referred to Examiner W. T. 
Croft for such further action and proceedings as may be appropriate 
in premises. 

MC 18267, Sub. No. 1, Austin F. Akin, Mercedes-Cuero extension. 
Petition for rehearing and reconsideration filed in behalf of T. S. C. 
Motor Freight Lines, Inc., and Red Arrow Freight Lines, Inc., denied. 

MC 50678, Fausto Aguilera, common carrier application. Applicant’s 
petition for reconsideration, denied. 

No. 13535 et al., Consolidated Southwestern Cases. Order hereto- 
fore entered in proceedings on April 5, 1927, as since amended, further 
amended by eliminating from requirements thereof, and from proceed- 
ings, the following commodities, in carloads: Arsenic trioxide; also 
arsenical baghouse or flue dust. Aforesaid order entered on April 5, 
1927, as since amended, further amended by suspending until further 
order of Commission maintenance provisions of order so far as same 
would operate to prohibit reductions in rates on cigarettes in carloads 
and on mixed carloads of cigarettes and smoking tobacco, carload 
minimum 40,000 pounds, for application from Winston-Salem, Reids- 
ville and Durham, N. C., Richmond and Petersburg, Va., Louisville, 
Ky., and St. Louis, Mo., to Oklahoma City, Okla., without reductions 
in rates on said commodities from or to certain other points, such 
reduced rates from and to the above named points to be observed 
as maxima at intermediate points on routes over which they are 
established. 

No. 28076, State Corporation Commission of Virginia et al. vs. A. 
C. & Y. et al. Eastern Steamship Lines, Inc., Merchants & Miners 
Transportation Co., Ocean Steamship Co. of Savannah and Philadelphia 
& Norfolk Steamship Co. permitted to intervene. 

No. 28090, Tex-O-Kan Flour Mills Co. vs. Abilene & Southern et al. 
Wichita Board of Trade permitted to intervene. 

1. & S. No. 4511, estimated weights on citrus fruits. Petition of 
Growers’ and Shippers’ League of Florida et al. for revision of schedule 
of hearings, denied. Motion of New Haven Fruit Co. et al. to set aside 
order denying petition for review by entire Commission and vacation 
of order of suspension; and motion of Growers’ and Shippers’ League 
of Florida et al. to strike motion of New Haven Fruit Co. et al., over- 
ruled. 

MC 453, Blue and Grey Sight Seeing Tours, Inc., common carrier 
application; and MC 453, Sub. No. 1, Same, extension of operations. 
Petitions for leave to intervene and for rehearing, filed by National 
Association of Motor Bus Operators and National Bus Traffic Associa- 
tion, denied. 

MC 18975 (corrected), Nevin Midland Lines, common carrier ap- 
plication. Order of February 25, set aside pending further order of 
Commission. Matters reopened for further hearing for sole purpose 
of affording trunk line rail carriers an opportunity to offer in evidence, 
by reference, testimony adduced in MC-F 467 relating to alleged 
acquisition of control of applicant herein by Safeway Lines, Inc. 

MC 23293, Sub. No. 1, Leaman Transportation Co., Inc., extension 
of operations. Matter reopened for further hearing at time and place 
to be hereafter fixed by Commission. New Jersey Petroleum Carriers 
Conference permitted to intervene. 

Ex Parte MC 4, motor carrier safety glass regulations. Petition 
filed by Chrysler Corporation for rehearing before division 5, denied. 

MC 29426 and MC 50735, application of F. C. Wallower and Harri- 
son C. Rogers, receivers for Southwest Missouri Railroad Co., for 
authority to qualify as a self-insurer, etc. Application denied. Order 
shall become effective on November 7 unless on Commission’s own 
motion or for good cause shown by applicants it is otherwise ordered. 


Petition 


EXPLOSIVES HEARING DATE 
The Commission, by division 5, has postponed the Wash- 
ington hearing date in Ex Parte MC 13, regulations governing 
the transportation of explosives and other dangerous articles 
by motor vehicle, from October 26 to November 21. The hear- 
ing is to be held before Commissioner Rogers. 


October 15, 1938 


PENNSYLVANIA ANTHRACITE RATES 
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In arguments in No. 28050, intrastate rates on anthracite in 
Pennsylvania, the proceeding instituted by the Commission on 
the petition of the carriers asking for an order to bring Penn- 
sylvania intrastate rates on hard coal up to the interstate 
level permitted in Ex Parte 123, producers objecting to the 
increase contended that additions to present intrastate rates 
would tend to drive the traffic to motor trucks. The railroads 
contended that the increase sought by them would result in an 
increase of $812,000 a year in their revenues and that they 
greatly needed such augmentation of their revenue. 

Arguments were made for the railroads by W. I. Wood- 
cock and George P. Martin. Protesting anthracite operators 
were represented by R. G. Curry and J. J. Hickey. 

The Pennsylvania commission denied the application of the 
carriers to bring Pennsylvania rates up to the interstate level 
by adding ten cents a ton to the rates in effect prior to the 
increases allowed in Ex Parte 123, for the longer hauls, and 
graduated increases for the shorter hauls, the minimum in- 
crease being three cents. They also asked permission to add 
one cent to the rates from the mines to the breakers where the 
coal was prepared for market. 

The railroads contended that the protesting producers had 
advanced no sound reason why the Commission should not 
find, in accordance with their testimony, that the action of the 
state commission in denying permission to apply the proposed 
increases resulted in unjust discrimination against interstate 
commerce, and undue prejudice against interstate railroads, 
shippers, consignees and traffic. They contended that in deal- 
ing with the issue of discrimination the producers repeatedly 
had cited decisions in thirteenth section cases which were in 
no way connected with general revenue cases such as was the 
fact in this instance. 

In behalf of the producers it was declared that they were 
not inimical to the railroads but realized that from a long 
range standpoint, unless the carriers kept their anthracite rates 
down, there must be a far-reaching readjustment of the man- 
ner in which anthracite was being sold and distributed, and 
that this readjustment would involve the use of trucks to the 
permanent disadvantage and injury to the railroads. They 
asserted that the record showed that the carriers were pursu- 
ing a short-sighted policy in proposing the increases here under 
consideration. 


INJURY TO EQUIPMENT TRUSTS 


With Commissioner Porter warning his colleagues against 
what he regarded as injury to railroad equipment trusts, the 
Commission, by division 4, in a supplemental report in Finance 
No. 12112, Seaboard Air Line Railway Co. receivers’ equip- 
ment-trust certificates, has authorized the receivers to assume 
obligation and liability in respect of not exceeding $163,500 of 
class B equipment trust 4 per cent certificates to be delivered 
to the manufacturer that is supplying the equipment. The 
authorization will enable the Seaboard Air Line receivers to 
acquire equipment at an estimated cost of $1,675,875 without 
the payment of any cash. 

Specifically, the receivers were authorized to assume obli- 
gation in respect of about 10 per cent of the whole purchase 
price in addition to prior authorization to assume obligation 
in respect of 90 per cent of the purchase price. The certifi- 
cates covering 90 per cent of the purchase price are to be 
issued by the Guaranty Trust Co. of New York, as trustee, 
and sold at par and accrued dividends in connection with the 
procurement of equipment. They are to be called class A 
equipment trust certificates. The certificates covering 10 per 
cent of the cost are to be sold or delivered at par and accrued 
dividends to the Electro-Motive Corporation, the builder of the 
equipment. The application, when made, provided for the issu- 
ance of both classes of certificates. The Commission, in the 
prior report approved the issuance of the class A certificates 
but deferred action as to the class B certificates, which are 
approved in this supplemental report. The class B certificates 
are to be subordinate to the class A certificates. 

Commissioner Porter, dissenting, said that while on the 
face of this report it appeared relatively unimportant, yet it 
did involve a very important principle and if the precedent 
here established should be followed it would result in untold 
injury to equipment trust railroad securities. Pointing out that 
in the recent years of decline in railroad earning power equip- 
ment trust certificates were the only ones that remained mar- 
ketable at low rates of interest, they were, he said, the sole 
security by which the railroads might obtain funds from private 
sources and without resort to the RFC. That was so, he said, 
because it had been the general rule from the beginning of the 
issuance of equipment trust certificates that at least 25 per 
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cent of the purchase price of the equipment should be paid 
for in cash. Thus in the beginning, he added, there was an 
equity of 25 per cent over and above the face of the equipment 
trust. 

For the first time in the issuance of such securities the 
majority here proposed, said Commissioner Porter, to permit 
the issuance of equipment trust certificates for the entire pur- 
chase price. While it was true, added he, that these certificates 
were to be taken by the manufacturer of the property, yet 
there was nothing to prevent these certificates from finding 
their way into the general market. And, said he, should disaster 
come to this railroad company, a cloud would be created on 
all of this present high class of railroad securities, to the injury 
of every railroad in the country. This, said he, was to be per- 


mitted for a company already in receivership and heavily 
overburdened with debt. 


EXPORT GRAIN RATE REDUCTIONS 


The Commission has authorized the Chesapeake & Ohio to 
make effective export rates on grain, October 21, from stations 
on its line, Kirkville to Louisville, Ky., inclusive, to Norfolk, 
Va., via Kenova, W. Va., the same as rates published for 
eastern railroads by Agent Jones (see Traffic World, Oct. 1, p. 
634). It also has authorized Agent Jones to make corrections 
in his export grain tariff effective October 21. 

The New Orleans Joint Traffic Bureau has asked the Com- 
mission to suspend the Jones tariff on account what it claims 
would be the deleterious effect on the export grain rate struc- 
ture and the revenues of the rail carriers. The north and south 
lines serving Gulf ports, its request said, were interested in 
moving a certain quantity of export grain to the Gulf, just as 
much as the east and west lines were interested in moving 
grain to the north Atlantic ports. The north and south lines, it 
said, could not be expected to sit idly by and permit the eastern 
lines to monopolize the export grain traffic, and that it was 
obvious that a cycle of reductions would be set in motion, with 
disastrous effect on the revenue of the carriers as a whole, 
particularly at a time when they were appealing for addi- 
tional revenue. Their tale of woe, it added, was well known 
to the Commission, and to the public, which participated in 
Ex Parte 123. 

The Cairo (Ill.) Board of Trade also asked suspension of 
the Jones tariff. It said that by reducing the proportional rates 
from St. Louis, Mo., Peoria, Ill., Chicago, Ill., and other mar- 
kets, without a similar reduction in the proportional rates from 
Cairo, that market was placed at a disadvantage with other 
markets, in violation of section 3. 

If the proposed reduced export rates on grain are permitted 
to become effective without corresponding reductions in the 
Buffalo, N. Y., “at and east” rates, the Duluth Board of Trade 
asserts the lake-rail route between Duluth and Buffalo will be 
completely closed. It asserts that the proposed rates will unduly 
prefer Chicago and Milwaukee as compared with Duluth and 
Buffalo, in violation of section 3. 


A careful scrutiny of the facts with reference to the rates 
and service via the all-water routes through Montreal would 
indicate, says Duluth, that the eastern lines have in mind some 
purpose other than merely meeting the competition of the all- 
water route in the publication of these rates. Attention of the 
Commission was directed to the fact that the carriers were 
proposing the establishment of a permanent adjustment on 
export rates. The all-water route, it pointed out, was open 
only a part of the year, while the proposed rates would be in 
effect the year round. Duluth said it was not quite clear why 
a permanent adjustment was either desirable or necessary to 
meet competition of a route which shortly would be closed 
by weather conditions. 

The Galveston Chamber of Commerce, and the Galveston 
Cotton Exchange and Board of Trade, asking suspension of the 
Jones schedules, said the proposed action of the eastern rail- 
roads would not only reduce the revenues of the carriers but 
would also disrupt long standing rate relationships as between 
the north Atlantic and the Gulf ports on grain for export, not- 
withstanding the fact that from the western grain producing 
territory the distances were generally substantially shorter 
to the Texas Gulf port than to the north Atlantic ports. 

Due to droughts, crop control and so forth, Galveston, it 
was asserted, had severely suffered for several years because 
the exportation of many commodities ceased, especially wheat 
and other grains. Last year, it said, was the first in several 
years that it had handled export wheat. It submitted that if 
the proposed rates became effective the exportation of wheat 
and other commodities through Galveston, also other Gulf 
ports, would again cease and the movement would shift to the 
more prosperous north Atlantic ports. The reduction proposed, 
said the Galveston organization, more than nullified the five per 
cent increase the eastern lines received under Ex Parte 123. 
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Their action, it was asserted, would also cause loss of the 
revenues of the western lines. 

The Merchants Exchange of St. Louis, also requesting sus- 
pension, asserted that the railroads by their proposals were 
discriminating against St. Louis and in favor of Chicago, mainly 
it suggested, because of inability to agree on divisions. 

“This exchange is as anxious as anyone to remove the 
surplus grain from the United States,” says the St. Louis 
petition. “This exchange, however, strenuously objects to 
being placed out on a limb, so to speak, in a position where it 
cannot compete on an equal basis with its competitor. This 
exchange also objects to any action which may start a rate 
war between the carriers serving the various ports. There is 
grave danger that this may occur.” 

Asking suspension of the proposed reduced rates on export 
grain, the Houston Port and Traffic Bureau said it was aware 
of the fact that none of the Chicago-north Atlantic ports rail- 
roads effectively participated in the rates from Chicago to 
Gulf ports and that the eastern railroads therefore might plead 
that the rates which they controlled were privileged and placed 
beyond the reach of the regulatory powers of the Commission 
under section 3 of the interstate commerce act. 

It referred to the claimed exemption under section 3 as 
based on “that most elastic of all legalistic theories—the 
Ashland doctrine’—which the Supreme Court affirmed in a 
five to four decision, 289 U. S. 627. It said it did not rely on 
the natural disabilities of the Gulf routes (ocean rates, marine 
insurance, time in transit and the weather) to support its 
protest. 


Its protest, it said, was based on the “old-fashioned motion 
that the powers and jurisdiction of the Commission extended 
only to the inland transportation and that regulation of such 
transportation should seek to preserve such natural advantages 
as competing localities (including port localities) has as deter- 
mined by rail transportation standards.” It said the continuing 
duty of the Commission so to adjust freight rates as to produce 
a fair return on investment for the carriers as a whole, or, as 
a whole in designated groups, as expressly supported by the 
grant of power to prescribe minimum rates, was a matter 
that transcended in importance to the nation any theory or 
notion to the effect that so long as one group of carriers, the 
eastern lines, could show a profit for themselves out of the 
proposed rates their action was placed beyond restraint regard- 
less of the effect on other carriers, the western and southwest- 
ern railroads, and the localities, including ports, served by 
them. 


The Houston protestant said it did not contend that the 
Commission should attempt to circumvent or sabotage the Ash- 
land case doctrine by arbitrary exercise of the power to pre- 
scribe minimum rates. That doctrine, it added, had a proper 
place in the system of regulation. But, that doctrine, it as- 
serted, “is not so elastic that it might be spread like a Mother 
Hubbard over every duty and function of the Commission.” It 
submitted that when the Ashland doctrine was shown to be 
in conflict with any major purpose of the act such as the duty 
of the Commission to safeguard and conserve the revenues of 
the carriers as a whole or, as a whole in designated groups, the 
doctrine must yield to the law. 


Without saying what the lines serving the Gulf ports 
should do in this case, the protest says the western and south- 
western railroads “are to scared to be bold when boldness is 
needed and too bold to be scared when they should be scared.” 
Their unhappy experience in the long line of Hoch-Smith cases, 
the Ex Parte cases (103, 115 and 123), and the cases in which 
truck-compelled, water-compelled and pipe-line-compelled rates 
had been projected by the nod of state and federal regula- 
tion far beyond the limits of actual competition, “have done 
something to them,” said the protest. 


When a “Hoch-Smithing” was finished, the protest said, 
they had low rates on the great preponderance of their tonnage 
and relatively high rates on manufactured goods. And now, it 
added, they must listen to complaints about the “sectional 
freight rate discrimination brought on by the Hoch-Smith reso- 
lution and try to compete with an ever-rising tide of competi- 
tion, much of which is promoted in one way or another by the 
federal and state governments.” 

Commenting on the fact that railroads were now searching 
for “low spot” rates to bring up, the protest said that that 
should be done, of course, but, “in the midst of the search 
should the regulatory bodies permit the creation of a new low 
spot that finally will become the level of a whole rate structure 
for export traffic and, perhaps, domestic traffic as well?” 

Requests for suspension have also been filed by the States 
Docks Commission and the Mobile (Ala.) Chamber of Com- 
merce; the Gulfport (Miss.) Port Commission and the Gulfport 
Chamber of Commerce; and the Corn Exchange of Buffalo 
(N. Y.), Inc. The last mentioned said it had applied for reduced 
rates from Buffalo and had vigorously protested to the rail- 
roads serving Chicago and Buffalo against their failure to 
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reduce the rates on export grain from Buffalo to Baltimore, 
Philadelphia, New York and Boston but had no assurance that 
reductions would be forthcoming. 

The New York Port Authority has urged the Commission 
to deny requests for suspension of the reduced rates on export 
grain via the north Atlantic ports. To show the adverse affects 
of the present adjustment of rates, the Authority pointed out 
that from January 1 to September 17, 1938, 8,635,000 bushels 
were exported via New York, while in the same period the 
exports through Gulf ports were 96,031,000 bushels and through 
Montreal 28,004,000 bushels. 

These figures, the Authority said, were rather startling 
from the standpoint of New York when it was borne in mind 
that from 1917 to 1922 the average annual movement through 
New York was approximately 70,000,000 bushels and that it 
reached 88,000,000 in 1919. 


PETROLEUM RATES FROM CHICAGO 


Rates on petroleum products from the Chicago district to 
northern and eastern Iowa, to intervening points in Illinois, 
and to points generally in Illinois and Western Trunk Line 
Territory within 150 miles of Chicago will revert to the pre- 
Ex Parte 123 level November 25 when tariffs naming reductions 
paralleling the Ex Parte 123 increases will become effective. 
The tariffs are now under preparation by the Illinois lines 
and the Western Trunk Line Committee following authoriza- 
tion for the individual line publications by the Illinois Freight 
Association October 12 and approval of the Western Trunk 
Line reductions by the Western Traffic Executives’ Association 
on the day before. 

Similar reductions were refused several months ago by 
the western executives after the refineries had asked for them 
and said that, unless they were granted, they would consider 
the acquisition of equipment to move their products over the 
highways (see Traffic World, May 14, p. 1132). Subsequently 
unsuccessful attempts were made to settle the differences be- 
tween the refiners and the railroads generally, concerning rates 
on short-haul petroleum traffic, by a committee of railroad 
executives appointed by President Pelley, of the Association 
of American Railroads. The western executives, it was said, 
decided to reverse the position taken earlier, that there was no 
real justification for the reductions, and that making them 
would result in similar demands at other refining centers with 
a consequent heavy reduction in revenues, by a growing con- 
viction that the traffic would be lost under a continuance of 
the existing rates and also by moves inaugurated by refiners 
and distributors to construct a receiving plant at Davenport, 
Iowa, into which they intended to move the petroleum by 
barge from refineries in the St. Louis area. 

The Central Freight Association has before it a proposal 
to make similar reductions from the Chicago area to points in 
Indiana within a radius of 150 miles and Michigan on which 
a decision is expected before the end of the month. 


COAL TO SOUTHERN WISCONSIN 


Nearly a score of complaints involving the relationship 
as well as the reasonableness of rates on coal from mines in 
Illinois to points in southern Wisconsin have been reopened by 
the Commission for rehearing at such time and place as it may 
hereafter designate. The reopening was on the Commission’s 
own motion. The reopening was, however, on consideration of 
the petition of the complainant in No. 27491, Creamery Package 
Manufacturing Co. vs. Alton et al., other complainants and the 
Illinois Coal Traffic Bureau, an intervener, for rehearing, re- 
consideration and reargument, in all the proceedings except 
No. 27000, General Motors Corporation vs. Alton et al. The 
cases that have been reopened are: 

No. 27491, Creamery Package Manufacturing Co. vs. Alton 
et al.; No. 27491 (sub. No. 1), Delta Coal Mining Co. et al. 
vs. Alton et al.; No. 27491 (Sub. No. 2), Bell & Zoller Coal Co. 
et al. vs. Chicago & North Western et al.; No. 27491 (Sub. No. 
3), Rex Coal Co. vs. Alton et al.; No. 27491 (Sub. No. 4), Bell 
& Zoller Coal Co. et al. vs. Atchison, Topeka & Santa Fe et al.; 
No. 27491 (Sub. No. 5), Peabody Coal Co. et al. vs. Chicago & 
Northwestern et al.; No. 27491 (Sub. No. 6), Peabody Coal Co. 
vs. Chicago & Eastern Illinois et al.; No. 27491 (Sub. No. 7), 
Northern Illinois Coal Corporation vs. Alton et al.; No. 27491 
(Sub. No. 8), Peabody Coal Co. et al. vs. Chicago & North 
Western et al.; No. 27544, West Kentucky Coal Bureau vs. 
Illinois Central et al.; No. 27544 (Sub. No. 1), Green River 
Valley Coal Co., Inc., vs. Chicago, Burlington & Quincy et al.; 
No. 27549, Fifth & Ninth District Coal Traffic Bureau vs. 
Alton et al.; No. 27550, Fifth & Ninth District Coal Traffic 
Bureau vs. Alton et al.; No. 2755, Consolidated Coal Co. vs. 
Alton et al.; No. 27570, United Electric Coal Companies et al. 
vs. Alton et al.; No. 27640, Blue Bird Coal Co. et al. vs. Chi- 
cago & North Western et al.; No. 27000, General Motors Cor- 
poration vs. Alton et al. 


— 


— 
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WESTERN GRAIN RATES 


Supporting the petition of Class I carriers for modifica- 
tions in No. 17000, part 7, grain and grain products within the 
western district and for export, and extension of transit at 
Minneapolis on Missouri River grain to December 1, the Min- 
neapolis Traffic Association says the rates on transit now in 
effect at Minneapolis should be continued for the future and 
the petition of the carriers granted (see Traffic World, Sept. 
24, p. 588). It says that if a hearing is granted it will con- 
tend for transit on all grain and grain products and for appli- 
cation of the rates from Missouri River points via Minneapolis 
to Chicago and related gateways (for beyond) and to inter- 
mediate points. 

The Minneapolis association points out that Missouri River 
markets have been granted transit under the proportional rates 
to Chicago, limited to apply on export grain. Milwaukee, Chi- 
cago, Peoria, St. Louis and interior grain and milling centers 
in western states, it adds, have extensive transit and that in 
most instances no additional charge is made for out of line 
hauls. The several western states, it asserts, have liberal tran- 
sit under scales of rates not higher than the interstate basis. 
The association says it supports the complaint in No. 27580, 
which is for transit at all intermediate points, including termi- 
nal markets, under the inter-market proportional rates. This 
necessary exception, it says, should be made in the principle 
of the decisions in the grain rate case. Minneapolis, it declares, 
is the only important grain market that will be unable to com- 
pete with the winter wheat millers, if the rates here considered 
are not continued after December 1. 


Previous consideration of the issues here presented, it says, 
has been in connection with emergency applications due to 
failure of the spring wheat crop in the northwest. It now seeks 
the rates and transit, it says, for the future to insure that 
Minneapolis may, at all times, be in position to draw grain 


from the winter wheat areas under reasonable rates, with 
transit. 


With a view to having Chicago millers of and dealers in 
wheat placed on an equality with competitors at Minneapolis, 
the Chicago Board of Trade, in No. 17000, part 7, has asked the 
Commission to require carriers to grant transit at Chicago on 
wheat from west of the Missouri River on terms and conditions 
like those at Minneapolis when the wheat or its products are 
reshipped to points east of the Illinois-Indiana line. The equal- 
ity is desired, according’ to the petition, on account of the 
necessity of Chicago millers and dealers to buy part of their 
supplies in the Minneapolis market in competition with Min- 
neapolis millers and dealers. 

Grant of the request, says the petition, will result in 
the shipment of wheat from Minneapolis to the Chicago deal- 
ers and millers at the current wheat rate from Minneapolis 
to Chicago, and, on reshipment from Chicago, the rate to 
Chicago from Minneapolis will be reduced to the same amount 
as is now charged by the carriers under the present tariff 
granting transit to Minneapolis. The petition asserts that the 
dealers and millers at Chicago would obtain transit auto- 
matically under the provisions of the Chicago district transit 
tariffs issued by Agent Jones, I. C. C. No. 3116, except for a 
restriction in Agent Kipp’s I. C. C. No. A-2825 that shipments 
from the transit station at Minneapolis must go direct to 
transit destination without further transit stop en route. The 
Chicago body claims that that restriction is in violation of the 
fourth section. 

The board asks the Commission to consider its request for 
transit at Chicago in connection with the carriers’ petition, 
of September 15, for authority to continue, after December 1, 
the present transit arrangement at Minneapolis. 

The complainants in No. 27580, Atkinson Milling Co. et al. 
vs. Alton et al., and No. 17000, part 1, have asked the Commis- 
sion to reopen the formal complaint. That complaint was filed 
by flour mills at Minneapolis, St. Paul, Omaha, Atchison, 
Leavenworth, St. Joseph and Kansas City, which are so-called 
primary markets or rate-break points. The purpose of the 
complaint is to obtain transit on grain and grain products 
applicable over routes via the points named, on allegations of 
unreasonableness, discrimination and prejudice based on the 
fact that interior points on the same and many other routes 
have transit on such rates while transit is denied at the rate- 
break points. 

The petition for reopening says it wishes to emphasize 
the fact that the complaint is limited to transit on proportional 
rates. The specific prayer is that the Commission, after re- 
opening the matter, enter an order requiring the railroads to 
establish transit on proportional rates at rate-break points. 
The petition says there can be no question but that the denial 
of transit at rate break points results in the mills located thereat 
having to pay unreasonable rates. It points out a number of 
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departures from the decision in No. 17000, part 7, from the rule 
laid down in that case that there should be no transit at rate- 
break points. 

Asking that the petition of the railroads be denied, the 
Commission of North Dakota and the Farmers Educational and 
Cooperative Union of America, North Dakota division, point 
out that there is no statement in the petition of the railroads 
that any new or different evidence would be presented than 
that given at the previous hearings in No. 17000, part 7, and 
in I. and S. No. 4134. 

The North Dakota interests, they said, had been required, 
time after time, within the last three years to rush to the de- 
fense of the rate-break system which they believed proper and 
workable because of the persistent endeavors of Minneapolis 
and other markets to break down that structure so they might 
have benefits to which they were not entitled. These pro- 
ceedings, they said, had been costly both in the expenditure of 
time and money of the Commission and of the various parties. 
Now, they said, the Commission was requested to start it all 
over again without promise of any new or additional evidence 
that. would justify a conclusion differing from that reached 
in the last report. 


INTER-RAIL COAL RATE FIGHT 


A proposal by the Chesapeake & Ohio to reduce a propor- 
tional rate of 78 cents on coal to 55 cents from points on its 
line in the Logan, Coal River, Paint Creek and Cabin Creek, 
W. Va., districts, to Huntington, W. Va., and from the Big 
Sandy, Ky., district to Catlettsburg, Ky., for transshipment at 
those points by the Ohio River, has precipitated a fight between 
that carrier, on the one hand, and the Baltimore & Ohio, 
Cincinnati, New Orleans & Texas Pacific, Louisville & Nash- 
ville, New York Central, Norfolk & Western, Pennsylvania, 
Pittsburgh & Lake Erie, Southern, the Virginian, and Western 
Maryland, on the other, before the Commission’s suspension 
board. The Chesapeake & Ohio tariffs are dated to be effec- 
tive October 21. Carriers other than the Chesapeake & Ohio 
have asked that the tariffs be suspended. 

Railroads asking suspension of the tariff alleged that the 
proposed reduced rates, 55 cents to Huntington, and 55 cents to 
Catlettsburg, if permitted to become effective would be un- 
justly and unreasonably low in violation of section 1. They 
assert, in their petition for suspension, that the proposed rates 
are far below the level of other rates, local or proportional, 
in the same territory. They point out that the local rates to 
Huntington and Catlettsburg, respectively, are 87 cents and 
that they are water competitive rates. 

The justification for the proposed reduced rates relied on 
by the Chesapeake & Ohio, says the petition of its trunk line 
neighbors, is the competition of coal from mines on or adjacent 
to the Kanawha River moving wholly by water to Ohio River 
points. 


“But such competition as exists,” say the protesting trunk 
lines, “affects petitioners’ traffic as well as that of the Chesa- 
peake & Ohio Railway, and in any case it is a condition which 
cannot properly be met by action on the part of the Chesa- 
peake & Ohio Railway Co. individually which would further 
enhance the already favorable situation of that carrier and 
its shippers and aggrevate the disadvantages now suffered by 
other competing rail carriers and shippers on their lines. Such 
action necessarily and seriously endangers and threatens the 
destruction of the coal rate adjustments to the affected ter- 
ritory.” 

Under the transshipment rates to Huntington and Catletts- 
burg, producers of coal on the Chesapeake & Ohio in addition 
to the available all-rail rates are able, say the protesting trunk 


-lines, to ship their product by rail to Huntington and Catletts- 


burg, thence by river to markets along the Ohio River and 
thence by rail to interior points in central territory. The 
producers on the Ohio, it is further asserted, can reach im- 
portant consuming markets at total costs of transportation 
substantially less than their competitors located on the lines 
of other railroads that do not have similar transshipment rates 
and must market their product on the available all-rail rates. 
They point out that producers on the Chesapeake & Ohio 
already have a large per centage of the markets beyond the 
Ohio River. They assert that even under existing conditions 
Chesapeake & Ohio producers enjoy substantial advantages 
over other railroads and competing coal shippers, resulting 
in a preeminent position of coals originating on the Chesa- 
peake & Ohio. 

Another allegation made by the protesting trunk lines is 
that the proposed reduced rates, if permitted to become effec- 
tive, will endanger and threaten the destruction of the coal 
rate adjustments throughout a large territory on which an 
enormous volume of coal is moved annually over their lines 
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and the Chesapeake & Ohio. Even today, say the trunk lines, 
producers on their lines contend that they are unable to pro- 
vide a fair proportion of the total coal consumption because 
of the advantages enjoyed by the Chesapeake & Ohio and the 
producers on its lines and that they will be unwilling to lose 
their already inadequate business as a result of further increas- 
ing their disadvantages. The trunk lines said that they and 
the producers served by them could not afford to lose their 
already inadequate traffic. They are fearful that, they say, in 
their own interest and in justice to their patrons they will 
have to yield to the insistent demands for the protection of 
their traffic if the proposed rates are permitted to become 
effective. 

Requests for suspension have also been filed by the Opera- 
tors’ Association of the Williamson (W. Va.) field; the Harlan 
County (Ky.) Coal Operators’ Association; and the Hazard 
(Ky.) Coal Operators’ Association. Those associations say 
that their members come in direct and intimate competition 
with coal produced in West Virginia, which is shipped from 
water-served mines by water, as well as coal from mines served 
by rail and transported by rail and by water beyond. The 
Williamson operators assert they are sandwiched between the 
two districts from which the Chesapeake & Ohio proposes to 
make the reduced rates, their outlet to the Ohio River being 
on the Norfolk & Western to Kenova, W. Va., which lies 
between Huntington and Catlettsburg. 


INTERMEDIATE RULE APPLICATION 


A question as to the application of the intermediate rule 
that promises to result in a clarification of the situation with 
regard to it has been submitted to the Commission in arguments 
in No. 27588, Lustberg Nast & Co., Inc., vs. New York, New 
Haven & Hartford, et al. On account of the interest of shippers 
generally in the question, the National Industrial Traffic 
League, by John S. Burchmore, participated in that argument. 

In the original decision the Commission, by division 3, 
awarded reparation on cotton piece goods which had moved 
from North Dighton, Mass., to York, Pa., on the ground that 
the class rate of 71 cents charged was inapplicable and that 
York was entitled to a commodity rate of 59.5 cents on the 
ground that it was intermediate to Rockland, Md., to which 
the lower commodity rate applied. On reconsideration, the en- 
tire Commission reversed that ruling by a vote of 6 to 5. The 
five that voted against reversal joined in a dissent written by 
Commissioner Caskie, the other dissenters being Chairman 
Splawn, Commissioners Aitchison, Porter and Miller, 226 I. C. 
C. 253 (see Traffic World, March 19, p. 639.) 

The complainant did not participate in arguing the reopened 
case but the railroads were represented by John B. Prizer who 
defended the action of the Pennsylvania in contending that the 
intermediate rule had no application in a case such as this 
where both the direct and indirect routes were composed of 
parts of the same railroad system, so far as the points of di- 
version and final delivery were concerned. There was no dis- 
pute about the routing before the shipments reached the rails 
of the Pennsylvania. 

The National Industrial Traffic League had no interest in 
the financial outcome of the case, Mr. Burchmore said, but was 
interested in what he deemed to be important principles which 
it felt were jeopardized by the Commission’s decision. Where 
the tariff showed certain carriers as participating in the rates 
and there were no routing restrictions, the Commission, Mr. 
Burchmore contended, had generally held that the rates were 
applicable over all routes composed of participating carriers, 
excepting impractical and unnaturally circuitous routes. There 
had been many instances, said Mr. Burchmore, where the Com- 
mission in the past had applied the intermediate rule in tariffs 
in favor of destinations on indirect routes involving considera- 
ble circuity and over which traffic did not ordinarily move. 

The League, he said, was of the opinion that these prin- 
ciples would be set aside if the Commission’s decision in this 
case was allowed to stand. He said shippers were alarmed 
about the decision because it held that the shipper did not have 
the right to designate the local routing over the line of any 
particular carrier. That seemed to involve, said he, an arbi- 
trary restriction of the valuable right of routing accorded to 
shippers by the interstate commerce act. As counsel for the 
League he contended that such interpretation would be par- 
ticularly detrimental in cases where the shipper desired to use 
stoppage in transit for partial unloading, or other transit prac- 
tices. The League felt, he said, that the rulings of the Commis- 
sion in this case would tend to provoke endless controversies 
and uncertainties as shippers would have great difficulty in 
determining or proving that a rate applied via a given route 
when, as in this case, the Commission divided 6 to 5 in its 
opinion as to such question of fact. 

It was an interesting circumstance that the Association of 
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American Railroads, through its committee on tariff simplifi- 
cation, said Mr. Burchmore, had recently recommended that in 
the future all routes over which the intermediate rule was not 
to apply should be definitely restricted in the tariffs, and that 
all other routes should be automatic. That, he said, was a 
sound recognition of what the League believed should be the 
practice and rule. 


SOUTH CAROLINA COTTON RATES 


The South Carolina commission, in docket No. 1659, cot- 
ton rates within the state of South Carolina, Agent J. G. Kerr’s 
intrastate application 152 as amended, has authorized the rail- 
roads to establish experimental carload rates on cotton subject 
to minima 25,000 and 50,000 pounds, effective immediately, the 
order being dated October 11. 

That body has also given authority to provide truck com- 
petitive less-than-carload and carload rates on cotton to expire 
with July 31, 1939, unless sooner canceled, changed or extended. 
Both scales are shown in appendixes attached to the commis- 


sion’s report. In describing the carload scale, the South Caro- 
lina commission’s report said: 


The scale, subject to a minimum of 25,000 pounds, is arbitrarily 
made slight differentials under the proposed any quantity scales for 
distances up to and including 200 miles. 

For distances above 200 miles the scale, minimum 25,000 pounds, 
was graded into the scale used in determining the scale used in com- 
puting the carload rates, subject to a like minimum, from Mississippi 
Valley territory at 471 miles. 

The scale, subject to a minimum of 50,000 pounds, is the same as the 
25,000 pound scale for distances up to and including 150 miles. For dis- 
tances over 150 miles up to and including 330 miles, the 50,000 pound 
seale is arbitrarily made differentials under the 25,000 pound scale, as 
follows: 2 cents for distances 200 miles and over 150 miles; 4 cents for 
distances 330 miles and over 200 miles. 

For distances above 330 miles the scale, minimum 25,000 pounds, was 
graded into the scale used in determining the scale used in computing 


the carload rates, subject to a like minimum, from Mississippi Valley 
territory at 41] miles. 


RAIL COAL DIFFERENTIALS 


The National Bituminous Coal Commission has held a hear- 
ing to determine the price differentials or spreads between the 
various kinds, qualities and sizes of coals produced in the 
Appalachian field and Michigan, as a basis for establishing final 
minimum prices for such coal, including coal used as locomotive 
fuel and for bunkering. 

J. N. Terrio, Washington, D. C., secretary of District Pro- 
ducers’ Board No. 6, proposed differentials to fit 12 specific 
sizes of coal. He suggested a differential for railroad fuel, 
which he placed under the mine-run size classification, of 10 
cents a ton less than that proposed for mine-run coal destined 
for all other uses. The differential for bunker coal proposed 
by him was identical with that for the same size designated for 
all other uses. 

On cross examination by Chairman Tetlow and Commis- 
sioner Lewis, Terrio said that if a price less than the weighted 
average cost was to be placed on coal for use as railway loco- 
motive fuel, the difference between the cost and the locomotive 
fuel price would have to be borne by other classes of con- 
sumers. 

The railroads, Mr. Terrio said, merited a special “use” 
price classification because they relieved producers of grades 
and sizes of coals for which there was no immediate market 
on occasions. That, he said, permitted the mine operator to 
clear his tracks of “distress” coal, prevented his having to 
cease or slow down operation and permitted him to continue 
to produce the other sizes and grades which he could sell. 


MISSISSIPPI STATE RATES 


Arguments were made about Mississippi intrastate rates 
that are below the interstate level, October 12 in No. 28051, 
increases on Mississippi freight rates and charges; No. 23911, 
fertilizer and fertilizer materials in Mississippi; No. 27940, 
Mississippi sand and gravel rates; and No. 27790, Mississippi 
Sand and Gravel Association vs. L. & N. et al. 

The first mentioned proceeding was instituted by the Com- 
mission on account of the failure of the Mississippi commission 
to allow increases equal to those permitted under Ex Parte 123. 
The proceedings, other than the formal complaint, were thir- 
teenth section cases instituted by the Commission before the 
institution of No. 28051. All except No. 28051 were reopened 
proceedings. 

Arguments were made by Lawrence Chaffee, for the Mis- 
sissippi railroads; by L. A. Schwartz, for the New Orleans 
Joint Traffic Bureau; by D. C. Callon, for Mississippi cotton 
seed crushers; and for the state of Mississippi by Greek L. 
Rice and E. R. Holmes, Jr. 


October 15, 1938 





Oo® 


Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1938, by West Publishing Co.) 





LOSS OF OR INJURY TO GOODS 


(District Court, W. D. Pennsylvania.) Under Motor Car- 
rier Act, a motor carrier can operate as both a contract carrier 
and a common carrier pending Interstate Commerce Commis- 
sion’s determination on carrier’s application for a permit to 
operate as a contract carrier and for a certificate to operate 
as a common carrier. Motor Carrier Act of 1935, Secs. 206(a), 
209(a), 49 U. S. C. A., Secs. 306(a), 309(a). (Thomas vs. 
National Delivery Association, 24 Fed. Sup. 171.) 

Whether a motor carrier advertising in telephone direc- 
tories and on letterheads that it was ready to transport furni- 
ture for the public for compensation, and holding itself ready 
to serve all reasonable persons who applied, and engaging in 
regular business of the carriage of household goods, and daily 
operating trucks over the same routes, was a common carrier 
so as to be liable to owner for value of household goods de- 
molished in course of transit, was a question for the jury. 
Motor Carrier Act of 1935, Sec. 203(a) (1), 49 U. S. C. A., See. 
303(a) (14).—Ibid. 

Common carriers under the Motor Carrier Act of 1935 are 
subject to provisions of Interstate Commerce Act providing 
that tariffs and contracts of carrier limiting liability must be 
filed with and approved by the Interstate Commerce Commis- 
sion. Interstate Commerce Act, Sec. 20(11), 49 U. S. C. A,, 
Sec. 20(11); Motor Carrier Act of 1935, 49 U. S. C. A., Sec. 
301 et seq.—Ibid. 

A motor carrier not filing tariffs limiting liability with 
Interstate Commerce Commission as a common carrier as re- 
quired by Interstate Commerce Act did not limit its liability, 
notwithstanding that motor carrier filed schedules as a contract 
carrier. Interstate Commerce Act, Sec. 20(11), 49 U. S. C. A., 
Sec. 20(11).—Ibid. 

A released rates order of Interstate Commerce Commis- 
sion did not protect a common motor carrier sued by owner of 
household goods demolished in course of transit, where motor 
carrier had not filed tariff with Commission as a common car- 
rier, and had not had its contracts as a common carrier limit- 
ing liability approved by Commission, notwithstanding that 
motor carrier had filed its schedules as a contract carrier. 
rgd Carrier Act of 1935, 49 U. S. C. A., Sec. 301 et seq.— 

id. 

In owner's action against common motor carrier for value 
of household goods demolished in course of transit, permitting 
owner to testify regarding value of household goods was not 
error.—Ibid. 

The refusal to permit defendant to cross examine defend- 
ant’s witness who was president of defendant company and 
who was called as for cross examination by plaintiff was not 
prejudicial to defendant in absence of showing that defendant 
did not get before the jury all the evidence that the witness 
had to offer reg&rding matter with reference to which the 
witness was called to testify on cross-examination by plaintiff. 
—Ibid. 

Interest is allowable from the time the property should 
have been delivered in imposing damages upon a carrier for 
the neglect to deliver.—Ibid. 


CONCESSIONS PROSECUTIONS 


The Commission has been advised that the federal grand 
jury at Greensville, S. C., has returned an indictment in four 
counts against C. E. Luttrell & Co., Greenville, for violations 
of the Elkins act, according to a statement by Secretary Bartel. 

The indictment, according to the secretary’s statement, 
charged that Luttrell had solicited from the Southern Railway 
Co. concessions and rebates in respect of shipments of scrap 
iron originating at points in North Carolina and destined to 
Atlanta and Savannah, Ga., with stop over at Greenville for 
completion of loading. It charged that Luttrell partially or 
completely unloaded the shipments at the stop-off point and 
reloaded the cars to capacity. 

The indictment said that this practice was in violation of 
the tariff naming the stop-off privilege in that under the pro- 
visions thereof the through rate was not applicable where any 
portion of the shipment was unloaded and reloading also oc- 
curred, according to the statement. As set forth in the indict- 
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ment, said the secretary’s statement, the amount of the con- 
cession was the difference between the through rate plus a 
switching charge at Greenville and the combination based on 
Greenville, the carrier having imposed the applicable combina- 
tion of locals and the defendant having by means of claims for 
alleged overcharge solicited refund to the basis of the through 
rate plus the switching charge. 

The grand jury for the western district of Tennessee has 
returned an indictment in ten counts against A. M. Boone, man- 
ager of L. P. Cook Co., a grain dealer at Memphis, accusing 
him of having obtained concessions by falsely representing to 
the carrier that bulk shipments of corn arriving by the fed- 
eral barge line at Memphis had passed through the transit 
house and were entitled to proportional rates outbound to 
destinations in the Missisippi valley, according to a statement 
by Secretary Bartel of the Commission. 

The Commission has also been advised, says a statement 
by the secretary, that the grand jury in the western district 
of Tennessee, has returned an indictment in 50 counts against 
the National Produce Co. The indictment accuses the company 
of having underbilled carloads of dressed poultry consigned to 
the Campbell Soup Co. 





Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1938, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


(Circuit Court of Appeals, Eighth Circuit.) Dismantled 
oil tank steel and iron. plates which were old, worn out, obso- 
lete, broken and entirely unfit for original use and had no 
commercial value except for remelting purposes, were entitled 
to be carried under tariff rates governing “scrap iron and scrap 
steel” and not rates governing ‘secondhand material,” not- 
withstanding that a very small portion of the plates were 
picked out and used. 

“Scrap iron,” consists of old, worn out, obsolete, broken 
and cut iron or dismantled machinery and parts thereof, en- 
tirely unfit for original use and having no commercial value 
except for remelting purposes.” 

(Atchison, T. & S. F. Ry. Co. vs. United States, 98 Fed. 
Rep. (2d) 457). 

A provision of a tariff which is clear is to be construed 
like any other written instrument.—Ibid. 

The Federal District Court, and not the Interstate Com- 
merce Commission, had original jurisdiction to determine 
whether dismantled oil tank steel and iron plates were entitled 
to be carried under tariff rates governing “scrap iron and scrap 
steel” as distinguished from ‘secondhand material,” where 
Commission had clarified the tariff by ruling that scrap iron 
consisted of old, worn out, obsolete, broken and cut iron or 
dismantled machinery and parts thereof entirely unfit for 
original use and having no commercial value except for re- 
melting purpose.—lIbid. 


(District Court, D. Massachusetts.) A carrier by motor 
vehicle of property in interstate commerce was not entitled to 
enjoin Interstate Commerce Commission from suspending new 
rate schedules pending investigation and hearing, to enjoin 
Commission from suspending tariffs filed by carrier, or to en- 
join Commission from proceeding with a hearing, or to have 
suspension orders vacated. Motor Carrier Act of 1935, 49 
U. S. C. A., Sec. 301 et seq.; 28 U. S. C. A., Sec. 47. (Manhat- 
tan Transit Co., vs. United States, 24 Fed. Sup. 174.) 


A three-judge court has no jurisdiction to enjoin the Inter- 
state Commerce Commission from issuing orders, but may only 
enjoin or set aside orders already made or entered by the 
Commission. 28 U. S. C. A., Sec. 47.—Ibid. 

The Interstate Commerce Commission’s investigation and 
suspension order of April 12, 1938, under the Motor Carrier 
Act, was not an unlawful attempt to extend the operation of 
a previous suspension order of November 22, 1937, where the 
earlier order was, by its terms, limited to January 30, 1938, 
where no order extending the period was issued by the Com- 
mission since the order of November 22, 1937, had spent its 
force. Motor Carrier Act of 1935, Sec. 216(g), 49 U. S. C. A., 
Sec. 316(g); Interstate Commerce Act, Sec. 15(7), 49 U. S. 
C. A., See. 15(7).—Ibid. 

Whether motor vehicle carrier rates shall be suspended 
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during investigation is a matter of administrative discretion, 
with power lodged only in the Interstate Commerce Commis- 
sion. Motor Carrier Act of 1935, Sec. 216(g), 49 U. S. C. A., 
Sec. 316(g); Interstate Commerce Act, Sec. 15(7), 49 U. S. 
C. A., Sec. 15(7).—Ibid. : 

The Interstate Commerce Commission’s action on April 12 
in ordering hearing for April 29 on the lawfulness of rates, 
charges, regulations and practices stated in schedules of motor 
vehicle carriers, could not be disturbed by three-judge court. 
Motor Carrier Act of 1935, Sec. 216(g), 49 U. S. C. A., See. 
316(g); Interstate Commerce Act, Sec. 15(7), 49 U. S. C. A, 
Sec. 15(7); 28 U. S. C. A., Sec. 47.—Ibid. 

The action taken in conferences between motor carriers 
and representatives of the Interstate Commerce Commission, 
could not be held binding on the Commission or deprive it of 
any administrative powers which had been given it by statute. 
Motor Carrier Act of 1935, 49 U. S. C. A., Sec. 301 et seq.— 
Ibid. 


In suit against the Interstate Commerce Commission to 
restrain the enforcement of and to set aside Commission’s 
orders issued under the Motor Carrier Act, three-judge court 
might, without further consideration of the merits, dismiss the 
bill if satisfied that the bill did not make out a case entitling 
plaintiff to relief in equity. Motor Carrier Act of 1935, 49 
U. S. C. A., Sec. 301 et seq.; 28 U. S. C. A., Sec. 47.—Ibid. 

Where court concluded that allegations of bill in injunc- 
tion suit were insufficient to entitle plaintiff to relief sought, 
a decree might be entered not only denying application for 
interlocutory injunction but also dismissing the bill.—Ibid. 





(Supreme Court of North Dakota.) Where the Board of 
Railroad Commissioners granted a certificate of public con- 
venience and necessity under statute to motor carrier of prop- 
erty, other common carriers operating in the territory proposed 
to be served by the motor carrier, who appeared in opposition 
to the application, were entitled to appeal to the district court 
of the county where the hearing was held. Laws 1933, c. 164; 
Comp. Laws Supp. 1925, Secs. 4609c34, 4609c35. (In Re Rus- 
sell, 281 N. W. Rep. 239.) 


In appeal from an order of the Board of Railroad Commis- 
sioners, granting a certificate of public convenience and neces- 
sity to motor carrier of property, could be taken by common 
carriers, who operated in the same territory, who appeared in 
opposition to the application, in the same manner, and on the 
same conditions and subject to the same rules, as appeals from 
orders made by the Board under the Public Utility Act, with 
the exception that the appellants, on demand, were entitled 
to a trial de novo in the district court. Comp. Laws Supp. 


1925, Secs. 4609c1-4609c56; Secs. 4609c34, 4609c35; Laws 1933, 
c. 164.—Ibid. 


Where, on appeal to district court from order of Board 
of Railroad Commissioners under statute providing for super- 
vision and regulation of the transportation of persons and prop- 
erty for compensation over public highways by motor pro- 
pelled vehicles, the appellant demands a trial de novo, it is 
incumbent on the district court to review and weigh the evi- 
dence, exercise independent judgement on evidence submitted, 
determine where weight or prepondrance of evidence lies, and 
make its findings of fact in accordance with its own judgment. 
Laws 1933, c. 164; Comp. Laws Supp. 1925, Secs. 4609c34, 
4609c35.—Ibid. 

On an appeal to the district court from an order of Board 
of Railroad Commissioners under the provisions of the statute 
providing for the supervision and regulation of the transpor- 
tation of persons and property for compensation over any 
public highway by motor propelled vehicles, the scope of 
judicial review is much broader than the judicial review 
afforded in an action to enjoin, set aside, annul, or suspend an 
order of the Interstate Commerce Commission. Laws 1933, 
c. 164; Comp. Laws Supp. 1925, Secs. 4609c34, 4609c35.—Ibid. 

On an appeal to the district court from an order of the 
Board of Railroad Commissioners granting a certificate of pub- 
lic convenience and necessity to a motor carrier of property 
under statute providing for supervision and regulation of the 
transportation of persons and property for compensation over 
any public highway by motor propelled vehicles, evidence sus- 
tained district court’s finding that the order of the Board of 
Railroad Commissioners was not in accord with the weight of 
the evidence, but contrary thereto, and should be set aside. 
Laws 1933, c. 164; Comp. Laws Supp. 1925, Secs. 4609c34, 
4609c35.— Ibid. 

For any common motor carrier to operate within the state 
without first having obtained from the Board of Railroad Com- 
missioners a certificate of public convenience and necessity, is 
unlawful. Laws 1933, c. 164, Sec. 8.—Ibid. 

On an appeal to the Supreme Court from a decision of the 
district court in a proceeding under the statute providing for 
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supervision and regulation of the transportation of persons and 
property for compensation over any public highway by motor 
propelled vehicles, the review is restricted to the record certi- 
fied from the district court, and the Supreme Court may not 
consider a question not arising on such record, since all ques- 
tions relating to introduction of additional and newly discovered 
evidence in such proceeding must be presented in the first in- 
stance to the Board of Railroad Commissioners. Laws 1933, 
c. 164.—Ibid. 


SUPREME COURT ACTION 


The Supreme Court of the United States at its session 
October 10 noted that it had probable jurisdiction in a number 
of appealed cases involving transportation. It denied a peti- 
tion for a writ of certiorari to the circuit court of appeals for 
the District of Columbia in No. 232, Kansas City Southern vs. 
I. C. C. The railroad in this case sought a writ of mandamus 
with respect to matters involved in the Kansas City Union Sta- 
tion case and the use of terminal facilities at Kansas City (see 
Traffic World, Oct. 1, p. 635). 

In No. 133, Baltimore & Ohio et al., appellants, vs. U. S. 
and I. C. C., the so-called New York warehouse case in which 
the carriers sued to enjoin the order of the Commission re- 
quiring them to cease and desist from doing certain things at 
less than compensatory charges, the court noted probable 
jurisdiction. 

The court noted probable jurisdiction in No. 212, South- 
ern Pacific Co. vs. John C. Corbett et al., in which the Southern 
Pacific sued to enjoin enforcement of the California user tax 
act of 1935 imposing an excise tax on storage, use or other 
consumption of tangible personal property. 

In No. 260, Dixie Ohio Express Co. vs. State Revenue 
Commission of Georgia et al., involving the constitutionality 
of the Georgia highway maintenance tax on interstate car- 
riers, the court noted probable jurisdiction. 

The court also noted probable jurisdiction in No. 227, In- 
land Steel Co. vs. U. S. et al., and No. 228, Chicago By-Product 
Coke Co. vs. U. S. et al., cases involving orders of the Commis- 
sion requiring carriers to cease making allowances for switch- 
ing. 

In No. 231, Alton vs. Illinois Commerce Commission, a 
suit to set aside an order requiring petitioners to maintain and 
render service over a switching track, the court postponed 
further consideration of the question of jurisdiction and of a 
motion to dismiss or affirm, until the hearing on the merits. 

The court noted probable jurisdiction in Nos. 309-11, U. S. 
vs. Durkee Famous Foods, Inc.; Same vs. Manhattan Lighter- 
age Corporation; and Same vs. Colgate-Palmolive-Peet Co., 
involving alleged violation of the Elkins act (see Traffic World, 
Sept. 24, p. 574). 

The court noted probable jurisdiction but postponed for 
further consideration a motion to dismiss or affirm in No. 286, 
U. S. vs. Midstate Horticulture Co., Inc., et al., and No. 287, 
U. S. vs. Pennsylvania Railroad Co., involving allegations of 
soliciting and receiving from the Pennsylvania rebates and con- 
cessions. 

The court granted a petition for a writ of certiorari in No. 
55, McDonald vs. Thompson, in which the U. S. Circuit Court 
of Appeals for the fifth circuit upheld the Texas motor carrier 
act as not in conflict with the federal motor carrier act. The 
petitioner brought suit against the Texas Railroad Commission 
to restrain it from barring him from Texas*highways because 
he did not obtain a permit under the Texas act. Operating in 
interstate commerce, petitioner had filed application with the 


Commission for a certificate under the grandfather clause of 
the federal act. 


PASSENGER FARE CASE DISMISSED 

Judge Goddard, in the federal court for the southern dis- 
trict of New York, on motion of the railroads and with the 
consent of the government and of the Commission, has dis- 
missed Ann Arbor et al. vs. United States and Interstate Com- 
merce Commission. That is the case in which eastern railroads 
sought an injunction forbidding the enforcement of the Com- 
mission’s order in No. 26550, passenger fares and surcharges, 
reducing the fares in coaches to the basis of two cents a mile. 
The suit was begun in the summer of 1937 but never brought to 
hearing. 

The issue raised by that suit became moot when the Com- 
mission, on reconsideration, authorized the eastern lines to 
establish coach fares on the basis of 2.5 cents a mile instead of 
two cents. 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 


October 15, 1938 


RAIL WAGE CONTROVERSY 
The Traffic World Washington Bureau 


Mental processes of railroad executives in reaching a deci- 
sion finally early this year to press for a 15 per cent reduction 
in wages were hinted at by H. A. Enochs, chairman of the 
carriers’ joint conference committee, in his testimony before 
—— Roosevelt’s emergency board investigating the wage 

ispute. 

The effect of the testimony, which resulted from interro- 
gation as to the manner in which the executives had reached 
their decision, appeared to be that the executives with “idealistic 
states of mind” and who felt they were ‘advanced in sociology”’ 
had been defeated in their expectations that labor would co- 
operate with them by agreeing to a cut in wages. 

Mr. Enochs told the board he had to go back a bit to 
explain the situation about which he was talking. There had 
been a “big, constructive piece of cooperation” between the 
managements and the men in the passage of the railway labor 
act of 1926 and this appeared to some to be the forerunner of 
other important cooperative action. 

“So in the course of the years, and that was ten years 
ago,” said Mr. Enochs, speaking, of course, extemporaneously, 
“people became imbued with certain idealistic states of mind 
as to what can and can not be accomplished, and they put a 
value on people’s progression of mind, and I have to say all 
this to lead up to what I am going to say next. 

“So there were certain railroad presidents of that group of 
one hundred and some odd roads represented who believed that 
the leaders of these (labor) organizations had reached such a 
state of understanding and of sympathetic interest with the 
carriers, that they would listen to what the presidents had to 
say about taking some steps toward ameliorating this gen- 
eral situation, and they came to Washington and that is where 
they met Mr. Harrison (head of the rail labor group). Of 
course, it was kicked out the window because I suppose maybe 
the people were mistaken, but I don’t know—but they didn’t 
flux or didn’t mix.” 

Reference was made to a resolution the rail executives 
adopted March 18, which spoke of a grave emergency and 
“labor will be asked to meet the railroad representatives for 
the purpose of examining the economic condition of the rail- 
roads in an effort to find and agree upon some plan for relief.” 

“They had that meeting,” continued Mr. Enochs, “and, of 
course, instead of getting a plan for relief, it was, “You scratch 
my back and I'll scratch yours, and we will cooperate; we are 
going to have a grand big program, we will put it up to Con- 
gress and what not’—with the result that business kept falling 
off, the income kept sliding down, the road income kept drift- 
ing out and the roads began to wonder where they were going 
to get the money to pay their coal bill and their fuel bill and 
their taxes, etc. 

“And they said, ‘No hope is here, and we will go back and 
have another meeting.’ 

“So the fellows that were advocates of cooperation and 
‘let us lie down in the bed together as brothers’—they just held 
their peace at this second meeting. That is when the 15 per 
cent reduction was inaugurated.” 

Mr. Enochs said after the cut had been decided on, certain 
railroad presidents, “who, well, they felt they were advanced 
in sociology and ‘deal justly with your fellow men’ and all that 
—they felt that these fellows (labor) had reached a state where 
they would cooperate with them and understand their psychol- 
ogy and would realize the condition they (the railroads) were 


“Well,” said he, “it just didn’t work out that way.” 

Referring to the conference with labor, Dean Landis asked 
whether the executives had proposed a 15 per cent cut or 
whether they had said, “let’s work out some kind of reduction.” 

“T think they both used weasel words,” said Mr. Enochs. 

“You didn’t have the deck hands on the job?” 

“If they had, more weasel words might have been used,” 
said Mr. Enochs. 

Ever since the railroads had served notice of an intention 
to reduce the present rates of 15 cents, their employes had 
refused to face the facts, declared Mr. Enochs. 

He made a factual statement about the methods used by 
the railroads just before the world war and the things that 
happened in the world war which resulted in the present meth- 
ods of handling wage questions. Before the United States 
ended that war, he said, individual railroads, through negotia- 
tions with their employes had granted increases in rates of 
pay. Prior to 1917, train and engine employes, he said, had 
their rates of pay fixed by direct negotiations and through 
mediation and arbitration under the provisions of the Newlands 
and the Erdman acts. In the case of nonoperating employes, 
this he said, had been done by individual negotiations con- 
ducted by most of the railroads and their employes. 
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The era of national settlements, Mr. Enochs indicated, 
came into existence after the railroad operation had been taken 
over by the government as a war measure. The first general 
increase, he said, was made by Director General McAdoo by 
general order No. 27 which fixed the rates of pay of all em- 
ployes receiving less than $250 a month. He also described 
the machinery used by the Director General of railroads in 
adjusting the wages of various groups of employes in the 
period of federal control. 

With the termination of federal control in 1920 through 
the enactment of the transportation act, Mr. Enochs said, a 
new method and means for the determination of railroad wage 
scales, was established. That act created the United States 
Railroad Labor Board, which was empowered to hear and de- 
cide disputes with reference to railroad wages and working 
conditions. That board, he said, increased the rates of pay 
of all railroad employes effective May 1, 1920, the increase 
being in recognition of the fact that business was still affected 
by war-time conditions and that the cost of living was very 
high. In July, 1921, he said, the board reduced the wages of 
all railroad employes because, by the end of 1920, a business 
depression had started and by the later part of that year Class 
I railroads were faced with a critical financial situation. 

In 1926, Mr. Enochs said, the board created in 1920 was 
displaced by the present body created by the railway labor 
act, under which engine and train service employes, in the 
period 1926-28, had their rates of pay fixed separately in east- 
ern, southeastern and western territories by boards of arbitra- 
tion in five instances, by mediation agreements in three in- 
stances, by a presidential emergency board in one instance, and 
by negotiation in the other case. Mr. Enochs also related the 
facts about the reduction of wages in 1922 and the restoration 
of wages in full on and after April 1, 1935. 

Increases were granted in 1937, he said, in the hope that 
the then upward trend of railroad traffic and earnings would 
continue. Instead, he said, traffic and revenues had fallen 
sharply and the net earning power of the railroad industry had 
disappeared. 


Conditions on Northern Pacific 


The Northern Pacific, according to Charles Donnelly, its 
president, had had uniformly pleasant relations with its em- 
ployes. It was one of the first railroads, he said, to establish a 
pension plan, one of the first companies to offer group life in- 
surance to employes, and that the terms on which it was offered 
to them were so favorable that its acceptance by them was 
almost unanimous. 


“Under all of these circumstances,” said Mr. Donnelly “I 
have not thought it was an improper or unreasonable request 
to ask our employes to do something for us, and to assent to 
the reduction we are asking here.” 


Under present conditions, Mr. Donnelly said, it was im- 
possible for a railroad company to expand or improve its prop- 
erty. In 1929, he said, the company had 49,000 freight cars 
but had only 39,000 now. The Northern Pacific, he said, since 
1934 had issued only three equipment trusts to purchase 39 
locomotives and 3,000 new freight cars. While the comvany 
needed very much to continue this program of equipment pur- 
chases, Mr. Donnelly said that under present conditions it 
could not do so. Late last year, he said, the operating depart- 
ment submitted a budget calling for an expenditure of $11,- 
000,000 to be spent in 1938. That budget, he said, had to be 
cut to $2,600,000 for roadway and $250,000 for equipment. The 
1939 budget, he said, had not been submitted, but it was clear 
that under the present conditions it would have to fall far 
below that of last year. 


The Northern Pacific in the first eight months of this year, 
Mr. Donnelly said, had fallen $7,676,000 short in revenue of 
covering fixed charges. September results, he said, would be 
most disappointing. Estimated earnings for the first three 
weeks of September fell 11 per cent below those for the cor- 
responding period last year. 

Refuting charges of alleged overcapitalization of the North- 
ern Pacific, Mr. Donnelly pointed out errors into which its em- 
ployes as others had fallen. He said that instead of being over- 
capitalized, as charged, the Northern Pacific was substantially 
undercapitalized. He said that when properly figured, it had 
a value which was $145,000,000 greater than the par value of 
outstanding stocks and bonds. No dividends, he said, had been 
paid in the last six years. 

In the first seven months of 1938, the Northern Pacific he 
said, had been unable to earn its operating expenses and taxes. 
Even if there were outstanding against the Northern Pacific 
property no stocks or bonds whatsoever, he said, it could not 
remain solvent when it was unable to earn its operating ex- 
penses and taxes. 

At the press conference held by railroad labor leaders 
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October 7 Mr. Harrison again attacked alleged overcapitaliza- 
tion of railroads as the chief cause of the railroads’ trouble. 
His view that the railroads should be put through the “wringer” 
was also set forth in the letter rejecting arbitration which was 
read at the hearing by Mr. Enochs. 

Criticism of alleged overcapitalization of the New York 
Central as the result of issuance of a stock dividend of 1869 
allegedly contained in a decision of the Commission in 1910 
was placed before the board by Mr. Hay, for the employes, 
but he later said the matter he had read was a part of the 
record in the case but was not from the decision of the Com- 
mission. It had been pointed out that the Supreme Court of 
the United States had passed on the transaction in question. 
Mr. Hay said he had been misinformed as to the criticism being 
a part of a Commission decision. Mr. Fort, for the carriers, 
remarked he had expected that sort of proof in support of 
labor’s overcapitalization charges but Mr. Hay rejoined that 
the charges were not withdrawn though the matter read was 
withdrawn as coming from the Commission. 


Labor Begins Case 


Presentation of labor’s side of the controversy was begun 
at the hearing October 8. B. M. Jewell, president of the Rail- 
way Employes’ Department of the A. F. of L., which includes 
the seven shop crafts, presented an exhibit covering the history 
of the development of the present wage structure in force in 
the railroad industry. He reviewed conditions prevailing prior 
to 1920 and quoted A. H. Smith, at the time president of the 
New York Central, as answering a question of Director General 
McAdoo as to how far he would have to go to bring wages 
up to a normal level, as follows: “You will have to go a long 
way to bring wages up to a normal level. Railroad labor is 
grossly underpaid.” After reviewing increases that were put 
into effect under various government orders, the witness dis- 
cussed the decision of the old Railroad Labor Board which he 
said fixed a scale of wages substantially the same as that pre- 
vailing at the present time. He said that in the eighteen years 
since 1920 the average hourly earnings of railroad employes 
had increased only from 70.4 cents for the year ended June 
30, 1921, to 71.8 cents in the year ended June 30, 1938. 

H. A. Bacus, research director of the Brotherhood of Rail- 
way Clerks, etc., submitted exhibits showing average hourly 
compensation of all railroad employes, excluding executives 
and officials, 1920-1938, Class I railways, and annual employ- 
ment and compensation of railroad employes, 1920-1937, ex- 
cluding executives and officials, and switching and terminal 
companies in both instances. For 1937 it was shown that, on 
the mid-month count, the average compensation each employe 
was $1,736, and that the average hourly compensation for 1937 
was 69.1 cents and for the first half of 1938, 73.1 cents. 

L. E. Keller, director of statistics and research of the 
Brotherhood of Maintenance of Way Employes, gave testimony 
intended to support labor’s contention that many railroad em- 
ployes have only part-time work but are regular railroad 
employes and not casual workers. From 20 to 25 per cent of 
all railroad employes were in the maintenance department, 
said he, and the work was highly seasonal, the force being 
twice as great in the summer months as in the winter months. 
Efforts of labor to get management to work out a plan for 
stabilization of maintenance work had not been successful, said 
he. Twenty-seven per cent of the section men only worked in 
each of the twelve months, one study submitted by him showed. 

David Kaplan, director of research for the International 
Association of Machinists, criticized the wages studies of Dr. 
King, who appeared for the railroads. He said the studies in 
some instances were deceptive and misleading. For example, 
he said Dr. King’s cost of living index did not take into consid- 
eration changes in the standard of living. 

“In other words the basket Dr. King used did not remain 
constant,” said Chairman Stacy and the witness agreed. 

Returning to the witness chair, Mr. Keller, of the Brother- 
hood of Maintenance of Way Employes, explained a large num- 
ber of charts and statistical tables designed to support labor’s 
contention of “increasing output per worker and decreasing 
wage cost per unit of output” in the railroad industry. Mr. 
Keller summarized his explanations as follows: 


Since 1920 the average cost to the public for hauling a ton of freight 
one mile has dropped 11.1 per cent, but during that same period the 
wages paid railway workers per freight ton-mile dropped 38.6 per cent. 

Had the railways given back to the public, in reduced freight rates, 
the savings they realized in the reduced wage costs, there would not 
have been such great losses in business to trucks and other competitive 
forms of transportation. 

Railway employes during the past eighteen years have been receiv- 
ing less and less in wages for producing more and more in transpor- 
tation service. Tons of freight hauled per employe have increased 
87 per cent; total wages received by railway workers have dropped 46 
per cent; employes per mile of road have declined 48 per cent; car- 
miles per dollar of wages have gone up 85 per cent; and the portion of 
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operating revenues used to pay wages has dropped 20 per cent. 
every dollar paid in wages in 1920 only 54 cents is paid now. 

One million men are handling more gross business today than two 
million men handled eighteen years ago. The length of trains has in- 
creased by 26 per cent, and the speed of trains has risen 53 per cent. 
But with longer, heavier and faster trains we have made railroading 
so efficient that a person is safer today in a railroad passenger car 
than in his own home. 

Operating expenses, including wages, have fallen 46.5 per cent, 
much more than the decline in railway operating revenues, and the 
roads have been granted freight and passenger rate increases by the 
Interstate Commerce Commission, but still the railways just will not 
put away their crutch and tin cup. Notwithstanding the fact that the 
service output on the part of railway employes has almost doubled 
while their total compensation has been reduced by almost one-half, the 
railways are insisting upon a further 15 per cent reduction in wages. 
If railway wages were reduced under such indefensible circumstances 
as these, there would, undoubtedly, be a wage-slashing campaign 
throughout the entire nation and business would find itself in another 
tailspin. 


For 


Mr. Fort, for the railroads, brought from the witness a 
statement to the effect that he had merely showed the results 
and not the factors contributing to the results. Mr. Keller said 
in the conferences between management and labor earlier in 
the year the railroad executives had not contended that wages 
were too high but had insisted that wages had become too great a 
burden on the industry. Therefore, continued he, he had made a 
study to determine whether wages were an increasing or a 
diminishing burden. He believed he had shown conclusively 
by his exhibits that wages had been a constantly diminishing 
burden. 

In many of the exhibits, Mr. Keller agreed on questioning 
by Mr. Fort, 1920 had been taken as a base year while differ- 
ent results as to the increase in efficiency since and including 
1920 would have been indicated if 1921 had been taken as a 
base year. Mr. Fort’s position was that, because of such ab- 
normal factors as government operation early in 1920, it had 
generally been recognized that 1920 was not a normal period 
for use as a base year. He developed that the operating ratio 
in 1920 was 94 plus while in more recent years it had been 
around 73, 74 or 75. It was also brought out that in 1920 the 
statistics were based on the number of hours worked while 
after that year they were based on hours paid for, whether 
actually worked or not. Mr. Keller would not say where the 
savings he said the railroads had realized in reduced wage 
costs had gone, indicating another witness would testify on 
that subject. Mr. Fort, pointing out that the witness said 
neither shippers nor labor got it, wanted to know who got it. 

Mr. Landis commented on the fact, which the witness said 
was true, that the exhibits showed that over a period of years 
approximately half the railroad revenues went for wages. 


Kaplan Again 


Mr. Kaplan returned as a witness to submit and explain a 
number of exhibits. These dealt with average hourly earnings 
in railroad and other industries, wage rate increases and de- 
creases and wage rates of mechanics, helpers, laborers and other 
employes. Trends of average hourly railroad wages were below 
average hourly wages in manufacturing industries in the period 
1922-1930, above such wages in 1931, 1932 and 1933 but below 
them since 1934, according to one of the Kaplan charts. He 
said it was interesting to observe that when there was a down- 
ward trend of wages generally rail wages were not reduced as 
rapidly as in other industries but that when wages were going 
up, rail wages did not move upward as rapidly as other wages. 

_ One exhibit showed average hourly earnings for the first 
six months of 1938 in the railroad industry as follows: Total 
compensation divided by total payrolls (I. C. C. data), 73.1; 
National Industrial Conference Board figures for railroad wage 
earners, 74.6; clock hour computation (carriers’ exhibit No. 
46), 75.9. These figures were compared with average hourly 
earnings in selected manufacturing industries (National Indus- 
trial Conference Board figures) for the same period as follows: 
Chemical, 75.1; heavy equipment, 75.6; printing, job and book, 
78.2; electrical, 80.3; agricultural implement, 80.4; iron and 
steel, 82.7; rubber, 83.8; automobile, 93.6; and printing, news 


and magazine, 94.8. These figures covered all workers, male 
and female. 


Mr. Kaplan said the purpose of his testimony was to show 
that railroad wages had not kept “step” with wages paid in 
other industries. He said that, despite wage increases in 
August and October, 1937, railroad workers had made less 
progress in wage improvements in the last 18 years than 
workers in most other industries. Testifying as to wage im- 
provements since 1920 in 23 industries for which data were 
available, he said railroads ranked twentieth among them, and, 
on the basis of employe earnings since 1929, eighteenth. He 
said that, out of 25 industries studied on the basis of employe 
earnings since 1933 and 1936, the railroad industry stood 
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twenty-third. He said the railroad industry was the last of 
the major industries to increase wages in the recovery period 
which followed the last depression, and that the 8 per cent 
increase given railroad workers in 1937 was only one-half of 
the average increase obtained by 8,500,000 workers in manu- 
facturing industries. 

Mr. Kaplan, questioned, said he had no figures to show 
how many people were working at the rates shown. He said 
the purpose was not to show the actual wages at any one time 
but trends. In cross examining the witness, W. T. Faricy, for 
the carriers, asked whether the crucial test was not the amount 
of money in the pay envelopes and also whether regularity of 
employment was not a factor to be considered. The witness 
believed that, in dealing with the subject of a percentage cut 
in pay, it was proper to deal with hourly rates as the cut 
would apply to such rates, regardless of the length of time 
worked. 

Considering ability to pay as a factor in determining wage 
rates in the railroad industry as distinguished from other in- 
dustries, Mr. Kaplan said in reply to questions by Dean Landis 
that if it were a factor the rate should have been very high 
in 1929. He agreed with Mr. Landis that it would be pretty 
hard to work out an index with reference to the ability to 
pay in the various industries and in dealing with that subject 
one would have to go “by guess and by God.” Asked whether 
he wished to leave the impression that regularity of employ- 
ment was not a factor in determining the rate of pay, Mr. 
Kaplan said he did not, for a particular type of employment. 
Mr. Faricy contended that actual earnings of railroad em- 
ployes were higher than those in a number of other industries. 


A. F. of L. Support 


The American Federation of Labor, in convention at Hous- 
ton, Tex., sent a telegram to George M. Harrison, chairman 
of the Railway Labor Executives’ Association, pledging the 
support of the A. F. of L. to the railroad employes in opposi- 
tion to a wage cut and declared that it would “support you 
to the full extent of our resources, in the event you are com- 
.pelled to engage in a strike against any attempt which may 

be made to force the railroad workers of the nation to accept 
any reduction in wages.” : 

The Railway Labor Executives’ Association gave a dinner 
the night of October 10 for newspaper men. Remarks in sup- 
port of railroad labor’s opposition to a wage cut were made 
by Senator Pepper, of Florida, Mr. Harrison, and Mr. Hay. 


Labor Economist 


W. Jett Lauck, economist identified with labor interests, 
one of the principal witnesses for the railroad employes, made 
a preliminary statement in which he said he would deal with 
“sins” of railroad financial management, and placed before the 
board a large pile of exhibits which were to be used in support 
of his assertions. These exhibits, however, were not admitted 
in evidence, Chairman Stacy ruling that the first of the exhibits 
contained only the interpretation of the witness of an instru- 
ment not before the board. The others were of a similar 
nature. 

In his statement as to what he intended to show, Mr. Lauck 
said if the emergency board should favor the request of the 
railroads for a reduction of 15 per cent in pay, it would be 
directly forcing employes to sustain the solvency of the rail- 
roads until traffic revived, and until another cycle of exploita- 
tion could be started by the “House of Morgan” and affiliated 
railroad bankers. 

“Men may come and men may go, but the corporate life of 
a railroad, often with technical changes in name only, with or 
without reorganizations, as a rule goes on forever,” said Mr. 
Lauck in his preliminary statement. “Fictitious security is- 
sues, or ‘overcapitalizations,’ are thus perpetuated. Their 
absorption and improper diversion of railroad revenues continue 
throughout the decades, not only placing immediate burdens 
upon the backs of railroad workers and patrons of the rail- 
roads, but also carrying forward such handicaps in accumulated 
forms to generations of workers and patrons as yet unborn.” 

Mr. Lauck charged bankers with refusing to appropriate 
from the net revenue gains, which labor and operating officials 
had created from increased productive efficiency, sufficient 
sums to maintain and develop the railroad industry properly. 

It was manifest, said he, that if the railroads requested the 
board to tax their employes 15 per cent of their earnings in 
order to prevent a financial break down, it was.incumbent on 
the representatives of the railroads to prove to the board that 
the financial management of the railroads and its motives— 
both present and past—had been efficient, sound, and impec- 
cable, and that they had not wasted or dissipated railway cor- 
porate resources and income, in past or recent years, which 
would have carried the railroads, in solvent condition, through 
the present depression. 
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“The object of my testimony is to show that the railroads 
cannot prove this to the board,” said he. 

Mr. Lauck suggested that instead of seeking a wage cut 
the bankers could maintain the solvency of the railroads by 
obtaining the cooperation of the federal government and the 
facilities of its credit agencies but that evidently the bankers 
did not dare risk such a procedure because of the fear that 
“their present, profitable domination of railroad corporations 
might be impaired.” 

Mr. Lauck said it was becoming apparent to all thoughtful 
and politically disinterested students of the deplorable condi- 
tions—not only in the railroads but surrounding all of the basic 
industries—that there could never be any program of re- 
employment and plenty establish in America so long as the 
investment control, as symbolized by the House of Morgan, 
continued over the railroads and the other basic industries. 

“As the result of our own studies,” he said, “it is clear 
that the fundamental, economic and political struggle which is 
now in progress in America—and upon which the future of 
democracy and humanity in America depends—is whether an 
enlightened public policy of reemployment and economic well- 
being is going to be imposed upon the railroads and our other 
basic industries, or whether the Morgan economic and finan- 
cial and political dictatorship in America shall again be re- 
turned to power.” 

Asking the question, what could be done immediately, Mr. 
Lauck said: 


a. Government credit can be extended to railways as a unit. Strong 
required to cooperate with the weak. (I. C. C. required it in 1931 
freight rate case—‘‘The Railroad Credit Corporation.’’) 

b. As a condition to credit government could require— 

1. That sinking funds be created to pay railroad debt. 

2. That additional stocks could not be issued upon the basis of 
actual or potential earnings in the future. No bonuses or stock divi- 
dends to be permitted. 

3. That surplus income realized should be applied to: (1) Better 
facilities; (2) Lower charges to patrons; (3) Higher wages and shorter 
hours (for reemployment and well-being of employes); and (4) To 
create adequate reserves to meet any kind of economic weather. 

4. That railroads should under government supervision, enter into 
a coordinated transportation system, etc. 


Mr. Fort, for the railroads, questioned Mr. Lauck only 
briefly because, he said, the railroads would answer Mr. Lauck 
by their own witnesses. 

Mr. Keller, returning to the witness chair, gave further 
testimony with respect to the Railroad Retirement Board wage 
figures from which railroad labor drew its average railroad 
wage figure of $1,115. He said that the figure of $1,781 was 
too high and that a revised average figure of $1,101 was too 
low. He then proceeded by a process of elimination of the 
lowest paid workers and of workers who only worked for brief 
periods, to show that the average wage figure ranged between 
the two figures mentioned, depending on the number of em- 
ployes eliminated. 


The Railway Labor Executives Association in a formal 
statement repudiated a newspaper report to the effect that 
certain unnamed labor leaders were privately hoping for a com- 
promise settlement of their wage dispute with railroad execu- 
tives. The report in question said that a satisfactory compro- 
mise settlement of the dispute was the private hope expressed 
by both railroad management and labor leaders. No such view 
had been expressed, privately or otherwise, by any authorized 
spokesman of the association, it was stated. The association 
said its only concern,was to carry out the mandate of organ- 
ized employes, who had voted to strike rather than accept a 
15 per cent cut in their wages. 


In the discussion which led up to the barring by Chairman 
Stacy of the Lauck exhibits, Mr. Fort, for the carriers, made 
the point that an exhibit dealing with the Baltimore & Ohio 
was nothing but a memorandum prepared by the witness “in 
which he states all kinds of things that purport to be facts 
and perhaps conclusions.” 

Mr. Fort told the board that the witness should be re- 
quired to make his proof step by step before using such terms 
as “excessive” and before indulging in such “extravagant con- 
clusions.” 

“TI submit to the board that the entire procedure is scan- 
dalous,” said Mr. Fort. “Let them prove the facts and then 
state the conclusions if they can prove any such facts.” 

Chairman Stacy, addressing Mr. Hay, counsel for the 
employes, said what Mr. Lauck had submitted was only the 
conclusion from something. 

“Where is that something?’ asked Chairman Stacy. 

Mr. Lauck described his exhibit, which was the subject of 
discussion, as “a derivative exhibit from previous exhibits” 
which had been submitted elsewhere. : 

“What weight can we give to your interpretation without 
the exhibits themselves?” asked Chairman Stacy. “If you 
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only propose to give us this witness’ interpretation of something 
else which is not before us and these gentlemen (railroad 
counsel) do not concede it, how can we find the facts?” ; 

When Mr. Lauck indicated that he had been successful in 
other proceedings in submitting information of the kind he 
proposed to submit here, Chairman Stacy said that that had 
been done here by both sides when the fact was not questioned. 

“But these gentlemen do not agree with your interpreta- 
tions here,” said the chairman. “What must we do?” 

“Can we get an extension of the time for the board to 
report?” asked Mr. Hay. 

Chairman Stacy indicated that that might be done “if you 
could extend section 10” of the railway labor act—the section 
prescribing the time within which the board must report. 

Mr. Lauck was asked by the chairman if he had ever made 
an examination of the books of the Baltimore & Ohio as to 
which the witness proposed to make statements. 

“Oh, no,” said Mr. Lauck. 

“The point is that it (the exhibit) does not have any 
weight as it is,” said Chairman Stacy. “It is only the witness’ 
interpretation of an instrument somewhere else. What credence 
can we give to that? That is my only trouble.” 

“That is trouble enough,” said Mr. Hay. 


Ethical Aspect of Controversy 


The Rt. Rev. Msgr. John A. Ryan, D.D., head of the de- 
partment of industrial ethics of Catholic University and presi- 
dent of the National Catholic Welfare Council, who said he 
appeared as an alleged expert in the field of the ethical side 
of industrial relations and not for the college or council, said 
the proposed wage cut was not justified. He said the argument 
he would make against the proposed wage reduction was mainly 
ethical but that he hoped his conclusions would not be contrary 
nor even indifferent to good economics. In the long run, said 
he, social justice was identical with economic wisdom. He de- 
fined social justice as that virtue which impelled men to pro- 
mote the common good, but the common good taken distribu- 
tively as well as collectively. Saying the principal current 
tests for measuring fair or reasonable wages were productivity, 
comparison with other wage rates and cost of living, he said 
productivity was not the highest ethical measure for the re- 
muneration of any class of wage earners, that comparison 
between the wage rates received by any group of employes and 
those obtained by other groups had very little ethical value, 
and that the most fundamental test was the cost of living stand- 
ard of wage justice. That test, said he, involved the basic ques- 
tion of a just distribution of the goods of. the earth and the 
opportunities inherent in the industrial system; it involved the 
right of the worker to live and to have the means of developing 
his personality to a reasonable degree on reasonable condi- 
tions. He quoted Pope Pius XI as declaring that the worker 
was entitled to a wage sufficient for the support of himself 
and his family, and that the content of such a wage as specified 
by the Holy Father included not only a decent living from 
day to day, but some provision against such hazards of the 
future as, uncertainty of employment, sickness, and old age. 
Moreover, said he, it included some provision for the workers’ 
~ 9 and the means of acquiring “a certain modest for- 
une.” 

“Judged by this standard,” said he, “the proposed reduc- 
tion in railroad wage rates is utterly devoid of ethical validity. 
Between 35 and 50 per cent of the railroad employes received 
less than $1,500 in the year 1937. Certainly that amount is 
insufficient to provide a living wage as defined by the Pope, 
and, indeed, as specified by any of the authorities on the sub- 
ject in this country.” 

A railroad wage cut, said he, would contradict the present 
national policy and greatly retard, if not completely check, 
progress toward full business recovery. He quoted President 
Roosevelt as opposing wage reductions. 

“What then can the railroads do to reduce costs and estab- 
lish themselves in a position to meet fixed charges?” asked the 
witness. “The situation is admittedly very difficult, in many 
cases it is critical. I see no way out for them except to reduce 
interest charges. In all probability this course will have to be 
adopted by many other industries than the railroads before the 
country can get back to anything like a fair degree of pros- 
perity. The business recession in which we now find ourselves 
was bound to come sconer or later. It became inevitable on 
account of chronic disproportion between saving and spending 
which has existed in the past fifty years but has greatly in- 
creased since the beginning of the present century.” 


‘Harrison Testifies 


George M. Harrison, chairman of the Railway Labor Execu- 
tives’ Association, submitted a large number of exhibits deal- 
ing with the financial condition of the railroads. One batch of 
exhibits, said he, had to do with the result of applying capital 
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and debt outstanding to various items of railroad operations. 
One exhibit dealt with the subject of increasing debt burden 
and decreasing output of the invested dollar. One table showed 
that interest accrued, 1920-1937, inclusive, for Class I roads, 
totaled $10,431,222,894, and that for the same period dividends 
declared totaled $6,546,470,819, a total of $16,977,693,713, which 
he said the owners of the property had taken out of the in- 
dustry. Railroad counsel called attention to the fact that the 
interest figures were on an “accrual” and not a paid basis but 
Mr. Harrison said he assumed those entitled to interest would 
“get their pound of flesh before it was all over.” Discussing 
one exhibit, Mr. Harrison said it showed that each worker was 
$700 more profitable to the industry in 1937 than in 1920. 

In the course of his testimony Mr. Harrison advanced the 
theory that it was just as immoral to pay a return on idle box 
cars or locomotives as to pay an idle worker—but if idle capital 
was to be paid the idle worker should be paid. ¢ 

In connection with other figures he submitted he said he 
was not talking about overcapitalization but what the railroad 
plant could earn. He said there was more capital in the plant 
now than the railroad industry’s business could hope to sup- 
port. In another exhibit he dealt with net railway operating 
income as “profit” from rail operations. He said the word 
“profit” should be used instead of net railway operating income. 
He also submitted an exhibit covering “problem” railroads as 
selected by Commissioner Splawn. This exhibit showed, for 
example, as he pointed out, that with respect to the New Haven 
its total par value of capital stock actually outstanding and 
funded debt amounted to $464,439,204 in 1936 as against cost of 
reproduction less depreciation of $423,520,071; that the B. & O. 
had a total capitalization of $971,321,960 as against cost of re- 
production less depreciation of $842,695,944, and that the 
Florida East Coast had outstanding capitalization of $98,139,075 
as against cost of reproduction less depreciation of $62,015,161. 
He pointed to such figures in showing what he said was wrong 
with the railroads. He submitted an exhibit showing separately 
financial results of operation of roads in receivership or trustee- 
ship and roads not in receivership or trusteeship. He made the 
point that for 1937 Class I roads not in receivership or trustee- 
ship had a net income after fixed charges of $198,219,649 while 
Class I roads in receivership or trusteeship for the same year 
had a deficit in net income of $100,161,909. His point was that 
the roads not in receivership or trusteeship had $98,000,000 
more than enough to pay fixed charges and that insolvent rail- 
roads did not have to meet fixed charges. He said the railroads 
had lumped the solvent and insolvent railroads together in their 
similar statistical studies. He submitted exhibits dealing with 
the Northern Pacific, New York Central, Milwaukee, Southern, 
Southern Pacific, and Pennsylvania because, he said, the presi- 
dents of those roads had appeared as witnesses before the 
board. He pointed to figures showing net income and corporate 
surplus of these roads. Total corporate surplus for 1937 was 
shown as follows for each of the roads: Northern Pacific, 
$199,621,484; N. Y. C., $203,805,494; Milwaukee, deficit, $125,- 
771,737; Southern, $75,562,121; Southern Pacific, $381,276,109; 
and Pennsylvania, $439,513,177. These exhibits covered the 
years 1920-1937, inclusive, and from them Mr. Harrison drew 
the conclusion, generally speaking, that the roads had piled up 
“fat,” and were not justified in asking employes to take a cut 
in wages. 

Mr. Harrison submitted exhibits in support of his conten- 
tion that business conditions were improving. Freight loading 
was running at a level about that of March, 1937, when railroad 
labor made its demand for an increase in wages, said he. He 
submitted statistics showing average price of 30 industrial 
stocks of 149.75 as of October 8 as against 154.08 as of October 
2, 1937. Operations in the steel industry, October 11, said he, 
were within 15 points of operations as of October 5, 1937. 
There were trends upward in electric power production, the 
construction industry and in the cotton mills, said he. 


All the railroad labor leaders were vigorously and vio- 
lently opposed to a wage cut, said he. It would be economic 
suicide for the cut to be made, he asserted. He said a rail wage 
cut would be a signal for cuts in other industries. He reviewed 
the negotiations with management and the conferences at 
which the railroad situation was discussed in 1938, including 
the conferences at the White House, and a conference with 
railroad management at which he said labor agreed to many 
of the proposals put forward by the railroads as a means of 
improving their condition. He also referred to the legislative 
situation and the failure of the rail “relief” bill to pass. 

Representatives of the railroads held a press conference 
late October 11 at which the railroad viewpoint on the wage 
issue was reviewed. 

At the recent Roosevelt rail conference at the White House, 
when the President asked representatives of railroad manage- 
ment and railroad employes to join in an effort to work out 
legislative recommendations to aid the railroads, according to 
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Mr. Harrison, the representatives of labor said there could be 
no cooperation of that character until the wage controversy was 
out of the way, but promised to work with management on the 
problem when that issue had been disposed of. 


Labor’s Program 


Reiterating that the wage cut asked by the railroads was 
not the remedy for the condition faced by the railroads, Mr. 
Harrison asked the question, “What is the remedy?” and then 
proceeded to outline a program which he said the labor organ- 
izations he represented had approved finally the night of 
October 12. 

There were three main points in the program—competition, 
rate policy and consolidations of railroads—according to Mr. 
Harrison. 

Dealing with the subject of competition he said all forms 
of transportation should be subject to the same character of 
regulation, with favors for none and handicaps on none, the 
public then to choose the form of transportation best suited 
to its needs. Regulation should be consolidated, said he, under 
unified control in a body which might be called the “Transporta- 
tion Board.” This board would, according to the plan, con- 
stantly study the transportation needs of the public and under- 
take to guide the transportation machine in the fields in which 
the public could be most economically and efficiently served. 
He said the railroads were best qualified to handle long-dis- 
tance traffic while the highway carriers were best qualified to 
handle the lighter, short-distance traffic. He believed that high- 
way hauls of more than 250 or 300 miles were not economical 
and that for hauls longer than that the railroads furnished 
the most economical form of transportation. 

The railroads, continued he, must adopt new methods of 
service by the operation of light and high-speed equipment, 
run more frequent units of transportation, and get rid of heavy 
power and equipment, to make the railroad plant more flexible 
to meet the demands of the public. This would require some 
new capital, said he, proposing that, until the financial affairs 
of the rail carriers had been straightened out, the government 
make available funds for modernization of the plant as indi- 
cated at low rates of interest. The result, said he, would be 
an increase in employment, an increase in consumer demand, 
an increase in the material and supply business, and an in- 
crease in the general volume of business. He said he referred 


to both passenger and freight equipment as in need of mod- 
ernization. 


With respect to rate policy he said the course followed had 
been to not raise rates in times of prosperity or normal busi- 
ness but to increase them when times were bad, with the result 
that an impetus was given to bad times. He believed the Com- 
mission should be directed to fix a rate base that would enable 
the railroads, under proper supervision, to accumulate reserves 
or surpluses in good times for use in tiding them over in bad 
times without increasing rates when business fell off. The rail- 
roads should be required, said he, to accumulate a reserve or 
surplus equal to three times their fixed charges before paying 
dividends, that dividends should be restricted to a reasonable 
figure and the surplus remaining should be used to retire the 
debt of the railroads until it was brought down to a reasonable 
basis. He said restrictions should be placed on the Commis- 
sion’s authority to approve issues of bonds and suggested that 
it be barred from approving issues if they exceeded 40 per cent 
of the value of the property as found for rate-making purposes. 

Broadly speaking, said he, some railroad consolidations 
could be made in the public interest but only after a searching 
investigation to determine whether they would make for econ- 
omies and if provision were made for fair and equitable treat- 
ment of labor displaced by the consolidations. In effecting con- 
solidations he said the remaining railroad should not be bur- 


dened with the fixed charges by being required to meet rental 
payments. 


; Labor would subscribe, said he, to the government furnish- 
ing financial assistance to the carriers on a short-time basis 
conditioned on the carriers carrying out a rehabilitation pro- 
gram along the lines outlined by him. 


The railroads, said Mr. Harrison, needed the cooperation 
of labor and of the government. They could not get labor’s 
cooperation by cutting wages, said he. He said the railroads 
should withdraw their wage cut notice and begin to attack the 
fundamental situation. He said the railroads would have the 
sympathetic support of the President in such a movement as 
well as that of labor. The President’s sympathetic interest 
was indicated at the recent White House conference, said he. 

Mr. Faricy, for the carriers, cross-examined Mr. Harrison, 
principally laying a foundation for criticism in argument of 
the statistical exhibits submitted by the witness. 

Referring to the exhibit dealing with solvent and insolvent 
railroads Mr. Harrison said in answer to a question he was 
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not advocating one scale of wages on the insolvent roads and 
another on the solvent ones. 

“Far from it,” said he. 

He also agreed that the statistics showed that, comparing 
carloadings of four weeks of September last year with carload- 
ings of four weeks of September this year, the loadings this 
year were a little less than 20 per cent under those of last 
year. 

Asked about the wage dismissal agreement negotiated by 
labor and management to take care of employes displaced by 
consolidation of railroads, Mr. Harrison said he did not regard 
the provisions made there for displaced employes as adequate. 

He said he had not advocated a subsidy for the railroads 
last spring but that he had proposed that the net railway 
operating income of the carriers be guaranteed by the govern- 
ment until they had rehabilitated and modernized their plant. 
The President turned down the proposal, said he. 

Mr. Faricy brought up the Pettengill bill amending the 
fourth section of the interstate commerce act in connection 
with labor cooperating with management and obtained a state- 
ment from. Mr. Harrison to the effect that though labor had 
supported the bill it had told management the better way 
would have been to obtain first passage of the Eastman water 
carrier regulation bill and then obtain modification of the 
fourth section. He indicated Senator Wheeler also subscribed 
to that view. 

As to all that occurred last spring. asked Mr. Faricy, did 
Mr. Harrison charge Mr. Pelley or the management group 
with “doublecrossing” labor? Mr. Harrison said he did not. 
That situation was not further developed and no reference was 
made to the statement issued May 19 by the Railway Labor 
Executives’ Association, of which Mr. Harrison is chairman, 
charging that the railroads in serving the wage cut notice had 
acted in bad faith and doublecrossed labor “because railway 
management and workers had reached an understanding that 
no such notice would be served while the workers were co- 
operating with management in seeking financial relief through 
other sources” (see Traffic World, May 21, p. 1199). Mr. 
Pelley denied the accusation (see Traffic World, May 28, p. 
1257). 


Whitney Presents Case 


A. F. Whitney, president of the Brotherhood of Railroad 
Trainmen, which is not identified with the Railway Labor 
Executives’ Association, appeared separately in opposition to 
a wage cut. He offered as an exhibit a bound printed volume 
of 482 pages, copyrighted by the brotherhood, entitled, “Main 
Street—Not Wall Street,’”’ which contained the trainmen’s case 
against a cut in wages. 

Chairman Stacy, when Mr. Fort said the carriers had had 
no opportunity of examining the book, said it would be ad- 
mitted tentatively and the carriers could later offer objections 
if they wished. 

Mr. Whitney’s presentation consisted largely of quotations 
from the record made by the Wheeler railroad investigating 
committee and from Commission decisions wherein railroad 
financial and other practices had been condemned. 

“We cannot believe, nor can we subscribe to the unsound 
theory that basic wages should fluctuate with business condi- 
tions in the industry, as such a philosophy suggests a lowering 
of living standards during depression periods and is contrary 
to public policy,” said he. 

“Let them put their houses in order,” he asserted at an- 
other point, after having referred to testimony before the 
Wheeler committee. “A wage cut will not solve the problem.” 


Senators Wheeler and Truman 


Chairman Wheeler and Senator Truman, of the Senate 
interstate commerce committee, appeared October 14 before the 
board in opposition to a reduction in wages. 

Senator Wheeler said the railroads, in the last eight years, 
had made a profit of between five and six billion dollars. He 
said the problem before the board was whether the owners of 
the railroads should have a larger profit than they would oth- 
erwise receive, this increase to be given to them by reducing 
wages. He said business was generally improving. He argued 
that a wage cut would cause general retrenchment. 

Senator Truman blamed “banker management” for the 
condition of railroads. 

Senator Wheeler reiterated his view that all agencies of 
transportation should be regulated by a central agency. 


RAIL EMPLOYMENT 


Employes of Class I steam railways, excluding switching 
and terminal companies, at the middle of September, 1938, 
totaled 961,868, a decrease of 15.10 per cent compared with 
September, 1937, and an increase of 2.41 per cent compared 
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The Railroad 
that Girdles the Globe 


@ The super-service that’s made Erie “First in Freight” is not confined to 
the limits of the Erie tracks, Mr. Shipper. Nor is it confined to the United 
States. 


Erie service girdles the globe! Whether you’re exporting or importing, 
there’s-an- Erie agent in important foreign cities to assure safe handling 
and gst delivegy of your goods at lowest possible cost. 


ig 19 ~ ir» 

a Fo f fits e ran er of your outgoing or incoming freight, Erie main- 

taing a hited dppf jarges, tugs, and lighters in New York harbor. From 
train to. Boat or vice Versa, your freight is moved swiftly and efficiently by 
modern a under the direction of skilled operators. 


Let us simplify for you the complications that often accompany trans- 
atlantic shipping. Let Erie handle every detail—from ship to shipping room. 


You'll save time, money, and confusion—on imports as well as exports. 
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with August, 1938, according to a compilation made by the 
Commission’s Bureau of Statistics. 

Executives, officials, and staff assistants numbered 11,819, 
a decrease of 4.25 per cent compared with September, 1937, 
and a decrease of .18 per cent compared with August, 1938. 
Professional, clerical, and general employes totaled 160,883, a 
decrease of 9.49 per cent compared with September, 1937, and 
an increase of .16 per cent compared with August, 1938. Mainte- 
nance of way and structures employes totaled 210,727, a de- 
crease of 16.16 per cent compared with September, 1937, and 
an increase of 3.68 per cent compared with August, 1938. 
Maintenance of equipment and stores emlpoyes totaled 240,800, 
a decrease of 21.14 per cent compared with September, 1937, 
and an increase of 3.43 per cent compared with August, 1938. 
Transportation employes (other than train, engine, and yard) 
numbered 123,967, a decrease of 8.9 per cent compared with 
September, 1937, and an increase of 1.51 per cent compared 
with August, 1938. Transportation employes (yardmasters, 
switchtenders, and hostlers) numbered 11,657, a decrease of 
13.31 per cent compared with September, 1937, and a decrease 
of 1.55 per cent compared with August, 1938. Transportation 
employes (train and engine service) totaled 202,015, a decrease 
of 14.71 per cent compared with September, 1937, and an increase 
of 2.67 per cent compared with August, 1938. 


NO ARREARS IN RETIREMENT WORK 


The Railroad Retirement Board, taking note of reports 
that its routine clerical work was from three to six months 
in arrears, on account of alleged “slow down tactics” on the 
part of unionized federal employes, has denied that its work 
is in arrears. At the board’s offices it was asserted that the 
very large volume of work was progressing fully according to 
schedule. It was stated that the board had found the organ- 
izations of its employes loyal and cooperative. The board has 
a personnel of about 1,200, more of whom, it is estimated, hold 
membership in the American Federation of Government Em- 
ployes, affiliated with the American Federation of Labor, than 
in the United Federal Workers of America, a rival organiza- 
tion of the industrial union pattern. 


RAILROAD RETIREMENT ANNUITIES 


According to an announcement by the Railroad, Retirement 
Board, it had on September 30, 120,093 retired railroad em- 
ployes regularly receiving annuities from the retirement funds. 
The board at that time, it was said, had about 36,000 applica- 
tions for annuities which had not been adjudicated. 

It has also been announced that the first of the WPA 
projects for the purpose of employing furloughed railroad men 
of suitable experience to collect service records of all railroad 
employes entitled to credits for service prior to January 1, 
1937, has been approved, and that all such projects probably 
will be approved within the next few weeks. The retirement 
board expects to begin work with the larger railroad and as 
rapidly as is possible extend the project to all who will co- 
operate. In order to proceed with the prior service record 
collection, and in order that the board may have in its posses- 
sion a formal claim to service by employes which can be veri- 
fied prior to retirement, the board has devised a form, AA-15, 
which is ready for distribution among those interested. The 
board has directed a letter to all employers subject to the 
railroad act giving detailed information with respect to this 
form, and the collection of the prior service records. 


RETIREMENT BOARD WAGE FIGURES 


A revision has been made by the Railroad Retirement 
Board of its compilation of railroad wages for 1937 (see Traffic 
World, Sept. 24, p. 592), resulting in an average annual wage 
in that year of $1,101, as having been received by 1,720,558 
employes. The compilation in its form before revision showed 
an average compensation of $1,115 as having been received by 
1,740,799 employes. 

The total received excludes, in the original and revised 
compilations, the money received by employes in excess of 
$300 in any one month. The number of employes receiving 
gy $10 a year is shown in the compilation to have been 

In the compilation as originally circulated, the compensa- 
tion paid was $1,941,000,000. In the revised compilation the 
total compensation received is shown as $1,894,959,000. 

The number of employes in each of the pay classifications 
— by the retirement board in making its compilation is as 
ollows: 

In the $3,600 a year classification, 15,740; $3,400 to $3,- 
599.99, 10,543; $3,200 to $3,399.99, 14,933; $3,000 to $3,199.99, 
20,728; $2,800 to $2,799.99, 23,980; $2,600 to $2,799.99, 33,136; 
$2,400 to $2,599.99 47,092; $2,300 to $2,399.99, 30,179; $2,200 


to $2,299.99, 34,154; $2,100 to $2,199.99, 40,851; $2,000 to $2,- 
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099.99, 49,161; $1,900 to $1,999.99, 53,068; $1,800 to $1,899.99, 
58,448; $1,700 to $1,799.99, 59,115; $1,600 to $1,699.99, 60,267; 
$1,500 to $1,599.99, 59,455; $1,400 to $1,499.99, 54,998; $1,300 
to $1,399.99, 51,015; $1,200 to $1,299.99, 49,293; $1,150 to $1,- 
199.99, 24.070; $1,100 to $1,149.99, 24,858; $1,050 to $1,099.99, 
25,663; 1,025 to $1,049.99, 13,390; $1,000 to $1,024.99, 13,052; 
$950 to $999.99, 28,036; $900 to $949.99, 28,477; $850 to $899.99, 
27,008; $800 to $849.99, 26,287; $750 to $799.99, 24,646; $700 
to $749.99, 23,377; $650 to $699.99, 22,383; $600 to $649.99, 20,950; 
$550 to $599.99, 20,327; $500 to $549.99, 20,775; $475 to $499.99, 
10,655; $450 to $474.99, 11.048; $400 to $499.99, 21,514; $350 
to $149.99, 53,046; $80 to $99.99, 28,185; $60 to $79.99, 36,404; 
26,979; $200 to $249.99, 32,441; $150 to $199.99, 39,592; $100 
to $149.99, 53,046; $80 to $99.99, 28,186; $60 to $79.99, 36,404; 
$40 to $59.99, 49,289; $20 to $39.99, 77,404; $10 to $19.99, 66,624.; 
and less than $10 111,155. 


RAILROAD EARNINGS 


The Commission’s monthly compilation of operating rev- 
enues and operating expenses of Class I railroads for August, 
1938, and the eight months ended with August, in comparison 
with like periods of 1937, follows: 


August 
1938 1937 
Miles of road operated at close of month.. 234,479 235,324 
Revenues: 

PE. wieedh dy Gu ebiaes ssuwheu sa sasens $ 253,591,647 $ 289,251,306 

NN ois cea kad eunauser see eea on 36,330,493 41,564,883 

a xe sun asis MONG SE Res Naw oS 7,444,269 7,677,449 

eas ka sk Kwek sncnioakwees 3,922,484 3,495,841 

All other operating revenues ......... 14,098,480 17,622,477 

Railway operating revenues....... $ 315,387,373 $ 359,611,956 
Expenses: 

Maintenance of way and structures.... 39,859,201 47,702,443 

Maintenance of equipment............ 55,818,428 70,913,273 

RS A a ery eer 8,331,659 8,701,081 

Transportation—Rail line............. 111,824,968 126,236,381 

Transportation—Water line........... 401,768 449,159 

Miscellaneous operations ............. 3,262,725 3,768,887 

DE KG: cc rab ein ibn e + ebieee ho 66 0% 10,480,507 11,094,874 

Transportation for investment—Cr. ... 347,261 675,686 

Railway operating expenses....... $ 229,631,995 $ 268,190,412 
Net revenue from railway operations...... 85,755,378 91,421,544 
eR ee CII, 0.055.000 b 0008.0000000 29,217,752 29,194,480 

Railway operating income......... $ 56,537,626 $ 62,227,064 
Equipment rents—Dr. balance............ 8,203,563 8,298,488 
Joint facility rent—Dr. balance............ 2,957,441 3,171,833 

Net railway operating income..... $ 45,376,622  $ 50,756,743 
Ratio of expenses to revenues (per cent) . 72.8 74.6 
Depreciation included in operating ex- 

DS) cASGwwexbeWenetchbe We ku ahs rae es 16,919,603 16,451,080 
i EE cs ccunkpihneesebsh es bees ehs 8,428,054 6,187,500 
cc b away én vanenheeenntansawe 20,789,698 23,006,980 

Eight Months 
1938 1937 
Miles of road operated at close of month*. 234,722 235,623 
Revenues: 

TE ccthbavcvwernsenpeSseeesseeaes $1,787,557,540 $2,287,135,383 

cui Ghawues heen ds es beNa denen 271,872,071 295,313,780 

i SE erm ees see 61,491,632 63,340,664 

NON. sos cubes ecucdane pees nssesnene 28,990,049 38,440,579 

All other operating revenues ......... 101,525,626 127,340,332 

Railway operating revenues...... $2,251,436,918  $2,811,570,738 
Expenses: 

Maintenance of way and structures.... 272,436,048 337,461,820 

Maintenance of equipment............ 440,574,355 562,260,297 

DD. Cn ciccenb aca mhsutmene sens sui nae 68,566,503 69,912,869 

Transportation—Rail line ............ 890,340,132 995,236,397 

Transportation—Water line .......... 3,173,778 3,760,088 

Miscellaneous operations ...........-. 25,120,876 27,241,882 

DEEL ( shacbabewes skeshieese bash ikees 85,687,172 100,818,816 

Transportation for investment—Cr. ... 2,080,308 3,346,336 

Railway operating expenses....... $1,783,818,556 $2,093,345,833 
Net revenue from railway operations...... 467,618,362 718,224,905 
Railway tax accruals. ........ccccccccccces 226,282,100 219,582,425 
Railway operating income........ $ 241,336,262 $ 498,642,480 
Equipment rents—Dr. balance............ 63,069,668 63,144,910 
Joint facility rent—Dr. balance........... 23,554,691 24,289,249 
Net railway operating income..... $ 154,711,903 $ 411,208,321 
Ratio of expenses to revenues (per cent).. 79.2 74.5 
Depreciation included in operating ex- 
ND 5 aaah kote nse st bess es un ces ee > 134,739,435 130,317,462 
re ere 65,189,409 39,785,162 
EE Acc onn uk cecckchsesctepeanens 161,092,691 179,797,263 





*Represents an average of the mileage reported at the close of 
each month within the period. 
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REVENUE TRAFFIC STATISTICS 


Revenue traffic statistics of Class I steam railways, exclu- 
sive of switching and términal companies, compiled from the 
reports of carriers by the Commission’s Bureau of Statistics 
for July, 1938, compared with those for July, 1937, and for 
the seven months ended with July, 1938 and 1937, follow: 


July 
AGGREGATES 1938 1937 

1. Miles of road operated at close of 

month, freight service .............. 233,262 234,202 
2. Miles of road operated at close of 

month, passenger service ........... 173,975 175,458 
3. Number of revenue tons carried ..... 112,828,359 161,841,269 
4. Number of revenue tons carried one 

rrr re 23,817,904 30,596,724 
5. Freight revenue (whole dollars) ...... $237, 757,317 $292,689, 321 
6. Number of revenue passengers carried: 

6-01. Commutation passengers ..... 17,649,318 18,725,136 

6-02. All other passengers .......... 20,589,264 24,205,680 

Es conde dices oa eaueinese awn 38,238,582 42,930,816 
7. Number of revenue passengers carried 

one mile: 


701. Commutation passengers 


eee 328,570,757 338,859,603 
7-02. All other passengers 


Coos eveons 1,789,092,398  2,098,826,779 


WE ED vo'na 0 60h d44osdes ssanssecens 2,117,663,155  2,437,686,382 
8. Passenger revenue (whole dollars) : 
8-01. Commutation fares ............ $3,242,792 $3,346,107 
8-02. All other fares ........ccccccce $34,767,787 $38,683,673 
PN I ook arsrcrc a eA bebe n4esaenee $38,010,579 $42,029,780 
9. Passenger service train revenue (whole 
NS i oie ia vale tain Chvgaia aia $49,582,889 $56,643,624 
10. Passenger train-miles ............sece. 33,965,883 36,205,104 
Sh. DS TD 9.6 00k 6 vac cirsecan 147,037,565 158,218,874 
AVERAGES 
FREIGHT TRAFFIC: 
12. Miles per revenue ton per road ... Fii.1 189.1 
13. Revenue per ton-mile (cents) ...... 0.998¢c 0.957¢ 
14, Revenue per ton per road (dollars) . $2.11 $1.81 
COMMUTATION PASSENGER TRAFFIC: 
15-01. Miles per passenger per road ...... 18.6 18.1 
16-01. Revenue per passenger-mile (cents) 0.99¢ 0.99¢ 
17-01. Revenue per passenger per road 
CROEED  cncs canceswecotactnesses $0.18 $0.18 
ALL OTHER PASSENGER TRAFFIC: 
15-02. Miles per passenger per road ..... 86.9 86.7 
16-02. Revenue per passenger-mile (cents) 1.94¢ 1.84¢ 
17-02. Revenue per passenger per road $1.69 $1.60 
CRD cpa ceca dct esenedesecnves 
TOTAL PASSENGER TRAFFIC: 
15-03. Miles per passenger per road ..... 55.4 56.8 
16-03. Revenue per passenger-mile (cents) 1.79¢ 1.72c 
17-03. Revenue per passenger per road 
CONE io t.c0cnedceeecus sacecnese $0.99 $0.98 
18. Revenue passenger-miles per train- 
MEE occ kcedwhens 606006865400 0se0< 62.3 67.3 
19. Revenue passenger-miles per car- 
mile a ES Ee ES ee 14.4 15.4 


Seven Months 


AGGREGATES 1938 1937 
1. Miles of road operated at close of 
month, freight service* ..... a eieees ; 233,550 234,435 
2. Miles of road operated at close o 
month, passenger service* ..........+- 174,056 175,510 
3. Number of revenue tons carried ...... 737,761,680 1,067,039,814 
. Number of revenue tons carried one 
. a (thousands)  ....e-seeeeeeeeeees 156,295,120 212,511,553 
5. Freight revenue (whole dollars) ...... $1,531,599,012 $1,995,013,687 
6. Number of revenue passengers carried: 
6-01. Commutation passengers ...... 137,164,372 145,435,068 
6-02. All other passengers ..........-- 129,192,994 144,466,222 
aso wis axe 266,357,366 289,901,290 
7. Number of revenue passengers carried 
one mile: 
7-01. Commutation passengers ....... 2,327,522,027 2,415,112,780 
7-02. All other passengers ........... 10,352,412,929 11,693,046,553 
Se TE 00408550644 049 60 05.0008400% 12,679,934,956 14,108,159,333 
8. Passenger revenue (whole dollars) : 
8-01. Commutation fares ............. $23,515,794 $24,474,067 
SOR. All GUAGE TATGS 2 occccscnccccvces $211,890,621 $229,126,996 
RE, SE. b.ae00 00s 600wsceeeeteeusses $235,406,415 $253,601,063 
9. Passenger service train revenue (whole 
NN EET ee OR eee TCO oe $326,667,684 $358,217,374 
10. Passenger train-miles .............eee8- 232,473,283 243,516,368 
11. Passenger car-Mmiles ....c..ccccccccvess 964, 482,365 1,020, 284,317 
AVERAGES 
FREIGHT TRAFFIC: 
12. Miles per revenue ton per road..... 211.9 199.2 
13. Revenue per ton-mile (cents)...... 0.980c 0.939¢c 
14. Revenue per ton per road (dollars) $2.08 $1.87 
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COMMUTATION PASSENGER TRAFFIC: 
15-01. Miles per passenger per road...... 17.0 16.6 
16-01. Revenue per passenger-mile (cents) T.Dic 1.01¢ 
17-01. Revenue per passenger per road 
UME Gi cccrec cde cacadtmexcces $0.17 $0.17 
ALL OTHER PASSENGER TRAFFIC: 
15-02. Miles per passenger per road...... 80.1 80.9 
16-02. Revenue per passenger-mile (cents) 2.05¢ 1.96c 
17-02. Revenue per passenger per road 
ER lo Sa ee eee $1.64 $1.59 
TOTAL PASSENGER TRAFFIC: 
15-03. Miles per passenger per road...... 47.6 48.7 
16-03. Revenue per passenger-mile (cents) 1.86¢ 1.80¢ 
17-03. Revenue per passenger per road 
MBN oii cs cckc a waacaros dens $0.88 $0.87 
18. Revenue passenger-miles per train- 
[EE Bi 94.5 57.9 
19. Revenue passenger-miles per car- 
We sehen dataniesw nin canine wae 13.1 13.8 


*Represents an average of the mileage reported at the close of each 
month within the period. 


JEFFERS’ PLAN FOR MORE TRAFFIC 


Railroad management has been too much concerned in 
“parading its troubles before the world” and has not paid 
sufficient attention “to the other fellow’s problem,” said W. M. 
Jeffers, president, Union Pacific, in an address at the annual 
convention of the Nebraska Bankers’ Association at Omaha, 
October 11. As a result, he said, railroad management “has 
made itself appear to be continually complaining of regula- 
tion, of taxes and of wages; to be violently opposed to the use 
of trucks and busses in any form and any place.” The impres- 
sion was prevalent, he said, “that the railroads have been 
putting their problems on the other fellow’s shoulders; and 
the other fellow, quite naturally, is not very much interested.” 

Rail management, he said, had not done what it could in 
two particulars to improve the position of the railroads. The 
first, he added, was the development of more traffic and, second, 
the improving of its methods of merchandising. So far as the 
second point was concerned, he said, fast service, later depar- 
tures, earlier arrivals, modernized equipment, smoother han- 
dling, all might be more important factors “than a fractional 
reduction in rates.” 

Increase in traffic could only come about, he said, through 
a reduction in distribution costs. He pointed out that, while 
other distribution costs had increased tremendously in the last 
decade, railroad freight rates had not increased. He suggested 
that some of the hundreds of millions of dollars spent for relief 
and to control surpluses through reducing production, might 
better be spent “in distributing America’s products to the far 
corners of our land, encouraging consumption of surpluses.” 
This, he added, would result “in increasing production, develop- 
ing payrolls, reducing relief and, finally, restoring private 
industry to the position of absorbing unemployment.” 


He explained how such a development would make added 
traffic for the railroads: 





I am concerned—and every railroad officer and banker should be 
concerned—with getting more traffic on the rails. That is a problem 
in which the interests of producers, shippers, industry and railroads 
are identical. Only one thing, in the final analysis, will increase traf- 
fic permanently, and that is greater consumption, which in turn means 
greater production. You cannot ship more grain, or potatoes, or any- 
thing else, if you decrease production or choke consumption. Only by 
narrowing distribution unit costs through volume consumption is it 
possible to utilize increased production. And only by working together 
unselfishly—with a mutual appreciation of fair play under the same 
rule book—can that be brought about. 


SARGENT ASKS RAIL UNSHACKLING 


“A solution of the transportation problem would go far 
toward restoring prosperity on a permanent basis,” said Fred 
W. Sargent, president, Chicago and North Western, in an 
address on “The State of the Industry” at the annual dinner 
of the American Railway Magazine Editors’ Association at 
the La Salle Hotel, Chicago, October 14. “If financially 
healthy, railroads could and would do much to restore and 
maintain the entire economic structure on a basis of sustained 
prosperity.” 

There was no point in talking about reductions in inter- 
est charges as a solution for the railroad emergency, he said, 
because figures showed that the net earnings of the railroads 
of the country in the first half of this year amounted only to 
.76 per cent of their property investment, and of the western 
railroads to only .03 per cent of their property investment. 
Some attention must be paid to the security holders, he added, 
because, unless they could obtain a return on their invest- 
ments “the hope of future credit has faded forever, and 
without credit to attract new capital to the industry, it will 
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languish and either fade away or fall back into the arms of 
the government, to be supported at the expense of the taxpay- 
ers, either through direct government ownership and opera- 
tion, or by subsidies, as is now the case in every form of trans- 
portation except the railways, and possibly pipe lines.” 

Many solutions had been proposed, he said, such as con- 
solidations, pooling, coordination of services and facilities, 
more flexible rate-making powers by the railroads themselves, 
and the elimination of numerous restrictions and requirements 
that would restore to the railroads more of the functions of 
management. These would all help, he admitted, “but in the 
deplorable state of the industry all combined will not solve 
the problem.” They were all embodied in the railroads’ own 
plan, he said, for which he asked support from shippers and 
rail employes. However, he added, “a full solution lies in a 
broader field. The entire plan of regulation will have to be 
revised,” because it is founded on the premise that the rail- 
roads have a transportation monopoly, which is no longer 
true. When the entire theory of regulation is revised, he 
added, ‘“‘there will be opportunity for simplification and other 
progressive measures looking to the free and easy use of 
railroad facilities for both shipping and traveling public.” 
As an example of the difficulties put in the way of the use of 
the railroads under the present regulatory “maze of con- 
fusion,” he cited the rail tariffs which, he said ‘only the finest 
expert traffic officials can read, understand, and interpret.” 

He spoke at length on subsidization of other forms of trans- 
portation and voiced the opinion that the subsidies would have 
to be removed or that all forms of transportation would have to 
receive the same subsidies. Waterway subsidization and such 
legislation as the Denison act, he said, originated on the theory 
that there were not sufficient transportation facilities in the 
United States, whereas the fact now was that there were far 
too many. 

He drew a picture of the ideal situation that would obtain 
if a plan could be invented for dealing with transportation 
“guided only by the truth and a passion for equal justice to and 
for all.” Under such a plan, he said, “government would not 
subsidize some of its citizens in order to destroy the honest 
investments of others,” and “the men and women working on 
the railroads, whose jobs have been made possible by these 
investments, and whose jobs can only be made secure by like 
additional investments in the future, would examine with great 
care the exaction of compensation beyond the ability of the 
companies to pay.” 

If railroad credit were restored, and the railroads could go 
into the market for necessary purchases, he predicted, “several 
hundred thousand more employes” would be added to railroad 
payrolls. 

“What I am trying to make clear here tonight,” he said, 
“Ys that this whole attitude and philosophy with relation to the 
regulation of railroads must experience a complete right-about- 
face, and that the railroads must be given a full and free hand 
to compete for any and all kinds of traffic, and to enter the field 
of all kinds of transportation. They must be given a freer 
hand to make and apply their tariffs, and without the restric- 
tions and limitations wherein the making of a rate in one place 
fixes a precedent for rates in all other places. They must be 
permitted to make rates without establishing precedents that 
will jeopardize their earnings for all times in the future. They 
must be released from many other restrictive regulations and 
requirements that now surround them and hem in their initia- 
tive and their activities. 

“If the credit of the railroads could be restored tomorrow 
it would mean the starting of factories now closed, the blow- 
ing-in of new furnaces in the steel mills, and the restoration of 
the security for old-age for thousands of men and women who 
put their savings into railroad stocks and bonds to provide a 
source of income for their declining years.” 


BANKRUPTCY LAW CHANGES 

Attorneys for railroads, members of the law committee 
of the Association of American Railroads are expected at a 
conference in New York, October 20, to discuss amendments 
to section 77 of the national bankruptcy act under which rail- 
roads are being reorganized. Among those expected to par- 
ticipate in the conference are R. V. Fletcher, vice-president 
and general counsel of the association; Samuel H. Cady, vice- 
president and general counsel of the Chicago & North Western; 
W. R. C. Cocke, counsel for the trustees of the Seaboard Air 
Line; R. W. Barrett, vice-president and general counsel of the 
Lehigh Valley; O. W. Dynes, counsel for the trustees of the 
Chicago, Milwaukee, St. Paul & Pacific; and J. W. Jamison, 
general counsel and trustee of the St. Louis San Francisco. 

Among the things expected to be discussed are amend- 
ments facilitating voluntary adjustment of burdens of rail- 
roads typified by the proposal of the Baltimore & Ohio, which 
was submitted to the Commission a short time ago; provision 
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for interest moratoriums for hard-pressed carriers along the 
idea of the Frazier-Lemke farm moratorium law; and legis- 
lation making possible more expeditious consolidation of more 
distressed railroads. 


The National Labor Relations Board has certified the Na- 
tional Organization Master, Mates and Pilots of America as the 
exclusive bargaining representative for all licensed deck officers 
employed by the New York and Cuba Mail Steamship Co., 
New York City. 

The National Mediation Board has denied an application 
of the Brotherhood of Railroad Trainmen for an election and 
a certification as to who were the representatives of men work- 
ing in the Chicago terminal area of the Chicago & North West- 
ern as yard foremen. There was a dispute between the brother- 
hood and the Order of Railway Conductors about the matter. 
The Order of Railway Conductors contended that the men 
working as yard foremen were conductors who were working 
as yard foremen in the Chicago area under an agreement with 
the railroad company. The brotherhood, the mediation board 
said, desired to extend its representation of the yardmen to 
cover these conductors, but failed in negotiations to that end. 
The board was of the opinion that this was not a dispute of 
the character it was authorized to decide. 


ATLANTIC STATES ADVISORY BOARD 

The Atlantic States Shippers’ Advisory Board, at its meet- 
ing in Albany, N. Y. (see Traffic World, October 8, p. 723), 
adopted a resolution favoring the repeal of land-grant rates 
which, the resolution said, created “hundreds of instances of 
unjust and unduly preferential rate relationships in favor of 
interests located on land-grant railroads, and unjust and un- 
duly prejudicial rate relationships against agencies located on 
non-!and-grant railroads in selling their products to the govern- 
ment.” The government should, however, “have undisputed 
power and authority over ali transportation agencies and 
charges in time of war,” the resolution said. 

G. Metzman, reporting as chairman of the board’s railroad 
contact committee, reported that railroad terminal and line 
railroad service in New England, dislocated by storm and flood, 
had been restored to normal, “except for some few operations 
on branch lines which will be improved gradually until re- 
stored to normal.” 


NORTHWEST SHIPPERS’ BOARD 


The executive committee of the Northwest Shippers’ Ad- 
visory Board has decided to omit the fall meeting of the board, 
normally held in October. In a notification of its decision sent 
to members of the board, the committee said that, “while the 
grain movement during the month of August was the heaviest 
in recent years, there were no car supply difficulties, and it 
is believed these conditions will prevail up to the time of the 
annual meeting.” The annual meeting will be held in St. 


Paul, Minn., late in January, 1939, the exact date to be later 
determined. 


CAR SURPLUS REPORT 


Class I railroads in the period September 1-14, inclusive, 
had an average daily surplus of 206,189 cars, as compared 
with 228,995 cars in the preceding period, according to the car 
service division of the Association of American Railroads. It 
was made up as follows: Plain box, 73,544; auto box, 21,592; 
total box, 95,136; flat, 7,737; gondola, 38,044; hopper, 37,582; 
total coal, 75,626; coke, 477; S. B. stock, 16,767; D. D. stock, 
2,443; refrigerator, 6,622; tank, 251; and miscellaneous, 1,130. 
Canadian roads reported a surplus of 7,687 cars, as compared 
with 8,201 cars in the preceding period, made up of 5,500 plain 
box, 900 auto box, 300 flat, 200 gondola, 300 S. D. stock, 200 
refrigerator, and 287 miscellaneous. 


FREIGHT ADVERTISING 


Editor The Traffic World: 

The Illinois Central, The Chicago and North Western, 
M. & O., and the Frisco are now showing a condensed freight 
schedule in the Official Guide of the Railways. 

These carriers are to be congratulated on taking steps in 
this direction, and we, as a regular subscriber to the Guide, 
find this information of much benefit. I hope that some of 
the other carriers will come forward and furnish the same 
kind of information, for we who handle freight are more in- 
terested in freight-train schedules than in passenger schedules. 

Albert L. Peterson, Traffic Manager, 
Central Illinois Public Service Co. 
Springfield, Ill., Oct. 12, 1938. 
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AIR LINE APPLICATIONS 


Applications for certificates of convenience and necessity 
covering nineteen new and eighteen existing air line routes 
have been filed with the Civil Aeronautics Authority. The 
nineteen new routes, largely in the Mississippi valley would 
add more than 9,000 miles to the existing air transportation 


system of 32,000 miles in the United States, according to offi- 
cials of the commission. 


The civil aeronautics act requires the issue of certificates 
to lines continuously operating from May 14, 1938, and to nine 
routes specified in that section of the act, for which the Post 
Office Department has let or advertised mail contracts. 

Eastern Air Lines asked the permission of the Authority to 
begin service on three such air mail contract routes. 

New routes and the approximate mileages over which more 
than one applicant seeks certificates are as follows: 


Memphis, Tenn., to Houston, Tex., via Shreveport; 450 miles; 
Chicago & Southern Air Lines (also proposes stop at Pine Bluff, Ark.), 
and Eastern Air Lines; Missouri Central Airlines seeks a certificate 
on this route and for its continuance to Evansville, Ind., and Louis- 
ville, Ky. 

St. Louis, Mo., via Evansville, Ind., and Louisville, Ky., to Wash- 
ington, D. C.; 750 miles; Eastern Air Lines, and Missouri Central Air- 
lines (which also proposes stops at Frankfort and Lexington, Ky.). 

Memphis, Tenn., to Springfield, Mo., and Kansas City; 350 miles; 
Eastern Air Lines and Missouri Central Airlines. 

Other new routes for which certificates are sought are: 

By Continental Air Lines: Wichita, Kan., Pueblo, Col., via Hutch- 
inson, Dodge City and Garden City, Kan., and La Junta, Col.; 420 miles. 

El Paso and San Antonio, Tex., via Marfa, Alpine and Uvalde, ex- 
tending route from Denver to El Paso; 580 miles. 

Pueblo, Col., and El Paso, Tex., via Dalhart, Amarillo and Lub- 
bock, Tex., and Roswell, Hobbs and Carlsbad, N. M.; 850 miles. 
Denver, Col., and Kansas City, via Salina and Topeka, Kan.; 560 
miles. 


By Mid-Continent Airlines: Des Moines, Ia., and St. Louis, Mo.; 
285 miles. 


Kansas City, Mo., and Minneapolis, Minn., via Des Moines, Ia.; 
406 miles. 

By National Airlines: Jacksonville and Lakeland, Fla., via Gaines- 
ville and Ocala; 180 miles. 

By Eastern Air Lines: Jacksonville, Tampa and Miami, Fla.; 400 
miles. 
Nashville, Tenn., Evansville, Ind., and St. Louis, Mo.; 275 miles. 

The routes upon which Eastern Air Lines sought authority to com- 
mence operation under mail contract are from Houston to Brownsville 
via Corpus Christi, and from Houston to San Antonio in Texas; from 
Tallahassee, Fla., to Memphis, Tenn., via Dothan, Montgomery, Birm- 
ingham, and Florence-Sheffield-Tuscumbia, Ala.; and from Tallahassee 
via Albany, Ga., to Atlanta. 


By Missouri Central Airlines: Birmingham, Ala., Nashville, Tenn., 
Evansville and Terre Haute, Ind., and Chicago, Ill.; and between Nash- 
ville, Tenn., Paducah, Ky., and St. Louis, Mo.; 1,035 miles. 

By Trans-Southern Airlines: Amarillo, Tex., and Memphis, Tenn., 
via Oklahoma City; 678 miles. 

By Pan American Airways: Seattle and Juneau sector of Seattle- 
Fairbanks-Nome air transport route via Ketchikan, Alaska; 945 miles. 

Applications for certificates for existing routes were filed as fol- 
lows: 

By Braniff Airways, Inc.: Chicago, Ill., and Dallas, Texas, via 
(Burlington, Iowa). 

Kansas City, Mo., Wichita, Kan. (Ponca City, Okla.) 

Oklahoma City, Okla., and Ft. Worth, Texas. 


By National Airlines, Inc.: Jacksonville, Fla., and New Orleans, 
La., via Tallahassee, Marianna and Pensacola, Fla., Mobile, Ala., and 
Gulfport, Miss. 


Daytona Beach and Miami, Fla., via Orlando, Lakeland, Tampa, 
St. Petersburg, Sarasota, and Ft. Myers, Fla. 

By Pan American Airways Co.; San Francisco, Calif., and Hong 
Kong, China, via Honolulu, Hawaii, Midway Island, Wake Island, 
Guam, Manila, P. I., and Macao. 

By Marquette Airlines, Inc.: St. Louis, Mo., via Greenville, IIl., 
Vincennes, Ind., Seymour, Ind., to Cincinnati, Ohio, thence Dayton, 
Findlay, and Toledo, Ohio, to Detroit, Mich., and return. 

This line also asked the Authority to approve an aircraft lease 
with American Airlines. 

By Delta Air Corporation: Charleston, S. C., Columbia, S. C., 
Augusta, Ga., Atlanta, Ga., Birmingham, Ala., Meridian, Miss., Jackson, 
Miss., Monroe, La., Shreveport, La., Tyler, Texas, Dallas, Texas, Ft. 
Worth, Texas. 

By Pacific Alaska Airways, Inc.: Fairbanks, Alaska, and Juneau, 
Alaska, via Whitehorse, Y. T., with flag stops at Tanana Crossing, 
Alaska, and Burwash Landing, Y. T. 

Fairbanks, Alaska, and Nome, Alaska, with flag stops at Ruby, 
Tanana, Nulato, and Golovin, Alaska. 

Fairbanks and Bethel, Alaska, with flag stops at McGrath, Flat, 
Lake Minchymina, Medfra, Tacotna, Ophir, Stony River, Sleitumte, 
Crooked Creek, Napaimut, Aniak, Kalskag, and Akaik, Alaska. 

By United Air Lines Transport Corp.: Newark via Cleveland, Chi- 
cago, Omaha, Denver, Cheyenne, Salt Lake City and San Francisco, to 
Oakland. 

Seattle via Portland, Oakland, San Francisco and Los Angeles to 
San Diego. 

Salt Lake City via Boise, Pendleton and Portland to Seattle, and 
Pendleton via Walla Walla to Spokane. 

Denver to Cheyenne. 

Seattle to Vancouver, British Columbia. 

Cleveland via Camden to Newark and Camden to Allentown. 
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When data showing the number of applications for cer- 
tificates by air lines were made up by the Civil Aeronautics 
Authority, an application by Braniff Airways, Inc., to operate 
between Memphis, Tenn., and Houston, Tex., via Shreveport, 
La., was overlooked. That application was prepared in August. 
There are therefore four applications as to that route instead 
of three, the other applicants being Chicago & Southern, East- 
ern Air Lines and Missouri Central. 

Among those familiar with such matters the filing of the 
four applications is taken to mean that each of the applicants 
is hoping to bid for business from Latin America coming into 
the United States through the Brownsville, Tex., gateway and 
centering at Houston. The route between Houston and Mem- 
phis via Shreveport, at present without air line service, is com- 
ing to be regarded as a good one for carriers hoping to carry 
Latin American business both to Chicago and the east and 
the west. Realization of that, it is believed, accounts for the 
applications of the four carriers for permission to establish 
service where there is none now. 

The Civil Aeronautics Authority has announced that the 
time within which certain important applications for certificates 
of convenience and necessity must be filed will expire on Octo- 
ber 21. The civil aeronautics act provides that domestic and 
also foreign air carriers who were engaged in air transportation 
on the date when the statute was passed may continue their 
operations for 120 days after that date and if, within that time, 
they file an application for a certificate of convenience and 
necessity they may proceed with their operations until the 
Authority shall pass on such application. 

“Air carriers who wish to avail themselves of their rights 
to acquire certificates of convenience and necessity under the 
‘grandfather’ clause must also file their applications within 
that same 120-day period,” said the Authority. 

“These provisions apply to all air carriers, including not 
only those who were engaged in scheduled operations from 
point to point, but also to fixed base operators. In short they 
apply to any person engaged in interstate commerce or in over- 
seas or foreign commerce, who acts as a common carrier for 
hire or who carries mail by aircraft.” 

In view of the importance of this date to the air carriers, 
the Authority has announced that on the afternoon of October 
21, after its docket section has closed business for the day, 
applications for certificates of convenience and necessity may 
be left with the guard at the middle door on the 14th Street 
side of the Commerce Building in Washington, D. C. Any such 
applications which are delivered to the guard prior to midnight 
on that day will have been duly filed with the Authority on 
October 21. Applications filed by mail must be received by 
the Authority on or before October 21. 


SAFETY OF AIR TRAVEL 


“It is 300 per cent safer to fly this year than it was in 
1930,” said Chairman Edward G. Noble of the Civil Aeronautics 
Authority, addressing the Junior Board of Commerce in Wash- 
ington at a national air travel week luncheon at the Hotel 
Annapolis. 

“The air line ratio is one fatal accident to each twelve 
million miles of flying. At that rate you can fly around the 
world 480 times before you need be afraid of flying ‘into’ it. 
That figure is absolutely correct and it is something for timid 
souls to think about.” 

But in this country of 130,000,000 people, he said, only 
2,500,000 flew for any reason whatever. The truth was, he 
added, not even that small number flew. The airlines, he said, 
checked in a million passengers a year but they knew that the 
same people were flying all the time and they actually got no 
more than a quarter of a million individuals—so actually only 
one-half of one per cent of the population rode in airplanes. 

As to the reason for that, he said there were two schools 
of thought. One, he said, would say, “fear,” and the other 
would say, “fare.” His own opinion, said he, was that it was 
a combination of both and that the industry must find a point 
where the combination could be broken. It was his idea that 
the industry had a job of selling to do, suggesting that perhaps 
airplane fares should be brought down to where volume busi- 
ness could be built up. Perhaps, he suggested, they should 
be higher, adding that no one knew. 

Chairman Noble said he supposed it was perfectly natural 
for a person who had never flown to wonder whether it was 
safe; and to remember the screaming headlines when an air- 
plane crashed. But he said that same person never wondered 
whether it was safe to ride in an automobile, although last 
year 39,000 persons were killed in automobile accidents and 
only 66 were killed in air transportation. Frankly, he said, 
when it occurred to him at all he was far more comfortable 
in the air than on the highway because he said he knew there 
was far less chance of trouble up there, there was more time 
to make decisions, and airways were definitely marked by 
colors with definite rules to guide pilots so as to avoid the 
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possibility of collision, with a radio beam corresponding to the 
white line on an automobile highway. In the air, he said, there 
were whole layers of highways, all at different levels and all 
as clearly defined as highways and railways on the ground. 
It would be a wonderful thing, said Mr. Noble, if the 
airline operators could sit down in a board room and decide 
not to have any more accidents because accidents were bad 
for business. Unfortunately, he added, they could not do that 
as easily as they could decide to cut fares or buy equipment. 
But he said they had done the next best thing by agreeing 
on standard weather regulations so that if one line did not fly 
the other lines would not fly over a given territory. They, he 
said, were also going to slow down schedules; that that was 
in the public interest and was sure to result in increased safety. 
Last year, he said, private airplanes flew 50 per cent more 
miles and carried many more passengers than did the air- 
lines, and that more than 38,000 men and women were learning 
to fly. But he said there were too many accidents in private 
flying, there having been 1,917 accidents last year, resulting in 
283 deaths. He said the Authority’s private flying divisions in- 
tended to find out why there were so many accidents. He said 
it might be that the training methods were at fault or that 
airplanes built for beginners were not all they should be. 
Noting that there were few flying clubs in this country 
while there were many in foreign countries, Mr. Noble sug- 
gested to his hearers that they promote the formation of clubs 
with a view to getting boys and girls interested in flying and 
that some adult education be given. He said there might be 
a million and a half of Americans who would fly the air lines 
this year but he suggested that his hearers think of the mil- 
lions who would not fly and do something to get their asso- 
ciates who had never flown to have a try at it. 


TRANSPACIFIC MAIL PAY 


The Pan American Airways Co. has asked the Civil Aero- 
nautics Authority for an increase in the rate of compensation 
for the carriage of mail between San Francisco and Hong 
Kong. It asserts that in spite of every effort to develop com- 
mercial utilization of its planes it has suffered severe losses 
in the operation of its line across the Pacific. 

In 1937, its petition says, its loss was $474,858.87, and in 
the first six months of 1938 the loss was $373,523.59. 

Based on actual experience in operating the present air- 
craft and on the best estimates which are available respecting 
new and larger aircraft, the applicant says it believes that a 
fair and reasonable rate of compensation for carrying the 
mail would be (in lieu of the present rate which is equivalent 
to $4 a mile, outbound only) $7 a mile on outbound flights 
only, for a maximum mail load of 800 pounds by the trip, plus 
$1 a pound by the thousand miles or fraction thereof for any 
excess over 800 pounds on any part of the route, plus $8 a 
pound on United States mail carried on inbound flights from 
Guam to Honolulu, $16 a pound on such mail carried from 
Guam to San Francisco, and $8 a pound on such mail carried 
from Hawaii to San Francisco. It says revenue from foreign 
mail, including Philippine mail, should be for the account of 
the carrier. 

The rate proposed, the carrier said, took into consideration 
the higher costs involved in operating the newer and larger 
aircraft the company has ordered and the greater commercial 
revenues anticipated from the increased capacity thereof. 

The company said that the losses incurred in 1937 and 
1938 made no allowance for the loss of the Samoan Clipper in 
January nor of the Hawaiian Clipper in July, of this year. 


N. Y. AIR EXPRESS SETS RECORD 


Air express shipments in and out of New York City 
reached an all-time high in September, according to an an- 
nouncement by the Railway Express Agency. The total for 
the month was 33,116 shipments, 12 per cent over the total 
for September, 1937, and 19 per cent for the total of August, 
1938. New records were set for shipments of printed matter, 
numbering 9,475; clothing, numbering, 3,983, and bank papers, 
numbering 3,420. 


OREGON-WASHINGTON PRACTITIONERS 


The second meeting of a group of Commission practitioners 
who propose to organize an association for the states of Wash- 
ington and Oregon will be held at the New Washington Hotel, 
Seattle, Wash., the evening of November 4 (see Traffic World, 
Oct. 1, p. 668). R. H. Culbertson, Seattle, temporary chairman, 
has appointed the following committees, reports from which 
will be presented at the meeting: 


Constitution and by-laws: Ralph L. Shepherd, Portland Traffic As- 
sociation, Portland, Ore.; R. P. Carolus, Pacific Inland Traffic Bureau, 
Spokane, Wash., and E. V. White, Seattle. Membership and publicity: 
J. W. McCune, Chamber of Commerce, Tacoma, Wash.; L. R. Guerra, 
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traffic manager, Arrow Transportation Company, Richmond Highlands, 
and F. K. Hedges, Pacific Inland Tariff Bureau, Seattle. 


Lawyer and non-lawyer authorized practitioners in the two 
states are invited to attend the meeting. 


I. C. C. PRACTITIONERS’ CONVENTION 


(By a Staff Correspondent at Pittsburgh, Pa.) 


Members of the Association of Practitioners before the 
Interstate Commerce Commission were requested by action 
taken at the closing session of the association’s annual meet- 
ing at Pittsburgh, Pa. (see Traffic World, Oct. 8), to be more 
careful than they had been in sponsoring applicants for admis- 
sion to practice before the Commission. 


In passing on the report of the special committee on ad- 
mission to practice, of which Wilbur LeRoe, Jr., is chairman, 
the executive committee made the request as to applicants 
and this was approved in connection with adoption of the report. 

“The quality of our bar is probably declining rather than 
improving, due mainly to the admission of many applicants 
who are lacking in experience in this field and whose knowledge 
of interstate commerce law and procedure is limited,” said 
the committee report. “The number of such persons admitted 
has greatly increased since the passage of the motor carrier 
act, 1935. It is probable that the situation will be improved 
as the result of the Commission’s recent determination to hold 
examinations for non-lawyer applicants.” 

The work of Mr. LaRoe and of the committee was com- 
mended by Commissioner Aitchison who submitted data show- 
ing that 10,152 applicants had been admitted to practice before 
— Commission, of which 6,143 were lawyers and 4,009 non- 
awyers. 


_ A recommendation of the committee on education for prac- 
tice, of which Warren H. Wagner is chairman, that an outline 
of a study course for practitioners be prepared and distributed 
was approved by the executive committee and the association 
which approved the report. 


Clarence A. Miller, chairman, presented a report of the 
special committee on semi-centennial of the Commission, in 
which he said plans had been completed for presentation to 
the Commission of a bronze bust of Judge Cooley, first chair- 
man of the Commission, and of a bronze tablet in memary of 
E. A. Moseley, the Commission’s first secretary. The report was 
received and adopted. 


_ The committee on professional ethics and grievances, of 
which Fayette B. Dow, is chairman, proposed a canon prohibit- 
ing employment in quasi-judicial matters of practitioners in 
the government service and amendment of Canon 40 relating to 
practice by former public officers with respect to cases with 
which they had to do when in office. The amendment provided 
that such practice should not be engaged in within five years 
from the date of retirement from public office, there being no 
time limitation in the canon now. The executive committee 
held that both proposals should be studied further. The report 
was received and the proposed canon and amended canon were 
returned to the committee for further consideration. 

A report of the committee on reorganization of the Com- 
mission, Harry C. Ames, chairman, stating that the reorganiza- 
tion bill was defeated at the last session of Congress after 
elimination of objectionable features immediately concerning 
the Commission except with respect to appointment of per- 
sonnel, was approved along with a recommendation of the 
executive committee that the committee be continued because 
of the possibility of revival of reorganization proposals at the 
next session of Congress. 

The association approved a report of progress submitted 
by the committee on uniformity of procedure before the fed- 
eral administrative bodies, and ordered continued the work 
of the committee. Commissioner Aitchison suggested that the 
matter of obtaining uniformity would be advanced by adop- 
tion of a joint resolution by Congress directing the administra- 
tive agencies to prepare and present a uniform code of practice 
rules to be placed before Congress and made effective unless 
disapproved by Congress within a specified period. 

Cities seeking the next annual meeting of the association, 
President Driscoll announced, were Milwaukee, Philadelphia, 
Indianapolis and Cincinnati. From the floor invitations were 
received from San Francisco, Cleveland and Glacier Park, 
Montana. Mr. Miller suggested that the association “go west” 
next year, and Elmer Westlake urged it to come to San Fran- 
cisco. Mr. Miller thought the association might meet at San 
Francisco about the time of the annual meeting of the Amer- 
ican Bar Association scheduled to be held there beginning July 
a The executive committee will decide the time and place 
ater. 
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Selling Highway Freight Transportation 


Scope of Highway Freight Transportation Salesmanship—Third of a Series of Eight Articles 
by Charles E. Parks 


HE motor transport industry is confronted with two sell- 

ing jobs—selling its particular type of transportation serv- 

ice and selling the industry to the public. The former is 

the sales function of the individual truck lines; the latter a 

function of the industry as a whole that can best be accom- 
plished by united action through its various associations. 

Selling the industry to the public is a phase of public rela- 
tions work. But, fundamentally, it is salesmanship though its 
objective is to influence public opinion rather than to sell, in 
the narrow sense. The goal of such a sales program is the good 
will of the public, its acknowledgment of a mutual interest 
with truck operation, a sympathetic understanding of the prob- 
lems that confront the motor carriers, and the creation of a 
public willingness to give the trucks a fair deal. 

A public relations program is badly needed by the motor 
transport carriers. For example, a recent poll conducted by 
the Institute of Public Opinion showed 73 per cent of those 
responding as favoring keeping trucks off the highways at 
certain hours on Sundays and holidays. Some state have al- 
ready enacted such laws. The “Voice of the People” column in 
newspapers are filled with letters complaining of the damage 
allegedly done to highways by truck traffic and some metro- 
politan newspapers have published articles along similar lines. 
Numerous annoyances due to truck operations, such as noise, 
are constant sources of public irritation. 

The public is largely unaware of the contribution made by 
the trucking industry to the upkeep of the highways in the 
form of fees and taxes and has, perhaps, forgotten that the 
original purpose of highway construction was to foster the 
interchange of commerce and aid industry and agriculture 
rather than to further the pleasure of week-end motorists. 
Also, the average person does not associate truck transporta- 
tion with his own comfort, convenience, or livlihood. He fails 
to think of his dependence on this form of transportation for 
food and other necessities or consider that the trucks he meets 
on the highways may be making deliveries essential to keeping 
open the business concern that employs him. He is constantly 
hearing trucks spoken of as a menace to lives on the roads. He 
seldom sees the figures showing the progress being made in 
decreasing truck accidents or hears of the safety records of 
truck drivers. 

A public relations selling job also is necessary to offset 
the propaganda of competing forms of transportation aimed 
to cripple highway truck movements. It is no secret that many 
inimical laws have been placed on the books at the insistence 
of competitors and because of an uninformed public opinion. 
The future of the industry is actually jeopardized by many 
false beliefs and by a lack of knowledge concerning its eco- 
nomic status. 

Another situation calling for a public relations program by 
the industry is the fear expressed in many. quarters that in any 
national transportation readjustment or coordination program 
the trucking industry will be subordinated. To prevent this its 
status in the economics of the nation must be made clear. All 
this calls for an offensive move and not a do-nothing policy, or 
even a defensive type of public relations salesmanship. The 
building up and maintenance of the right kind of public rela- 
tions should be an important phase of highway transport sales- 
manship. 

Essentials of a Public Relations Program 


The industry is making a move in this direction through 
its various state associations of truck operators and its national 
association, familiarly known as the A. T. A. At present, these 
organizations seem to be devoting most of their efforts to rate 
and tariff matters, insurance, safety, taxes, dissemination of 
information, and combating inimical legislation. To their credit, 
they are making no effort to harass the railroads by support- 
ing anti-railroad legislation such as the 70-car train limit bill 
or the full crew bill. 

If the American Trucking Associations, Inc., should engage 
in a nation-wide public relations program it will, no doubt, 
profit from the mistakes made by the Association of American 
Railroads, which have led the general public to believe that 
the railroad association is purely a Washington lobby and a 
propaganda agency, whereas, in reality, it is not. The Asso- 
ciation of American Railroads, as reorganized from the frame- 
work of the old A. R. A. (American Railroad Association) is 
one of the largest, most effective, and most efficiently conducted 
research and advisory bodies in the world in the field of ac- 


counting, finance, claims, storekeeping, purchasing, engineering, 
mechanical and road operations—in fact, in practically every 
phase of railroad management and operations except market- 
ing and salesmanship. But the public does not know this. It 
sees only the advertisements and publicity copy handed out 
by the association and occasional derogatory addresses and 
news items concerning its alleged subversive activities, par- 
ticularly in the radical press. 

The advertising program of this association has been criti- 
cized as lacking in sales appeal and ignoring not only the princi- 
ples of modern sales psychology but the principles of mass 
psychology in its efforts to influence public opinion. While its 
purpose, apparently, is to create an understanding of railroad 
problems, it really appeals to public sympathy and succeeds 
to the extent of making those who are already sorry for the 
plight of the railroads sorrier, and those who are indifferent 
more indifferent or caustic. As one critic said, after reading 
an advertisement of the association: “It impresses me as would 
a mastiff begging for a meal with his tail between his legs.” 
Another describes the advertising copy as “whistling in the 
graveyard.” The appeals used and the size and importance of 
the railroad industry are incongruous. 

Based on such reaction, it would seem that any public 
relations program sponsored by the trucking industry should be 
conducted by sales-minded executives and writers—not en- 
gineers, “clever” copywriters, or so-called public relations coun- 
selors who are in reality propagandists with a veneer of selling 
sense. After all, the real underlying purpose of such a pro- 
gram is to make it possible for the industry to sell its services. 
Sales are the real objective. If shippers and the public gen- 
erally were made to see that efficient highway transportation is 
a necessary factor in distribution, that it supplies a type of 
service available from no other transportation agency, and 
that any undue restrictions imposed on truck transportation 
affects the business interests of both distributors and consum- 
ers, there would be no need to use indirect appeals or appeals 
to public sympathy to win public support. All that is necessary 
is to utilize modern sales psychology. 


Necessity for a Central Sales Research Agency 

Such a program should be tied up with a sales research and 
marketing program conducted by the A. T. A. or some other 
central agency. This should be aimed to discover and analize 
the factors on which sales are built, including an analysis 
of what shippers want in the way of transportation, the dis- 
covery of rate levels that will attract the most profitable vol- 
ume of traffic, market analysis and market potentialities, meth- 
ods of development of specific markets, economic and business 
influences that surround the hauling of important commodi- 
ties, development of effective selling plans, and the dissemina- 
tion of information pertaining to sales policies and methods. 

If a market survey of this nature were conducted in 
conjunction with a public relations program, the latter would 
be bedded on a safe foundation, free from the taint of sub- 
versive propaganda. It would also offset the tendency of the 
industry to feel sorry for itself—of acquiring the persecuted 
complex—and attempts to make the public feel likewise. An 
association in close touch with the customers of its members 
whose functions included assistance to its members in making 
sales and getting business would not do things to drive business 
away. 

The Association of American Railroads is unfortunate in 
being so far removed from its members, the individual rail- 
roads, in a sales sense, and in being out of contact with ship- 
pers. The individual railroads are unfortunate in that they still 
believe themselves competitors with each other. While they 
are, with regard to specific movements of traffic, this com- 
petition is of so little importance as compared with other types 
of competition they must meet and has so little influence on 
the future of tne industry as a whole that it would pay them 
to pool the traffic they are sure of instead of attempting to get 
it away from each other. There is a trend among railroads to 
do this but competition between individual railroads thus far 
has prevented them from taking joint action in sales research 
and traffic development through the Association of American 
Railroads, though in nearly every other railroad activity sec- 
tions of the association have been formed for the purpose of 
exchanging ideas and developing better methods. Selling efforts 
alone have been ignored, and this in face of Mr. Eastman’s 
recommendation that “the creation of an aggressive and com- 
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petent joint traffic development agency, devoted to market re- 
search, traffic and industrial development for the railroads as a 
whole, would not only repay the carriers many times over, but 
would prove of great value to industry and to the country as 
a whole.” ; ; 

It is even more important that the trucking industry 
develop such joint sales and merchandising activities because 
few of the truck lines are strong enough financially to under- 
take the work alone. The cost would be too great, whereas, if 
spread among the majority of the lines the cost would be rela- 
tively small and results more beneficial because of the high 
quality of the work produced. 

This situation can be illustrated in connection with a sales 
training program. Industrial sales managers are unanimous in 
their views as to the need of training for salesmen. Many a 
large concern has spent as much as $100,000 annually on a 
sales training program—making sales research, hiring writers, 
printing and distributing the training, and giving sales instruc- 
tion. In other cases, training courses have been prepared by 
trade associations and distributed to members at cost, they, in 
turn, selling them for a nominal sum or give the training with- 
out charge to individual salesmen, servicemen, and other em- 
ployes. 

The latter method of training the salesmen and employes is 
ideally suited to the trucking industry, just as it is suited to the 
railroad industry. A sales activity of the national association 
would be to direct and assume the initial cost of making the 
surveys, collecting the sales data, cases, and problems, hiring 
writers who are qualified to write educational texts, and print- 
ing the material. When printed, the training course or ma- 
terial could be sold to the individual lines at cost. 

This means that a trucking company that desired to place 
a major sales training in the hands of its salesmen, drivers, 
and other “contact” employes could requisition from the asso- 
ciation the exact number of courses wanted at a cost of a few 
hundred dollars, whereas, to prepare and write a similar train- 
ing would cost thousands. This contribution of nominal amounts 
by the individual members would relieve the association of any 
investment whatever in this important activity. 

In addition, a training of this nature compiled by a central 
agency would be far superior to any compiled by an individual 
company because the source of the data would be more exten- 
sive and diversified. Also, the association could afford to hire 
experts to do a real job and not depend on amateurs or sales 
and advertising executives who lack the time, the experience 
as text writers, or the special knowledge required to write a 
modern sales training course. Such training would apply di- 
rectly to the sale of the services of any trucking company, 
because it would include an analysis of the principles and the 
technique of modern salesmanship. This must, of necessity, be 
the basis of any sales training. In other words, if twelve truck- 
ing companies compiled their own sales training, if done prop- 
erly, the contents of each course would be more or less similar 
—in fact, practically alike. They would all be based on the 
selling principles and technique to be analyzed in following 
articles of this series. 

This is just one instance of how sales research conducted 
by a central agency could make available sales services and 
facts not otherwise available except at great cost. It would 
prevent duplication of effort, save large sums to the individual 
companies, and produce results of higher quality. 


The “Bread-and-Butter” Sales Job 

From a business-getting point of view, the job of selling 
highway transportation—of getting traffic—is the important 
bread-and-butter sales job. This type of salesmanship gets 
immediate results as contrasted with the long range objective 
of a public relations program. 

There are four methods by which a common carrier truck 
operator can increase his earnings—by increasing his rates, by 
reducing expenses, by offering an improved transportation 
service, and by salesmanship. 

The effectiveness of a rate increase is a debatable subject. 
It cannot be depended on except in emergencies, and even in 
emergencies it may prove a boomerang, as it has in connection 
with railroad rate increases. This situation is due to competi- 
tion within the industry which imposes a barrier beyond which 
truck rates caiunot go and creates a ceiling over which they 
cannot ascend. This ceiling is the cost to the shipper of fur- 
nishing his own transportation or his ability to hire a contract 
carrier at a lower figure. It is also influenced, to some extent, 
by the level of railroad freight rates and economic conditions. 
For this reason, it is a question whether higher rates would 
result in a greater loss of revenue, because of traffic diverted to 
competitors, than would be gained from the increased charges 
on the traffic retained. Of course, in a general rate increase 
applicable to all forms of transportation, the situation would 
remain @ before, but even here the truck operator cannot 
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overlook the cost ceiling set up by the owner-operator whose 
rates are unregulated. Also, in considering a rate increase to 
create additional revenue, the motor carrier must take into 
account the reluctance of the Interstate Commerce Commission 
and state commissions to authorize increases. 

Increasing earnings by reducing expenses offers slight 
possibilities at present. Costs are constantly rising. This is due 
not only to rising prices but to the apparent inability of the 
industry to reduce labor costs and the added requirements of 
regulation which impose a heavy burden on the carriers. While 
consolidations and waste reductions programs may reduce costs 
in the future, truck carriers cannot now look forward to in- 
creased earnings from this factor. 


Relation of Service to Salesmanship 


Rates being equal, shippers utilize the transportation 
agency that gives the best service or the service that more 
nearly meets their requirements. Consequently, the type of 
service offered is an important factors in the volume of traffic 
obtained by a carrier. And traffic volume, of course, affects 
earnings. 

A truck operator sells more than mere transportation. He 
sells dependable transportation service. If his service is not 
dependable it is difficult to sell—almost impossible in the face 
of competition. He cannot build up his business because he can- 
not retain permanent customers and the individual salesman 
has nothing on which to base his selling appeals. 


Responsible highway motor carriers realize the importance 
of adequate transportation as a sales factor and are constantly 
endeavoring to improve it. For example, they are modernizing 
their shipping facilities, many costly freight terminals having 
been erected at large shipping centers in the last two years. 
They have designed trucks and trailers and have introduced 
many improvements in their construction to create greater 
operating efficiency and to prevent loss and damage to freight. 
They are attempting to devise standard packing and loading 
rules to the same end. They are exercising more care in the 
employment of drivers and freight handlers and are training 
them in proper methods. They are insistent that their super- 
visors be qualified men. There is a trend among the larger 
carriers to schedule their freight hauls and maintain their 
schedules just as the railroads maintain merchandise train 
schedules. For instance, one large operator hauling between 
Cincinnati and Chicago has scheduled trucks leaving Cincinnati 
every half hour after five p. m., arriving in Chicago at specified 
times. 


These improvements have resulted in more speedy delivery 
of freight, not because of greater speed over the roads, but 
because unnecessary delays and delays due to rehandling ship- 
ments at terminals have been eliminated. They have also re- 
sulted in a sixty per cent reduction in claims for loss and 
damage over a period of two years. Incidentally, the industry 
has devised a set of freight claim rules patterned after those 
of the railroads, which has had an important bearing in reduc- 
ing claim payments. 

Finally, the responsible carriers are determined to eliminate 
what they term the “gyp-artist” and the “fly-by-night” trucker 
—the trucker who violates the law by hauling without author- 
ity, who fails to pay the proper license fees and evades taxes, 
and who sets up his own schedule of charges. There are still 
many such truckers operating but, with more strict government 
enforcement policies and increasing cooperation among legiti- 
mate carriers, it is hoped that illegal trucking will die out, 
though, as one operator explained, “boot-leg trucking is like 
boot-leg liquor; it is hard to stamp out. We may always have 
to contend with it in some form.” 


Why Salesmanship Is Necessary to Market Truck 
Transportation 


But adequate service alone will not create a market for 
truck transportation. It must be sold just like any other com- 
modity or service. The reason for this is clear. The highway 
transport operator is doing business in a highly competitive 
field and his competitors, whether other truck operators or 
other agencies, are not asleep. They are going after business. 
Even the railroads are no longer content merely to offer their 
service and wait for shippers to take advantage of it. His com- 
petitors are constantly trying to improve their services and 
are utilizing every modern means to sell it. This is why the 
average truck operator must do likewise, regardless of how 
adequate his service is. Salesmanship is necessary if he is to 
obtain his share of competitive traffic and nearly all traffic is 
competitive, to some extent. Even if traffic is offered from 
large shipping centers, with little or no sales effort, he is still 
confronted with the problem of balanced hauls—of getting 
return movements. 

The one sure method by which the highway truck operator 
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can increase his earnings is to increase his traffic volume—to 
get more business. This means he must go out and sell his 
service. He must persuade more shippers to buy the type of 
service he offers. This is one of the major problems confront- 


ing the truckers; it is a problem of merchandising or salesman- 
ship. 


CENTRAL STATES MOTOR RATES 


The third week of the hearings before Examiner Parker 
in Chicago in the reopened Ex Parte MC-21 (see Traffic World, 
October 8, p. 715), saw the completion of testimony on 32 of 
the petitions for amendment of the tariffs containing the min- 
imum rates prescribed by the Commission in the order in that 
case. Those 32 petitions were covered by the original reopen- 
ing order. There remained for consideration 12 of the 13 pe- 
titions mentioned in second reopening order. These were sched- 
uled for consideration beginning October 10, but, because the 
testimony in the original group had not been completed, hear- 
ing on them was not begun until three days later. Of the re- 
maining petitions several covered multiple proposals for revi- 
sions in individual rates and it was not considered probable 
that the hearing would close much before the end of the week 
of October 17. 

The general testimony followed closely that put in earlier 
in the hearing. Proponents of the changes, for the most part, 
contented themselves with entering exhibits containing the 
prescribed minimums and the rates they asked the Commis- 
sion to prescribe to supersede them. Practically all of them 
were reductions under the prescribed minimums and the peti- 
tions were based on alleged failure of the Central States Motor 
Freight Bureau to accord the particular adjustments sufficient 
consideration in making the area tariffs, or on special traffic 
conditions which the petitioners insisted demanded the lower 
rates if their trucks were to carry the traffic. 


A number of the petitions were based on what their propo- 
nents said was the necessity of special rate adjustments to 
meet the competition of rail all-commodity rates. In those 
cases the proposals were to establish truck all-commodity rates, 
generally on minimum weights of 5,000, somewhat higher than 
the rail all-commodity rates, which were based on substantially 
higher minimum weights. It was pointed out that Chicago 
mail order houses and other shippers of general merchandise 
either were or were preparing to adjust their shipping prac- 
tices to concentrate shipments in rail carloads under all-com- 
modity rates unless the truck operators put in some kind of a 
rate adjustment that would permit the shipment of miscel- 
laneously mixed truckloads on substantially the same rate 
basis. Witnesses said that the superior service, in the way 
of pick-up and delivery, offered by the trucks made it possible 
for them to compete for this traffic in the smaller lots at some- 
what higher rates, but insisted that any attempt to haul it 


either on a class basis or on straight commodity rates would 
be futile. 


MOTOR ACT PROSECUTIONS 


The federal court for the district of Minnesota, sixth divi- 
sion, according to a statement by Secretary Bartel, has entered 
a consent decree against Fred Seaton, Albert K. Seaton and 
Harris Seaton, doing business as Seaton and Sons, Hawley, 
Minn., forbidding them to commit further violations of the 
motor carrier act. The complaint in this action, according to 
the secretary’s statement, alleged that the Seatons transported 
cattle, hogs and sheep at rates less than those specified in their 
tariffs, and that they failed to issue receipts or bills of lading 
for the transportation of such livestock as required by the motor 
carrier act and the order of the Commission. 


The secretary’s statement said they had operated as com- 
mon carriers of commodities generally, including livestock, 
between points in the Dakotas, Minnesota, Iowa, Illinois and 
Wisconsin. It said that although the Seatons’ operations had 
been principally the transportation of farm products, live stock, 
farm machinery, and dairy products, their equipment had not 
been exclusively so engaged. 

The federal court for the southern district of Texas has 
permanently enjoined M. O. Newlin, his agents, employes, rep- 
resentatives, and all others acting by or under his direction or 
authority, from transporting property by motor vehicle in in- 
terstate commerce for compensation without a certificate is- 
sued by the Commission, according to an announcement by 
Secretary Bartel. 

The same court has also issued a temporary injunction for- 
bidding Fred S. Stamps, of Houston, Tex., to display or use 
identification plates obtained from the Commission, or to dis- 
pose or permit others to dispose of those plates. The injunc- 
tion also requires Stamps to return to the Commission all iden- 
tification plates in his possession or control. 
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A statement by Secretary Bartel said that while an appli- 
cation for a certificate under the grandfather clause was pend- 
ing Stamps filed an application for and obtained 30 identifica- 
tion plates from the Commission. After hearing, the state- 
ment said, the application was denied and the Commission 
demanded return of the plates. Stamps having failed to return 
the plates, the proceeding was instituted which resulted in the 
issuance of the injunction, said the secretary. It was alleged 
in the complaint against Stamps that he had been disposing 
of identification plates to other operators, in violation of regula- 
tions of the Commission. 

The Commission has been advised, according to a state- 
ment by Secretary Bartel, that T. S. C. Motor Freight Lines, 
Inc., Houston, Tex., has pleaded guilty in the federal court for 
the southern district of ‘Texas, Houston division, to 44 counts 
of an information, charging it with paying a rebate in respect 
to the transportation of property, and has been fined $500 by 
Judge Kennerly. 

According to the statement, the shipments in question 
were transported from Houston, Tex., to points in Louisiana. 
The defendant is alleged to have paid a rebate to L. R. Street, 
doing business as Houston Bonded Warehouse, as agent of the 
respective consignor shippers, whereby the shipments were 
transported in interstate commerce at less than the applicable 
tariff rates and charges. 

Judge Johnson in the federal court at Scranton, Pa., the 
Commission has been advised, has issued final decrees perma- 
nently enjoining violations of the motor carrier act by three 
motor carriers, according to a statement by Secretary Bartel. 

Lawrence E. Spaide has been forbidden to transport gaso- 
line and petroleum products, directly or indirectly, until he 
has obtained a certificate from the Commission as a common 
carrier or a permit as a contract carrier, says the statement. 

A similar decree has been issued against Oliver H. Shenk 
forbidding him directly or indirectly to transport passengers 
until he has obtained a certificate from the Commission or he 
shall have made an application for a certificate entitling him to 
continue operations, pending determination of such an appli- 
cation. He has also been forbidden to transport passengers 
until a tariff has been filed with the Commission, and until 
he has obtained a policy of insurance, a surety bond, or other 
security for the protection of the public and for compensation 
in the event of property damage to others. 

In the third case Christian H. Shenk has been forbidden 
directly or indirectly to act as a broker in selling transpor- 
tation of passengers by motor vehicle until he has obtained 
a broker’s license from the Commission, and until he has 
filed a bond or other security insuring financial responsibility, 
according to the statement. 


GOVERNMENT RATE CHISELING 


In furtherance of the effort of Household Goods Carriers’ 
Bureau to get rid of government rate chiseling (see Traffic 
World, Aug. 13, p. 303), J. F. Rowan, executive secretary of 
that bureau, in a letter to President Roosevelt this week, urged 
an official investigation of the condition about which com- 
plaint had been made. He told the President that neither his 
carina of July 15, nor of August 5, had been acknowl- 
edged. 

He urged an official investigation because, as he said, 
neither the General Accounting Office nor the Procurement 
Division were inclined to change their positions or to give a 
definite explanation why Branch of Supply circular letter No. 
309 of June 21, was canceled. It was obvious, he said, that 
there was a difference of opinion between the General Account- 
ing Office of the Procurement Division over the legality of 
procedure set forth in the circular letter based on section 3709 
of the revised statutes. 

If there was merit to that position which was credited to 
the General Accounting Office, Mr. Rowan said, “our question 
still remains unanswered as to why the same principles of the 
statute are not applied in arranging for rail movements of gov- 
ernment freight.” That question, he added, was propounded on 
the fact that railroad common carriers and common carriers 
by motor vehicle were exactly the same in status under the 
interstate commerce law. 

“Our position,” says Mr. Rowan’s letter to the President, 
“is that the present handling of rail traffic is in full accord with 
the exception provided in the second sentence of the first para- 
graph of the statute. By the same token, procedure as pro- 
vided for in circular letter No. 309 can be applied to common 
carriers by motor vehicle without violation of this statute. 
The whole matter apparently rests on clarification of this point. 

“Therefore, may we urge, if need be, that the Attorney 
General of the United States be requested by you to give im- 
mediate ruling in the matter in order that transportation agen- 
cies in general, and common carriers by motor vehicle in 
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particular, be relieved of the present injustice which is depriving 
them of needed revenue; causing untold confusion in govern- 
ment departments, and no doubt embarrassing the administra- 
tive efforts of the Interstate Commerce Commission, tending to 
create disrespect of federal regulation of transportation.” 

Mr. Rowan said it would be appreciated that the railroads 
were suffering to a possible greater degree than the motor car- 
riers in their effort to combat the force of blind competition 
which had been fostered and developed through the bid method 
employed in dealing with motor carriers. His office, Mr. Rowan 
said, was prepared and would gladly enter into a conference 
by the President’s order among representatives of the Inter- 
state Commerce Commission, the General Accounting Office, 
the Procurement Division, the American Association of Rail- 
roads, and the Attorney General’s office. He said he was con- 
fident that that method of airing facts would provide a quick 
administrative solution of the entire matter. 

Correspondence between Mr. Rowan and R. N. Elliott, act- 
ing comptroller general, was enclosed with the letter to Presi- 
dent Roosevelt. Mr. Elliott had suggested revision of section 
3709 so that it could not be regarded as requiring advertising 
for bids in connection with the procurement of transportation 
services when the services required could be procured from any 
common carrier subject to the provisions of the interstate com- 
merce act. ; 

Answering Mr. Elliott, Mr. Rowan said that his organiza- 
tion was intending to ask such legislation. But, he added, he 
was unable to understand why section 3709 should not permit 
transportation by motor carriers without bids the same as 
transportation by railroads without bids. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 107, Boro Busses Co., common carrier application; MC 
680, Jacob J. Lesser, common carrier application; MC 16095, 
John D. Bair, Jr., common carrier application; MC 21615 and 
MC 21614, W. Curtis Day, broker and contract carrier applica- 
tions; MC 39502, Boro Busses, Inc., common carrier application; 
MC 39522, Boro Busses Corporation, common carrier applica- 
tion; MC 58979 and MC 58987, Sunflower Lines, Inc., common 
and contract carrier applications; MC 88837, Andrew Wallace, 
common carrier application; MC F-596, M & A Motor Freight 
Lines, Inc., purchase, F. V. Brooks; MC 69876, Sub. No. 2, Wal- 
ter Pelz Transfer, Inc., extension Missouri; MC F-190, Powell 
Bros. Truck Lines, Inc., purchase, Bertie Rogers; MC F-359, 
Powell Bros. Truck Lines, Inc., purchase, Curt J. Wallis (Lee 
Wallis, administrator); MC F-242, Watson Bros. Transportation 
Co., Inc., purchase, Harold F. Packer; MC F-262, Watson Bros. 
Transportation Co., Inc., purchase, Paul N. and Lloyd F. 
Wolte; MC F-263, Watson Brothers Transportation Co., Inc., 
purchase, Harry Cotton; MC F-265, Watson Brothers Trans- 
portation Co., Inc., purchase, Raymond D. Brown. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 41134, Flavio Vannozi, common carrier application, 
as of Sept. 29; MC 41898, C. E. Hurtley, contract carrier ap- 
plication, as of Sept. 26; MC 50155, Chas. L. Claggett, common 
carrier application, as of Sept. 26; MC 51102, Emma Berger, 
contract carrier application, as of Sept. 29; MC 63517, John P. 
Nutt Corporation, contract carrier application, as of Sept. 28; 
MC 64035, Sub. No. 1, David S. Campbell, extension of opera- 
‘ tions—spray materials, as of Sept. 26; MC 67617, Monty Cox, 
broker application, as of Sept. 28; MC 84560, W. W. Wells, 
contract carrier application, as of Sept. 26; MC 86413, Michael 
and Louis Felice, common carrier application, as of Sept. 26; 
MC 86503, Gertrude Isaacs, common carrier application, as of 
Sept. 26; MC 86534, Joe and Phillip Addis, contract carrier 
application, as of Sept. 26; MC 86556, Albert Glen Williams, 
common carrier application, as of Sept. 26; MC 86936, Eugene 
C. Downing, contract carrier application, as of Sept. 26; MC 
88175, Marion Kidwell, contract carrier application, as of Sept. 
26; MC 88183, George Lancia, common carrier application, as of 
Sept. 26; MC 88622, A. E. & E. Anderson, contract carrier 
application, as of Sept. 26; MC 88671, Phil Vogelmeier, Jr., 
contract carrier application, as of Sept. 26; MC 88825, William 
E. Shaw, contract carrier application, as of Sept. 26; MC 88842, 
Coast Line Truck Service, Inc., common carrier application, 
as of Sept. 26; MC 89013, William Arthur Rose, common car- 
rier application, as of Sept. 26; MC 89099, Dale. Nicholls, com- 
mon carrier application, as of Sept. 26; MC 92402, Michael 
Simonella, contract carrier application, as of Sept. 26; MC 
F-592, Brady Freight Lines, Inc., purchase, James J. Maritz, 
as of Oct. 3; MC-555, Airline Motor Coaches, Inc., purchase, 
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Happy Daniels, as of Oct. 5; MC F-568, Airline Motor 
Coaches, Inc., purchase, R. M. Hudson, as of Oct. 5; MC F-224, 
Inland Motor Freight, merger, Old Oregon Trail Freighting 
Company, Inc., as of Oct. 7; I. & S. M-356, exceptions rat- 
ings between Twin Cities and Minnesota, Wisconsin and North 
Dakota points, as of Sept. 29; MC 9787, Sub. No. 1, J. J. 
Stanton, extension Rangely, Colorado, and Salt Lake City, 
Utah, as of Oct. 1; MC 31366, Frank P. Sickinger, com- 
mon carrier application, as of Oct. 1; MC 50176, Roy French, 
common carrier application, as of Oct. 4; MC 60012, Sub. No. 
2, Rio Grande Motor Way, Inc., Nephi-Gunnison extension, as 
of Sept. 26; MC 88286, Sub. No. 1, Clarence E. Clausen, exten- 
sion of operations, Stockholm, as of Oct. 1; MC 88555, Fran- 
cesco Papitto, common carrier application, as of Sept. 29; MC 
88566, Walter Stevens, common carrier application, as of Sept. 
29; MC 88609, A. G. Van Schaick, common carrier application, 
as of Sept. 29; MC 88820, George H. Kinney, common carrier 
application, as of Sept. 29; MC 89042, Roy Applegate, contract 
carrier application, as of Sept. 26; MC 89288, Sylvan H. Dopp, 
common carrier application, as of Sept. 29. 


FEDERAL-STATE MOTOR AUTHORITY 


Contending that Congress, by enacting the motor carrier 
law, had ousted state authority in the matter of the issuance 
of certificates of convenience and necessity to interstate motor 
carriers, the Commission has filed a brief in the Supreme Court 
in No. 55, A. E. McDonald, petitioner vs. Ernest O. Thompson, 
et al., respondents. It is in support of an application for review 
by the high tribunal of a decision of the circuit court of appeals 
for the fifth circuit holding that there is no conflict between 
the federal statutory requirement of certificates of convenience 
and necessity and the Texas statute of the same character 
requiring interstate motor carriers to obtain certificates from 
the Texas commission. In making that decision the circuit 
court of appeals reversed the decision of the lower court in a 
case entitled Thompson et al. vs. McDonald. 

The lower court issued an injunction against Thompson 
and the other Texas commissioners forbidding them to inter- 
fere with McDonald’s business of transporting freight by motor 
vehicle in interstate commerce. The Commission’s brief said 
that in so doing it felt the circuit court of appeals construed 
the motor carrier act in such a manner as seriously to inter- 
fere with and impede performance by the Commission of its 
duties under the motor carrier act, especially if followed by 
other lower courts. It expressed a thought that a decision by 
the Supreme Court at this time would serve as a guide-post to 
the Commission and to lower courts. 

A McDonald driver was arrested by Texas authorities 
because he did not hold a Texas interstate certificate of con- 
venience and necessity as required by the Texas motor act 
of 1931. The lower court agreed with McDonald in his conten- 
tion that federal authority over commerce among the states 
had superseded the Texas statute. 

Controverting the position taken by the appellate court, 
Daniel W. Knowlton, the Commissioner’s chief counsel, and 
E. M. Reidy, its assistant chief counsel, authors of the brief, 
assert that “whatever the underlying grounds, the fact re- 
mains that there is a conflict between the federal and the 
state governments on the same subject matter, because it lies 
within the authority of Texas, in this case, to nullify any grant 
of authority given by the Interstate Commerce Commission.” 
They meant that if the appellate’s court’s decision constituted 
the law in the matter. If Texas had the authority so to nullify, 
they said, it must be conceded that other states under similar 
laws would be given similar authority. They suggested that 
if the law was as indicated in the appellate court’s decision, 
the anomalous situation would prevail of a state possessing a 
veto authority over matters granted to the federal government 
under the Constitution. While the circuit court contended 
there was no conflict, it had to be conceded, they said, as a 
matter of substance, that the federal act became operative, 
not by its own terms, but by permission of the state, if carriers 
had to obtain certificates from state authorities in addition 
to certificates issued by the federal government. 


A. T. A. CONVENTION 


H. E. Crawfurd, head of the Associated Road Operators, 
Ltd., of England, has accepted an invitation, it is announced, 
to address the annual convention of the American Trucking 
Associations, Inc., at Detroit, October 31-November 3. That 
organization, it is said, is similar in its relation to motor opera- 
tors in England as the position of the A. T. A. to motor car- 
riers in the United States. Mr. Crawfurd is a former member 
of Parliament. 

The convention is also to be addressed by Chester H. Gray, 
director of the National Highways Users Conference. 
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WORKING RULES FOR TRUCKERS 


Representative of for-hire truck operators from a number 
of states had several meetings in Chicago this week to plan the 
preparation of testimony to be put in at the hearing in Ex 
Parte MC-2, in which the Commission intends to fix hours of 
service and other working rules for motor truck employes. 
The meetings were held under the auspices of the American 
Trucking Associations and Walter Mullady, Decatur Cartage 
Company, Chicago, regional vice-president, presided. J. Ninian 
Beall, general counsel for the association, was present. 

The general feeling expressed was that the 10-hour max- 
imum working day proposed by the Commission was too short, 
12 hours being mentioned most often as a substitute. It was 
pointed out that 10 hours was too short a time to permit the 
completion of many of the scheduled routes now in operation 
and that such a limitation would, in some cases, work so to 
the disadvantage of operators as to drive them out of business. 

There was also considerable discussion of the Commission’s 
proposed rule requiring truck drivers to compile logs of their 
trips, originally scheduled to become effective October 1, but 
now postponed to December 31. The sentiment of those at the 
meeting was that such logs would be of value and usefulness to 
the operators as well as the Commission, but there was consid- 
erable doubt as to the wisdom of putting the responsibility 
of compiling them on the drivers. Some thought that the op- 
erators themselves ought to be made responsible for that work 
and that they should be left free to work out their own methods 
of compiling the logs. A resolution was finally adopted calling 
for the appointment of a committee to study the question and 
to bring in a recommended substitute for the suspended rule. 


STATUS OF CUSTOMS BROKERS 


Customs brokers desiring to be licensed as brokers under 
the motor carrier act and customs brokers who contend they 
are not subject to the motor carrier act in arranging transpor- 
tation of goods from piers to customs warehouses because such 
transportation is within exempt commercial areas, in hearings 
in New York before Examiner L. W. Cunningham and two 
joint boards, have made a record on which the Commission can 
make a decision as to about sixty-five of them. Most of them 
claimed that such transportation as they arranged for was 
exempt from control, in any way, under the motor carrier act. 

Some of the sixty-five applicants expressed a desire to be 
recognized as motor brokers in arranging for transportation 
after the goods in question had been cleared through the cus- 
toms. (See Traffic World, Sept. 17, p. 545.) Inasmuch as 
motor common carriers are not permitted to pay commissions 
out of their published rates and the Commission ruled in the 
Acme Fast Freight, Inc., case that so-called forwarders could 
not lawfully avail themselves of the services of contract car- 
riers but must use common carriers, paying them their pub- 
lished rates there is a thought there is only a narrow field, if 
any, in which men licensed to be motor brokers could operate 
in the customs broker field. 

Three of the applications on which hearings were held in 
New York were joint board cases. The others were handled 
by Examiner Cunningham, who sat at the hearing with the 
gees of the two joint boards in the cases that came before 
them. 


SUPER-HIGHWAY FINANCING 


Completion of arrangements between the Reconstruction 
Finance Corporation, the Public Works Administration and the 
Pennsylvania Turnpike Commission, covering purchase by the 
R. F. C. of $35,000,000 3% per cent 30-year commonwealth of 
Pennsylvania revenue bonds, and a grant by PWA of $26,- 
wow has been announced by Chairman Jesse Jones, of the 

The proceeds of the loan and grant are to be used in the 
construction of a 162-mile four-lane super-highway with low 
grades and easy curves through the mountains from a point 
near Harrisburg to a point near Pittsburgh, says the announce- 
ment. 

The R. F. C., the announcement said, bought the bonds 
from the Turnpike Commission on a 4% per cent yield basis 
and had sold $10,000,000 of the issue to B. J. Van Ingen & 
Co., Inc., of New York, at the price of 95% and interest. 


JOINT RAIL-TRUCK RATES 


In accordance with a resolution adopted at the October 5 
meeting of the directors of the Central States Motor Freight 
Bureau (see Traffic World, October 8, p. 716), Chester G. 
Moore, chairman, has appointed the following to serve on a 
committee to study the matter of rail-truck joint rates: 


C. F. Weilbacher, president, Viking Freight Company, St. Louis, 
Mo.; Glenn R. Ward, vice-president, Commercial Motor Freight, Inc., 
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Columbus, O.; James B. Godfrey, Jr., president, Great Central Trans- 
port Corporation, Detroit, Mich.; Earn N. Cannon, president, Yellow 
Truck Lines, Madison, Wis., and Ed. J. Buhner, president, Silver Fleet 
Motor Express, Inc., Louisville, Ky. 

It was not expected that the committee would get down to 
intensive work until after the convention of the American 
Trucking Associations in Detroit, October 31 and November 
1 and 2. There was a possibility, however, it was said, that it 
might meet either before or at the convention to organize and 
to discuss its future program. Members of the committee will 
select their own chairman. 


PAPER BOXES TO NORTH CAROLINA 

The Commission, by division 5, in MC C-95, boxes, paper, 
Cincinnati, O., to North Carolina, has instituted an investiga- 
tion concerning the reasonableness and lawfulness otherwise 
of rules, regulations and commodity rates on cartons, paper 
or pulpboard, knocked down, as published in Item 4 of S. A. 
and H. L. Hennis, doing business as S. A. and H. L. Hennis 
Freight Lines, its Tariff MF-I. C. C. 1, as amended, applicable 
from Cincinnati, O., to Mount Airy and Winston-Salem, with 
a view to making such findings in the premises and prescribing 
such just, reasonable and otherwise lawful rates, rules, regu- 
lations and practices, if any, as the facts and circumstances 
shall appear to require. The proceeding has been assigned for 
hearing before Examiner W. W. McCaslin on November 15 
at the Federal Building, Winston-Salem, N. C. 


MOTOR RATES TO SOUTH DAKOTA 


The Commission, by division 5, in MC C-96, classes and 
commodities from Omaha, Neb., to points in South Dakota, 
has instituted a proceeding into and concerning the reasonable- 
ness and lawfulness otherwise of rules, regulations, commodity 
and volume rates published in items Nos. 1015 to 3000A, in- 
clusive, of Supplement 7 to Buckingham Transportation Co. 
Tariff MF-I. C. C. 6, published by O. L. Buckingham, doing 
business as Buckingham Transportation Co. The proceeding 
also concerns the rules, regulations, ratings and class rates 
published in Items Nos. 5 to 205 inclusive, and Item 210 of 
Gordon Storage Warehouses, Inc., its Tariff MF-I. C. C. 8, so 
far as applicable on traffic from Omaha, Neb., to points in 
South Dakota; all with a view to making such findings in the 
premises and prescribing such just, reasonable and otherwise 
lawful rates, rules, regulations and practices, if any, as the 
facts and circumstances shall appear to require. The pro- 
ceeding has been assigned for hearing before Examiner C. J. 
Peterson, October 26, at the federal court rooms, Sioux Falls, 
S. C. 


NO STRIKE AGAINST GOVERNMENT 


No strike against the government would be tolerated, Au- 
brey Williams, acting works progress administrator advised 
Senator Bulkley of Ohio, when the senator asked as to the 
policy of the WPA in the event of a strike of organized truck 
operators on Ohio WPA projects. Rather than recognize such 
a strike, Mr. Williams said, he would close down projects in 
that state. 

“This has been, and will continue to be, our policy,” said 
he. “Adequate facilities are available for arbitration and 
settlement of any grievances.” 

Representatives of certain organized truck operators in 
Ohio, according to a statement by Mr. Williams, had asked 
WPA to abandon its policy of open competitive bidding and 
deal exclusively with certain operators on an established hourly 
rate. Their demands were refused and thereby the possibility 
of a strike was created. 


EXCEPTIONS TO MOTOR REPORTS 

Ex Parte MC 19, practices of motor common carriers of 
household goods. Time for filing exceptions to recommended 
order, extended to November 10. 

MC-F 272, Pacific Motor Trucking Co., purchase, J. A. 
Keithly; and MC-F 299, Same, purchase, Thomas Laird. Time 
for filing exceptions to recommended order extended to Oc- 
tober 28. 


MISSISSIPPI HIGHWAY GRANT 


Public Works Administrator Ickes has announced presi- 
dential approval of a PWA grant of $3,000,000 to the state of 
Mississippi, to aid in constructing improvements to major state 
highways, including the acquisition of the necessary land and 
right of way, estimated to cost $6,667,000. The allotment, ac- 
cording to the announcement, is predicated on the condition 
that applicant will submit to PWA on or before November 1 
the specific projects to be selected for the program. 
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WATER CARRIER AGREEMENTS 


The following described action has been taken by the Mari- 
time Commission on agreements filed pursuant to the provisions 
of section 15 of the shipping act, 1916, as amended: 


Agreements Approved 


Conference 79-14 between American-Hawaiian Steamship Company, 
McCormick Steamship Company, Luckenbach Steamship Company, Inc., 
Luckenbach Gulf Steamship Co., Inc., and the other member lines of 
the Pacific Coastwise Conference, waiving requirement of six months’ 
notice of withdrawal in connection with, resignation of Luckenbach 
Steamship Company, Inc., and Luckenbach Gulf Steamship Company, 
Inc., from conference membership. 

5940-1 between American Export Lines, Inc., and ‘‘Italia’’ Societa’ 
Anonima di Navigazione extending scope of Algerian/North Atlantic 
Range Conference to include Tunisian ports. 

6243 between Ellerman & Bucknall Steamship Company, Ltd. (Amer- 
ican & Manchurian Line) and Southern Pacific Company (Morgan Line) 
provides for the transportation of cargo under through bills of lading 
from ports in China, the Philippine Islands, Dutch East Indies, Straits 
Settlements, and from Colombo, Ceylon; Aden, Arabia; Port Said, 
Egypt; and Red Sea ports to New Orleans, Galveston, and Houston, 
with transhipment at New York. 

6389 between Ellerman & Bucknall Steamship Company, Ltd. 
(American & Manchurian Line), and Mooremack Gulf Lines, Inc., pro- 
vides for the transportation of cargo under through bills of lading 
from China, the Philippine Islands, Dutch East Indies, Straits Settle 
ments, and from Colombo, Ceylon; Aden, Arabia; Port Said, Egypt; 
and Red Sea ports to New Orleans, Corpus Christi, and Houston, with 
transhipment at Baltimore, Boston, New York, or Philadelphia. 

6403 between Montreal Australia New Zealand Line, Ltd., and 
Mooremack Gulf Lines, Inc., provides for the transportation of cargo 
under through bills of lading from ports in Australia and New Zealand 
to New Orleans, Corpus Christi, and Houston, with transhipment at 
Baltimore, Boston, New York, or Philadelphia. 

6414 between American-Hawaiian Steamship Company, Dollar 
Steamship Lines, Inc., Ltd., Luckenbach Steamship Company, Inc., El- 
lerman & Bucknall Steamship Company, Ltd. (American & Indian 
Line), provides for the transportation of cargo under through bills of 
lading from United States Pacific Coast ports to ports in India and 
Ceylon, with transhipment at New York. 

6414-1 between American-Hawaiian Steamship Company, Dollar 
Steamship Lines, Inc., Ltd., Luckenbach Steamship Company, Inc., 
Baltimore Mail Steamship Company (Panama Pacific Line), and El- 
lerman & Bucknall Steamship Company, Ltd. (American & Indian 
Line), modifies agreement 6414 to include Baltimore Mail Steamship 
Company (Panama Pacific Line) as an Originating Carrier party thereto. 

6417 between United States of America—United States Maritime 
Commission (American Pioneer Line) and Southern Pacific Company 
(Morgan Line) provides for the transportation of cargo under through 
bills of lading from Brisbane, Adelaide, Melbourne, and Sydney, Aus- 


tralia, to New Orleans, Galveston, and Houston, with transhipment at 
New York. 


6423 between Prince Line, Limited, and Southern Pacific Company 
(Morgan Line) provides for the transportation of cargo under through 
bills of lading from ports in the Philippine Islands, China, Dutch East 
Indies, Straits Settlements, and Colombo, Ceylon, to New Orleans, Gal- 
veston, and Houston, with transhipment at New York. 


6424 between Montreal Australia New Zealand Line, Ltd., and 
Southern Pacific Company (Morgan Line) provides for the transpor- 
tation of cargo under through bills of lading from ports in Australia 
and New Zealand to New Orleans, with transhipment at New York and 
to Galveston and Houston, with transhipment at New York, Boston, 
Baltimore, or Norfolk. 

6425 between Societe Franco-Iberique D’Armenent and Southern 
Pacific Company (Morgan Line) provides for the transportation of 
palm fibre, in compressed bales, under through bills of lading from 
Casablanca, Morocco, to New Orleans, Galveston, and Houston, with 
transhipment at New York. 

6432 between American-West African Line, Inc., and Southern Pa- 
cific Company (Morgan Line) provides for the transportation of cargo 
under through bills of lading from West African ports to New Orleans, 
Galveston, and Houston, with transhipment at New York. 

6434 between Elder Dempster Lines, Ltd., and Southern Pacific 
Company (Morgan Line) provides for the transportation of cargo 
under through bills of lading from ports in West Africa to New Or- 
leans, Galveston, and Houston, with transhipment at New York. 

6436 between The Ocean Steam Ship Company, Limited, The China 
Mutual Steam Navigation Company, Ltd., Nederlandsche Stoomvaart 
Maatschappij ‘‘Oceaan’’ (Blue Funnel Line), and Southern Pacific Com- 
pany (Morgan Line) provides for the transportation of cargo under 
through bills of lading from ports in the Philippine Islands, China, 
Dutch East Indies, and Straits Settlements to New Orleans, with tran- 
shipment at New York and to Galveston and Houston, with tranship- 
ment at New York, Boston, Baltimore, or Norfolk. 

6445 between Prince Line, Limited, and Pan-Atlantic Steamship 
Corporation (Pan-Atlantic Line) provides for the transportation of cargo 
under through bills of lading from ports in the Philippine Islands, 
China, Dutch East Indies, and Straits Settlements, and from Colombo, 
Ceylon, to New Orleans, Mobile, Panama City, and Tampa, with tran- 
shipment at Boston, New York, or Philadelphia. 

6449 between Ellerman & Bucknall Steamship Company, Ltd. 
(American & Manchurian Line) and Pan-Atlantic Steamship Corpora- 
tion (Pan-Atlantic Line) provides for the transportation of cargo under 
through bills of lading from ports in China, the Philippine Islands, 
Dutch East Indies, Straits Settlements, and from Colombo, Ceylon; 
Aden, Arabia; Port Said, Egypt; and Red Sea ports to New Orleans, 
Mobile, Panama City, and Tampa, with transhipment at Boston, New 
York, or Philadelphia. 
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6451 between Montreal Australia New Zealand Line, Ltd., and Pan- 
Atlantic Steamship Corporation (Pan-Atlantic Line) provides for the 
transportation of cargo under through bills of lading from ports in 
Australia and New Zealand to New Orleans, Mobile, Panama City, and 
Tampa, with transhipment at Boston, New York, or Philadelphia. 


6454 between Elder Dempster Lines, Ltd., Pan-Atlantic Steamship 
Corporation (Pan-Atlantic Line) provides for the transportation of cargo 
under through bills of tading from ports in West Africa, the Canary 
Islands, and Madeira to New Orleans, Mobile, Panama City, and Tampa, 
with transhipment at Boston, New York, or Philadelphia. 


6456 between United States of America—United States Maritime 
Commission (American Pioneer Line) and Pan-Atlantic Steamship 
Corporation (Pan-Atlantic Line) provides for the transportation of 
cargo under through bills of lading from Brisbane, Adelaide, Melbourne, 
and Sydney, Australia, to New Orleans, Mobile, Panama City, and 
Tampa, with transhipment at Boston, New York, or Philadelphia. 


6457 between Seas Shipping Company, Inc. (Robin Line), and Pan- 
Atlantic Steamship Corporation (Pan-Atlantic Line) provides for the 
transportation of cargo under through bills of lading from specified 
ports in the Union of South Africa, Portuguese East Africa, Tangan- 
yika Territory, and Kenya Colony to New Orleans, Mobile, Panama 


City, and Tampa, with transhipment at Boston, New York, or Phila- 
delphia. 


6458 between American-West African Line, Inc., and Pan-Atlantic 
Steamship Corporation (Pan-Atlantic Line) provides for the transporta- 
tion of cargo under through bills of lading from West African ports 
within the Casablanca to Capetown Range (exclusive of Casablanca and 
Capetown) and from ports in the Canary, Azores, Madeira, and Cape 
Verde Islands to New Orleans, Mobile, Panama City, and Tampa, with 
transhipment at Boston, New York, or Philadelphia. 


6473 between Seas Shipping Company, Inc. (Robin Line), and 
Southern Pacific Company (Morgan Line) provides for the transporta- 
tion of cargo under through bills of lading from specified ports in the 
Union of South Africa, Portuguese East Africa, Tanganyika Territory, 
and Kenya Colony to New Orleans, Galveston, and Houston, with 
transhipment at New York. 


6504 between Prince Line, Limited, and Mooremack Gulf Lines, 
Inc., provides for the transportation of cargo under through bills of 
lading from ports in the Dutch East Indies, the Philippine Islands, 
China, and Straits Settlements and from Colombo, Ceylon, to New Or- 
leans, Corpus Christi, and Houston, with transhipment at Baltimore, 
Boston, New York, or Philadelphia. 

6511 between United States of America—United States Maritime 
Commission (American Pioneer Line) and Mooremack Gulf Lines, Inc., 
provides for the transportation of cargo under through bills of lading 
from Brisbane, Adelaide, Melbourne, and Sydney, Australia, and from 
Hongkong and ports in China to New Orleans, Corpus Christi, and 
Houston, with transhipment at Baltimore, Boston, New York, or Phila- 
delphia. 

6582 between Luckenbach Steamship Company, Inc., Weyerhaeuser 
Steamship Company, Baltimore Mail Steamship Company (Panama Pa- 
cific Line), and Bull Insular Line, Inc., provides for the transportation 
of canned goods under through bills of lading from United States Pa- 
cific Coast ports to Puerto Rico, with transhipment at New York. 


Agreements Cancelled 


625 between American-Hawaiian Steamship Company and American 
& Indian Line, which has been superseded by 6414. 

626 between American-Hawaiian Steamship Company and American 
& Indian Line, which has been superseded by 6414. 

1534 between Dollar Steamship Lines, Inc., 
& Indian Line, which has been superseded by 6414. 

2292 between American Pioneer Line and Mooremack Gulf Lines, 
Inc., which has been superseded by 6511. 

3799 between Prince Line, Limited, and Pan-Atlantic Steamship 
Corporation, which has been superseded by 6445. 

3826 between Elder Dempster Lines, Ltd., and Pan-Atlantic Steam- 
ship Corporation, which has been superseded by 6454. 

4051 between American Pioneer Line and Pan-Atlantic Steamship 
Corporation, which has been superseded by 6456. 

4417 between American Pioneer Line and Southern Pacific Com- 
pany (Morgan Line), which has been superseded by 6417. 

4447 between The Ocean Steam Ship Company, Limited, The China 
Mutual Steam Navigation Company, Ltd., and Nederlandsche Stoom- 
vaart Maatschappij ‘‘Oceaan’’ (Blue Funnel Line) and Southern Pa- 
cific Company (Morgan Line), which has been superseded by 6436. 

4462 between Prince Line, Limited, and Southern Pacific Company 
(Morgan Line), which has been superseded by 6423. 

4494 between American-West African Line, Inc., and Pan-Atlantic 
Steamship Corporation, which has been superseded by 6458. 

4641, as amended, between Seas Shipping Company, Inc. (Robin 
Line), and Pan-Atlantic Steamship Corporation, which has been super- 
seded by 6457. 

4658 between Elder Dempster Lines, Ltd., and Southern Pacific 
Company (Morgan Line), which has been superseded by 6434. 

4691 between American-West African Line, Inc., and Southern Pa- 
cific Company (Morgan Line), which has been superseded by 6432. 

4924 between Ellerman & Bucknall Steamship Company, Ltd. (Amer- 
ican & Manchurian Line), and Pan-Atlantic Steamship Corporation 
(Pan-Atlantic Line), which has been superseded by 6449. 

4953 between Seas Shipping Company, Inc. (Robin Line), and 
Southern Pacific Company (Morgan Line), which has been superseded 
by 6473. 

5176 between Luckenbach Steamship Company, Inc., and Ellerman 
& Bucknall Steamship Company, Ltd. (American & Indian Line), which 
has been superseded by 6414. 

5391 between Montreal Australia New Zealand Line, Ltd., and Pan- 
Atlantic Steamship Corporation (Pan-Atlantic Line), which has been 
superseded by 6451. 

5523 between Montreal Australia New 


Ltd., and American 


Zealand Line, Ltd., and 
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Southern Pacific Company (Morgan Line), which has been superseded 
by 6424. 


6132 between Societe Franco-Iberique D’Armement and Southern 
Pacific Company (Morgan Line), which has been superseded by 6425. 


NAVIGATION REGULATIONS 


The Bureau of Marine Inspection and Navigation, Depart- 
ment of Commerce, has issued regulations for documentation; 
entrance and clearance of vessels; tonnage duties and light 
money; carriage of passengers; navigation fees; acceptance of 
safety certificates issued under the international convention on 
safety of life at sea, 1929; and barges in tow and seamen’s 
protection certificates. 





ROUGH ROLLED GLASS 


The Mississippi Glass Company of New York City has 
filed a protest with the Maritime Commission against Alternate 
Agent Joseph A. Wells, SB-I No. 6, Item 1458, third amended 
page 163, effective October 17, naming reductions westbound on 
rough rolled glass and articles therein from 78% to 52% cents 
via “A” lines and from 76 to 50 cents via “B” lines. This 
reduction will result in rates that are in violation of sections 


16, 17 and 18 of the shipping act, 1916, as amended, it is 
alleged. 


U. S. INTERCOASTAL TRADE 


In the United States intercoastal trade in August there 
were 57 ships with 191,015 tons of cargo which transited the 
Panama Canal from the Atlantic to the Pacific, while in the 
reverse direction there were 44 ships with 349,085 tons of cargo, 
according to the Panama Canal Record. 


SHIP SUBSIDY CONTRACT 

The Maritime Commission has approved the application 
of the Seas Shipping Company for an operating-differential 
subsidy on its route between north Atlantic ports and south 
and east Africa. 

The approval is based on a total of twelve voyages per 
annum for the company’s fleet of four ships. The subsidy has 
been estimated at approximately $170,000 a year. 

The agreement requires that the company, within six 


months, prepare plans and specifications and advertise for bids 
for three new ships. 


R. F. C. TOLL BRIDGE LOAN 


The Reconstruction Finance Corporation has approved a 
loan of $3,520,000 to the Washington Toll Bridge Authority 
for the construction of a vehicular bridge across the Tacoma 
Narrows, Puget Sound, Wash, according to an announcement 
by Chairman Jesse H. Jones. The total cost of the bridge 
will be approximately $6,400,000, says the announcement, the 
balance of the funds to be furnished by the P. W. A. on a 
grant basis. 


NEW ILLINOIS CENTRAL BOOK 


The Illinois Central is planning to issue, early in Novem- 
ber, a book of over 500 pages entitled, “Organization and Traffic 
of the Illinois Central System.” It will contain 59 chapters, 
each of which will be one of the lectures delivered in the rail- 
road’s traffic department educational program in the last two 
years. Upwards of fifty authors, all of them officers of the 
railroads, were instrumental in preparing and delivering the 
lectures and will bring the material up-to-date for publication 
in the book. General editorial work and production details 
are being handled by the railroad’s research and development 
bureau. The book will be made available to employes of the 
Illinois Central at considerably less than its production costs. 
The 59 chapters are arranged in six parts dealing respectively 
with the history and the property of the Illinois Central Sys- 
tem; the organization and operation of the system; its traffic 
department functions and procedure; its passenger traffic; its 
freight traffic, and an outline of its traffic by areas. 





COAL BODY OPPOSES GAS LINE 


The Federal Power Commission has decided to hear argu- 
ments, October 21, on the petition of the National Bituminous 
Coal Commission to intervene in the application of the Kansas 
Pipe Line & Gas Co., for a certificate authorizing it to construct 
a natural gas pipe line for southwestern Kansas to the iron 
ranges in Minnesota in which the coal commission alleged that 
construction of the pipe line would be a serious blow to the 
coal industry and to the railroads transporting coal (see Traffic 
World, Sept. 24. p. 589). The arguments will also cover other 
petitions asking leave to intervene. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 
nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 


lems. We do not desire to take the place of the traffic man but to help him 
in his work. 


The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 


No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Telegraphs and Telephones—Damages 


I llinois.—Question: Will you please advise on the following: 

A telegram was sent to our branch office, quoting cost of 
special material. The telegraph company made an error of 
$100 in the transmission of the message. This material cost 
was marked up 70 per cent and sold to our customer. After 
the order was signed by our customer, but before work was 
started, the error was discovered. 

Claim was filed with the telegraph company for the $100 
error, plus a 70 per cent mark up, plus a telephone call, plus 
cost of incorrect telegram. The telegraph company claim they 
are liable only for the $100 which was the error in the trans- 
mission. We maintain we should collect for our total damages 
caused by this error. The job would have sold for $170 more 
if the error had not been made. So we are actually out 
this $170. 

Will you please let us have your opinion on this matter, 
as well as in regard to the cost of the phone call, which was 
caused by this error. 

Answer: It frequently happens that losses for which a tele- 
graph company will be liable are sustained by reason of errors 
in the transmission of a message, as in regard to the terms, 
conditions, or other details stated in a message relating to a 
business transaction, whereby one of the parties is caused to 
act to his prejudice upon the face of the message as offered. 

In such case there may be a recovery of the loss actually 
sustained as the proximate result of the company’s negligence, 
the proper measure of damages necessarily depending upon the 
nature of the transaction and the circumstances of the par- 
ticular case, and no actual damages being recoverable unless 
an actual loss was sustained. 

A recovery may be had of the loss actually sustained where 
by reason of an error in transmission the sender is caused to 
sell property for a price less than that offered or intended. 
Western Union Telegraph Co. vs. Crawford, 20 So. 111; Fisher 
vs. Western Union Tel. Co., 84 S. W. 1179; Reed vs. Western 
Union Tel. Co., 37 S. W. 904, and Western Union Tel. Co. vs. 
Landis, 12 Atl. 467. 

We are unable to locate decisions which cover facts en- 
tirely similar to those in the instant case. If, as we understand, 
the error in transmitting the cost price of the special material 
resulted in an actual loss of the cost of the material, namely, 
$100 plus the profit on the material of $70, this amount may be 
recovered upon proper proof. 

In the earlier cases there was a tendency to deny a recov- 
ery for lost profits as an element of damages. The modern 
rule, however, does not deny a recovery of profits because of 
the fact that they are profits, but because they are speculative, 
contingent, or uncertain, and while there are many cases in 
which they have been denied upon these grounds, the generally 
accepted rule is that, where it is shown that a loss of profits 
is the natural and probable consequences of the act or omission 
complained of, and their amount is shown with sufficient cer- 
tainty, there may be a recovery therefor; but anticipated profits 
cannot be recovered where they are dependent upon uncertain 
and changing conditions, such as market fluctuations, or the 
chances of business, or where there is no evidence from which 
they may be intelligently estimated. So evidence to establish 
profits must not be uncertain or speculative. It is not necessary 
that profits should be susceptible of exact calculation, it is 
sufficient that there be data from which they may be ascer- 
tained with a reasonable degree of certainty and exactness. 
Reconsignment—Basis for Charges for Shipment Reconsigned 

Twice 


Georgia.— Question: We would like to have your ruling on 
the following question: 
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A carload of dead freight moving from Peoria, Ill., to 
Albany, Ga., was, at the request of the consignee, diverted at 
Evansville, Ind., to a destination other than Albany, Ga., located 
in Georgia on the S. A. L. Railway. 

Before the car had reached Montgomery, Ala., where it was 
to be delivered to the S. A. L. Railway, consignee notified the 
carrier to cancel diversion and let the car come to Albany, Ga., 
as originally billed. The changes were made under the rules 
of the Louisville & Nashville Railroad diversion tariff. The 
consignee was assessed the combination rate account of second 
diversion. Is this correct, or can the through rate be protected ? 

Answer: See, with respect to this question, the Commis- 
sion’s decision in McSwain Lumber Co. vs. Alabama, T. & N. 
R. R. Corp., 142 I. C. C. 605, in which case the Commission said: 


Complainants contend that the movements here stated constituted 
only one change in destination under the rules, in which case the 
38.5-cent joint rate would be applicable from origin to Shepherdstown, 
plus a stoppage and reconsignment charge. Reparation is sought to 
that basis. Complainants urge that a reconsignment can only be accom- 
plished by doing the thing requested; and that reconsignment instruc- 
tions may be cancelled and other instructions substituted in lieu thereof 
in cases where there is ample time for the carrier to intercept the 
shipment and change the instructions while the shipment is moving. 
They also stress the fact that no out-of-line or additional movement of 
the car was made and that there was only one actual change in 
destination. 

The rules define reconsignment, among other things, as a change 
in destination and/or any other instructions given by consignor, con- 
signee, or owner necessary to effect delivery which require a change 
in billing or additional movement of the car, or both. Complainants’ 
orders had in each instance been executed prior to the receipt of their 
subsequent orders. It is clear that no orders could be substituted in 
lieu of those already executed. 


In our opinion, there were two reconsignments in the 
instant case. 


State Versus Interstate Traffic 


Connecticut.—Question: The city of A is not located on a 
railroad mor has it a railroad station. Industries located in this 
city of A, therefore, must use either one of two freight stations, 
one in the city of B which adjoins A, or one in the city of C 
which adjoins B but does not adjoin A. 

The transportation of freight between A, which has no 
freight station, and the cities of B and C, which have freight 
stations, is by motor truck. 

Shipments from A are all invoiced from A, but because 
—_ hy no freight station must necessarily be shipped from 

or 'C. 

Inbound shipments to consignees in A are invoiced to the 
consignee in the city of A, but necessarily must be shipped to 
the consignee at the freight stations which are located in the 
cities of B or C. 

The transportation of goods from A to the freight stations 
at B and C, as stated above is by motor truck. On the ship- 
ments moving interstate is the motor truck transportation 
between the freight stations B and C and the industry’s plant 
in A interstate commerce or intrastate commerce? 

Answer: Where there is an original and continuing inten- 
tion that the goods shall move through from point of origin to 
an interstate destination or to a foreign destination, the trans- 
portation is interstate or foreign commerce in character. 

It is not the method of transportation but the continuity 
of the movement from a point in one state to a point in another 
state which determines whether traffic is interstate. See B. & 
O. R. Co. vs. Settle, 260 U. S. 166, 43 S. Ct. 28, and Hughes 
Bros. Lumber Co. vs. Minnesota, 272 U. S. 469, 47 S. Ct. 170. 

If there is an existing and continuing intention at the time 
the shipment is delivered to the carrier at point of origin, to 
make a through shipment to the final destination thereof, and 
the shipment does not come to rest subsequent to the truck 
haul, under the Commission’s decisions in Tampa Fuel Co. vs. 
A. C. L., 43 I. C. C. 231; International Agricultural Corp. vs. 
Director-General, 74 I. C. C. 726; Du Pont de Nemours & Co. 
vs. Director-General, 74 I. C. C. 191; Germain Co. vs. L. & N., 
85 I. C. C. 449; Schloss & Kahn Grocery Co. vs. L. & N., 95 
I. C. C. 618; Hammersly Mfg. Co. vs. Erie R. R. Co., 126 I. C. C. 
491, 148 I. C. C. 47 (affirmed in United States vs. Erie, 280 
U. S. 98, 50 S. Ct. 51), the interstate rate is applicable for the 
truck haul. 

However, if the movement between A and B and C is one 
within municipalities or between contiguous municipalities, or 
within zones adjacent to and commercially a part of such 
municipality are concerned, the Commission had held that 
transportation within a municipality, except under common 
control, management or arrangement with other carriers for 
a continuous carriage in interstate or foreign commerce, is 
interstate or foreign commerce within the exemption under 
Section 203 (b) (8) from all requirements of the act, except the 
provisions of Section 204 relative to qualifications and maximum 
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hours of service of employes, safety of operation and standards 
of equipment. See Bigley Brothers, Inc., Contract Carrier 
Application, 4 M. C. C. 711, and Louis R. Collins Contract 
Carrier Application, 4 M. C. C. 331. 


Liability of Shipper for Personal Injury to Employe of 
Trucking Company 


West Virginia.—Question: What is the responsibility of a 
shipper as to personal injury to driver of the truck transporting 
material under common carrier permit? 

Answer: It is our view that in the absence of some statu- 
tory provisions regulating the matter under certain particulari- 
ties of circumstances, a shipper, as an independent contractor 
with the trucking company, would have no duty to protect with 
employe of the trucking company, consequently could not be 
held liable for any injury to such employe where such injury 
was not the result of the shipper’s negligence in some manner. 
By statute, however, it is sometimes provided that certain inde- 
pendent contractors shall be deemed the employes or servants 
of the other high contracting party. For instance, in Woodruff 
vs. Superior Mineral Co., 70 S. W. (2d) 1104 (Mo.), plaintiff 
by contract with defendant was digging ore upon defendant’s 
land and trucking it for defendant’s account. He sustained 
personal injury while thus occupied. A Missouri statute pro- 
vided that ‘any person who has work done under contract on 
or about his premises which is an operation of the usual busi- 
ness which he carries on shall be deemed an employe and shall 
be liable under this chapter to such contractor when injured 
or killed on or about the premises of the employer while doing 
work which is in the usual course of his business.” 

The court held in that case that under the statutory 
provision quoted the plaintiff, though in fact an independent 
contractor, was by law constituted an employe or servant of 
defendant, and as such was entitled to the benefits of an award 


made in his favor by the Commission under the Workman’s 
Compensation Act. 


Tariff Interpretation—Mixed Carloads 


Missouri.—Question: I would appreciate your comments 
and opinions, also any reference as to judgments on the follow- 
ing question. 

We have published in our tariff a scale of rates in our 
Supplement No. 13. We receive a shipment of 10,000 pounds 
consisting of, let us say, 3,000 pounds first, 2,000 pounds sec- 
ond, 3,000 pounds third, and 2,000 pounds of fourth class mer- 
chandise. 

Do you believe that from the application of this scale, the 
shipper would be entitled to apply a rate of 98 cents on his 
first class material; 90 cents on the second class material; 77 
cents on third class material and 65 cents on his fourth class 
material; or is it your opinion that the shipper, in order to 
take the benefit of the 10,000 pounds first class rate, would 
have to have full 10,000 pounds of first class or of equally rated 
material? In other words, if the charge resulting from con- 
solidating all classes into a 10,000 pound first class shipment 
was cheaper than the charge on classifying each class on the 
ls, 2s ks Tebe. 

I wish to point out this fact that if the shipment consisted 
of 1,000 pounds, we would apply on the first class rate $1.09, 
second class rate $1, on the third class 85 cents and the fourth 
class rate 72 cents. Your comments will be greatly appreciated. 

Answer: The item in question provides in one column for 
rates on L. T. L. shipments, in another column rates for ship- 
ments between 5,000 pounds and 9,999 pounds, and in another 
column for quantities of 10,000 and over. 

In Rule 70-A of the tariff referred to, it is provided that 
when a number of different articles are shipped at one time by 
one consignor to one consignee and one destination in a truck 
load quantity, they will be charged for at the rate or rating 
applicable to the highest classed or rated article, and the truck 
load minimum weight shall be the highest provided for any of 
the articles in the truck load. 

In Rule 65-A of this tariff it is provided that a minimum 
truck load shall be 12,000 pounds. As, under the provisions of 
Rule 65-A, a minimum truck load shall consist of 12,000 pounds, 
it does not appear that the first class rate of 90 cents, appli- 
cable to a shipment of 10,000 pounds may be considered a truck 
load shipment within the provisions of Rule 70-A, which pro- 
vides the basis for a mixed truck load. 

We are therefore of opinion that a shipment of 10,000 
pounds consisting of 3,000 pounds rated first class, 2,000 pounds 
rated second class, 3,000 pounds rated third class and 2,000 
pounds rated fourth class, would be subject to the rates on 
less-than-truck-load shipments, namely, first class $1.09, second 
class $1, third class 85 cents and fourth class 72 cents. 


Delivery—Surrender of Straight Bill of Lading 


Ohio.—Question: We have become involved in a question 
and claim on which there is a disputed liability on the part of 
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this company operating as a common carrier within the state 
of Ohio, and, if possible, I would appreciate any information 
that can be provided to us relative to our liability. 

We accepted a shipment on a uniform straight bill of lad- 
ing which contained in the body of same the notation ‘ship- 
ment to be delivered upon receipt of this bill of lading.’’ Despite 
this notation, delivery of the shipment was effected to the ulti- 
mate consignee without presentation of the original bill of 
lading, and after the said delivery was effected, we received a 
claim from the shipper whereby it was stated that the shipment 
involved was actually moving on a C. O. D. basis and that they 
had taken the original bill of lading to the post office and same 
was forwarded to destination, at which point consignee was 
supposed to pick up the bill of lading and pay the amount of 
the C. O. D. to the post office. 

It is our opinion that the shipper is endeavoring to make 
a negotiable instrument out of a non-negotiable uniform 
straight bill of lading, and I further believe that we had no 
authority to refuse delivery of the shipment if the consignee 
could produce an invoice showing proof of ownership or we 
would have been possibly responsible for delay, loss of sale, 
or many other liabilities. 

If this explanation is clear, we would naturally appreciate 
an authorized opinion, for claim as received is under considera- 
tion and I do believe we have a questionable liability. 


Answer: Section 8 of the bill of lading provides: 


That a carrier, in the absence of some lawful excuse, is bound to 
deliver goods upon a demand made either by the consignee named in 
the bill for the goods, or, if the bill is an order bill, by the holder 
thereof, if such demand is accompanied by: 

(a) An offer in good faith to satisfy the carrier’s lawful lien 
upon the goods; 

(b) Possession of the bill of lading and an offer in good faith 
to surrender, properly indorsed, the bill which was issued for the goods, 
if the bill is an order bill; and 

(c) A readiness and willingness to sign, when the goods are 
delivered, an acknowledgment that they have been delivered, if such 
signature is requested by the carrier. 

In case the carrier refuses or fails to deliver the goods in com- 
pliance with a demand by the consignee or holder so accompanied, the 
burden shall be upon the carrier to establish the existence of a lawful 
excuse for such refusal or failure. 


In Interstate Window Glass Company vs. New York, N. H. 
& H. R. R. Co., 133 Atl. 102, the court said: 


The act does not require the carrier to securé the surrender of the 
bill of lading before delivery of the shipment, but it gives it the 
privilege of refusing to make delivery except upon its production and 
surrender. 


Under the provisions of Section 8 of the bills of lading act 
above quoted, the surrender of an order bill of lading is a 
condition precedent to obtaining delivery of the goods. How- 
ever, under the wording of this section of the bills of lading act, 
the surrender of the bill of lading is not a condition precedent 
> Senne delivery of goods moving on a straight bill of 
ading. 

We doubt very much whether such a notation as that set 
forth in your letter would justify a carrier in refusing to make 
delivery of a shipment moving on a straight bill of lading, if 
delivery is demanded by the consignee thereof, and, if this is 
true, there is no liability on the part of the carrier making 
delivery of such a shipment. 

See, also, the decisions in Du Sal Chemical Co. vs. South- 
ern Pacific Co., 168 N. Y. S. 617, and Utley vs. Lehigh Valley 
R. Co., 141 Atl. 53. The first case covers a shipment moving 
on an open bill of lading with the notation thereof ‘Draft 
against bill of lading.” The shipment was delivered to the 
consignee without the surrender of the bill of lading, and the 
consignor contended that the carrier was liable for not with- 
holding delivery until the tariff was paid. The court said: 


There is no doubt that the carrier's obligation is completed under 
such a bill of lading when it delivers the goods to the named consignee, 
and it need not require the surrender of the bill itself. Inasmuch as 
a carrier must deliver goods under a straight bill of lading to the 
consignee, even where such consignee has not the bill in his possession. 
I cannot see how such notice can require the carrier to demand produc- 
tion of the bill of lading, or at its peril learn whether the signed draft 
has been paid. The consignor could have protected itself by taking an 
order bill of lading. 





I. C. C. APPOINTMENTS 

Promotions in the Commission’s Bureau of Safety have 
been announced by Secretary Bartel as follows: Sydney R. 
White to be assistant director in place of Thomas C. Hays, 
retired; Francis C. MacDonald to be chief of the section of 
safety appliances in place of Mr. White; and Elmer D. Rine- 
hart to be chief of section of accident investigation in place of 
Mr. MacDonald. 
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Doings of the Traffic Clubs 





The Motor City Traffic Club of Detroit will hold a sports 
night dinner meeting at the Detroit-Leland Hotel October 17. 
Guests will include Bud Shaver, manager, Detroit Lions Profes- 
sional Football Club; Ty Tyson, Detroit News radio sports an- 
nouncer; F. J. Potts, alumni director, University of Detroit; 
J. V. Devaney, golf professional; Kid McCoy, ex-pugilist; Jack 
Adams, manager, Detroit Red Wings Ice Hockey Club, and 
Sergeant Martin Driver, Detroit Police Department, holder of 
several marksmanship records. The business of the meeting 
will include the appointment of a nominating committee. The 
club’s traffic forum will hold a meeting at the Detroit-Leland 
Hotel October 24. Allen C. Dean, manager, transportation 
bureau, Detroit Chamber of Commerce, will speak on “What 
a Traffic Man Should Know.” 





The Bridgeport, Conn., Traffic Association will hold an air 
lines’ night meeting at the Stratfield Hotel October 17. The 
following will present air motion pictures and deliver talks: 
L. Allen, Pan American Airways; J. Wulpi, Transcontinental 
and Western Air, Inc.; J. H. Bartol, American Airlines, and L. 
Morrier, United Air Lines. Mayor McLevy of Bridgeport will 
be a guest. 





Albert Warn, who was elected president of the Metro- 
politan Traffic Association of New York October 13, is general 
eastern agent for the Detroit and 
Cleveland Navigation Company, and 
the first steamship man to hold the 
presidency of the association. His 
transportation career began in 1921 
when he went to work for the Illinois 
Central as a stenographer. Subse- 
quently he became tracing clerk, rate 
clerk, chief clerk, and city freight 
agent. In 1926 he resigned to become 
assistant traffic manager for Simon 
and French, fruit distributors. After 
three years in that position he joined 
the Southern Pacific as freight agent, 
and shortly thereafter accepted the 
position he now holds. Before his elec- 
tion as president, he served the Metro- 
politan Traffic Association as chairman 
of. its visiting committee, chairman of the nominating commit- 
tee, chairman of the employment committee, chairman of the 
publicity committee, chairman of the reception committee, and 
first vice-president. Those elected to serve with him include: 
First vice-president, Charles H. Beard; second vice-president, 
Ernest J. Vohs; secretary, Kenneth Sprague; financial secre- 
tary, Charles S. Lozier, and treasurer, Vincent P. Golden. 





Ashfield E. Stow, district manager, American-Hawaiian 
Steamship Company, Baltimore, Md., spoke on “What Is the 
Steamship Business Doing?” at a dinner meeting of the York, 
Pa., Traffic Club at the Yorktowne Hotel October 13. 

George Sealy, president, Galveston Wharf Company, spoke 
on “Government Loans on Cotton and Grain, Subsidies and 
Tariff Barriers,” at a luncheon meeting of the Traffic and For- 
eign Trade Club of Galveston at the Jean Lafitte Hotel October 
7. C. P. Kennedy and D. R. Swain were in charge. 





Avis Lobdell, special representative for W. M. Jeffers, 
president, Union Pacific, spoke on “Starting a Revolution” at a 
joint dinner meeting of the Women’s Traffic Club of Los An- 
geles, the Los Angeles Transportation Club and the Rail and 
Water Club October 12. 

The Traffic Club of New Orleans will hold a supper dance 
and cabaret party at the Jung Hotel October 29. The affair is 
being arranged by the entertainment committee, W. H. Trauth, 
chairman. Members of the club will have a special Pullman 
car to and from Baton Rouge November 26, when they will 
attend the Tulane University-Louisiana State University Foot- 
ball game in that city. The club’s traffic school opened its fall 
term, under the direction of J. J. Kornfeld, chairman of the 
educational committee, October 13. On October 10, Irwin 
Poche, member of the Louisiana boxing commission, spoke at 
a luncheon meeting of the club. The club’s nominating com- 
mittee has submitted the following slate of candidates for office: 
For president, L. J. Karter, city freight agent, Southern Pacific; 
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first vice-president, J. E. Monroe, assistant traffic manager, 
Pan-American Petroleum Corporation; second vice-president, G. 
R. Simno, vice-president, Ross and Heyn, Inc.; third vice- 
president, Frank Pattie, general agent, Cotton Belt Route; sec- 
retary, E. C. Marks, general soliciting agent, Lykes Brothers 
Steamship Company; treasurer, F. J. Treuting, traffic manager, 
Anderson Clayton Company. 

W. N. Aldrich, illuminating engineer, Westinghouse Lamp 
Company, Bloomfield, N. J., spoke on “What’s New in the 
World of Light?” at a luncheon meeting of the Transportation 
Club of St. Paul at the Hotel Lowry October 11. 

The Birmingham Traffic and Transportation Club held an 
industrial night dinner dance at the Tutwiler Hotel October 11. 
Charles S. Belsterling, vice-president, United States Steel Cor- 
poration, was the speaker. 

The Traffic Club of Denver held a dinner meeting at the 
Union Station dining room October 14. There was a program 
of entertainment, under the direction of Walter Kiesler, chair- 
man of the entertainment committee. The club’s study group 
will meet at the Oxford Hotel October 18. 

Congressman Samuel B. Pettengill of Indiana will speak 
on “The Nation’s Transportation Problem” at a dinner meet- 
ing of the South Bend, Ind., Traffic Club at the Oliver Hotel 
October 19. A number of guests from other cities will be 
present. Total attendance is expected to reach 300. 

Members of the Traffic Club of Minneapolis will partici- 
pate in a rail tour of the city’s industries, aboard a special 
train, October 19. The trip is being arranged by the club 
jointly with the Minneapolis Civic and Commerce Association 
in cooperation with the ten railroads serving the city. F. H. 
Dowling is chairman of the club committee in charge of the 
event. The club held another in its series of traffic talks at 
the club rooms in the Hotel Nicollet October 10. H. A. Feltus, 
traffic counsellor, and Herman Olson of the city planning com- 
mission, discussed the commission’s plan for unified operation 
of Twin City terminals. The club’s luncheon meeting Octo- 
ber 13 was coal day, and was sponsored by club members 
connected with coal companies. Stanley Houck, attorney, 
spoke on “The Romance of Coal.” 

F. B. Johnson, vice-president and general manager, Texas 
Motor Transportation Association, Austin, was the speaker at 
a luncheon meeting of the Traffic Club of Dallas at the Hotel 
Adolphus October 10. J. D. Yates, Interstate-Trinity Ware- 
house Company, was chairman of the committee in charge. 


The Danville, Ill., Traffic Club will hold a meeting at the 
Wolford Hotel October 18. 





Dr. Scott Buchanan, dean, St. John’s College, Annapolis, 
Md., will speak on “Modern Training for Leadership” at a 
dinner meeting of the Women’s Traffic and Transportation 
Club of Baltimore at the Hotel Longfellow October 19. The 
club’s study group will meet at the same hotel the evening of 
October 27. These meetings are under the direction of the 
educational committee, M. Edith Waldman, chairman. Mem- 
bers of the club will make an inspection trip of the plant of 
the Davison Chemical Corporation October 29. 

The Traffic Club of St. Louis will discuss the formation 
of a fraternal society and a glee club at a luncheon meeting 
at the De Soto Hotel October 17. Bert Lemen will lead the 
community singing and Carl Giessow will speak on the fra- 
ternal society. The first rehearsal of the glee club will be 
held the evening of the same day at the De Soto Hotel. 





K. N. Merrit, general sales manager, Railway Express 
Agency, will be the speaker at a meeting of the Women’s 
Traffic Club of Metropolitan St. Louis at the De Soto Hotel 
October 20. Included in the entertainment will be singing 
by Olga Knolle, club member. 





The Traffic Club of Pittsburgh will hold an old timers’ 
dinner at the William Penn Hotel October 17. The following 
charter members of the club will be present: W. H. Boyd, 
Pittsburgh; J. W. Paton, Middletown, O.; R. W. Smith, Cleve- 
land, O.; Charles Yahres, Etna, Pa.; W. S. Campbell, Oakmont, 
Pa.; Charles McNicholl, Pittsburgh; X. H. Jackson, Pittsburgh; 
J. F. Lent, New York City; W. E. Zirckel, Pittsburgh; J. J. 
Koch, Sewickley, Pa., and J. E. Weller, Chicago. Guests will 
also include 16 of the club’s past presidents, 23 other old time 
members, and the following special guests: F. G. Fitz-Patrick, 
Chicago and North Western, Chicago; C. W. Brown, president, 
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Western Maryland Railway, Baltimore, Md.; C. J. Graham, 
president, Pittsburgh and West Virginia Railway, Pittsburgh; 
E. W. Smith, Pennsylvania Railroad, Philadelphia, Pa.; Charles 
Donly, president, National Association of Advisory Boards, 
Pittsburgh, and R. M. Hitshew A. T. and S. F., Chicago. 


L. M. Rhodes, Florida state marketing commissioner, 
spoke on “Transportation and Marketing” at a luncheon meet- 
ing of the Traffic Club of Jacksonville October 10. 








At a luncheon meeting of the Traffic Club of Houston 
October 11, Bob Moreland, Clarke and Courts, gave a demon- 
stration of the process of photo-engraving. A delegation from 
the club will present the program at a meeting of the Traffic 
Club of Fort Worth at Fort Worth October 17. 





City officials of Kalamazoo, Mich., will be guests at a 
municipal night dinner meeting of the Traffic Club of Kala- 
mazoo October 18. November 15 has been selected as the 
date for the club’s annual dinner. 





H. S. Snow, vice-president and traffic manager, Amer- 
ican Zinc, Lead and Smelting Company, St. Louis, Mo., presi- 
dent of the Associated Traffic Club of America, will be the 
speaker at the annual dinner of the Transportation Club of 
Evansville, Ind., at the Hotel McCurdy October 19. Harold 
Van Orman, president, Van Orman Hotel Company, will be 
toastmaster. 





At a luncheon meeting of the Milwaukee Traffic Club 
at the Wisconsin Hotel October 17, John E. Stann will speak 
on “What a Seeing-Eye Dog Means to the Blind.” Accompany- 
ing him-will be his seeing-eye dog Sonya. The meeting was 
arranged by the club’s educational committee, K. T. Minde- 
mann, chairman. 





Dr. J. T. Cullum Blackmore, European authority, will 
speak on “The Foreign Situation,” and Gene Mozier, C. M. H., 
world adventurer, on “I Was There When It Happened,” at a 
dinner meeting of the Traffic Club of New England at the 
Copley-Plaza Hotel, Boston, October 18. There will be a 
program of musical entertainment. The club will hold its 
annual ladies’ night November 17, and its annual meeting 
and election of officers December 15. 





Members of the Omaha Traffic Club will be in the cast 
of two playlets, “Comedy of Errors” and “My Friends,” to be 


presented at a dinner meeting of the club at the Fontenelle 
Hotel October 20. 





At a meeting of the Women’s Traffic Club of Greater 
New York, at the Lincoln Hotel October 11, Commander 
Robert C. Lee, vice-president, Moore-McCormack Lines, spoke 
on “The United States’ Good-Neighbor Fleet to South Amer- 
ica.” Guests included Paul Ruhl, marine editor, New York 
Herald-Tribune; John Kelly, Herald Tribune; James Roche, 
former marine editor of the New York Times, now director 
of advertising and public relations for the Moore-McCormack 
Lines; Archie Seixas, publisher, Shipping Digest; John Duffy, 
Daily Freight Record, and P. McEvoy, marine editor, New 
York Journal of Commerce. Isabel M. Bolton, newly elected 
president, has appointed the following chairmen of standing 
committees: Entertainment, Nettie Day, Day Trucking Com- 
pany; educational, Nell Mahoney, Freeport Sulphur Company; 
membership, Bertha Schnipper, Cooney, Eckstein and Com- 
pany; welfare, Emma L. Hiby, Toledo, Peoria and Western 
Railway; librarian, Madge D. Braun, Central Tube Company; 
reception, Anne M. Weiman, Texas Gulf Sulphur Company; 
editorial, Bertha E. Timken; publicity, Dagmar J. Kimbell, 
Shipping Digest, and speakers, Lillian Oliker, Robeson Process 
Company. 





The Oakland, Cal., Traffic Club will observe retail stores 
night at a meeting at the Athens Athletic Club October 18. 
Frederick S. Baker, professor of forestry, University of Cali- 
fornia, will speak on “Timber Is a Crop.” A sound motion pic- 
ture, “Trees and Men,” will be shown. Austin Street is chair- 
man of the committee in charge. 





Speaking at a meeting of the Tri-State Traffic Club at 
Joplin, Mo., October 11, Samuel O. Dunn, editor, Railway Age, 
said that the present rail wage negotiations were the crises to- 
ward which the railroads have been drifting for some time, 
and that on the result would hinge whether or not the rail- 
roads would continue under private ownership or whether they 
would go into general bankruptcy and government ownership. 
He said that if the fact-finding board now sitting indicated that 
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Ralph J. 
Hanson, gen- 
eral agent 
Lehigh Valley 
Railroad, gen- 
eral chairman of 
the arrange- 
ments commit- 
tee for the fall 
convention of 
the Associated 
Traffic Clubs of 
America, to be 
held at the 
Hotel Cleve- 
land, Cleveland, 
O., October 25 
and 26, in a let- 
ter to presidents and secre- 
taries of traffic clubs and 
editors of traffic club pub- 
lications, asks their assist- 
ance in urging those intend- 
ing to attend to make hotel 
reservations and dinner res- 
ervations promptly. Pros- 
pects are for a well attended 
meeting, he says. 

The program for the 
convention is complete. 
Printed copies were en- 
closed with Mr. Hanson’s 
letter. The featured speaker 
at the dinner, which will be 
held at the Hotel Cleveland, 
the evening of October 25, 
will be C. Wayland Brooks, 
former assistant states at- 
torney for Cook County, IIll., and widely known as an orator. 
Speakers at the morning business session on that day will be 
Thomas I. Parkinson, president, Equitable Life Assurance 
Society, New York City, and W. M. Jeffers, president, Union 
Pacific, Omaha, Neb. At the afternoon business session addresses 
will be made by C. S. Belsterling, vice-president, United States 
Steel Corporation, New York City, and W. J. Cameron, Ford 
Motor Company, Dearborn, Mich. 


Under Mr. Hanson, as general chairman, the following are 
working on the committee on arrangements: 


W. M. JEFFERS T. |. PARKINSON 





R. J. HANSON 
Chairman, Committee 
on Arrangements 


Vice-chairmen, C. W. Dickenson, general agent, Illinois Central; 
G. R. Littell, terminal agent, Baltimore and Ohio; Walter Bull, traffic 
manager, Werner G. Smith Company, and John E. Haas, commercial 
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agent, Lehigh Val- 
ley Railroad; sec- 
retary, Js '€. 
O’Boyle, general 
agent, Wabash 
Railway; treas- 
urer, T. O. Lip- 
pert, general traf- 
fic manager, Mo- 
tor Express Com- 
pany; publicity 
and club mag- 
azine correspond- 
ence, James P. 
McGuire, general 
agent, Norfolk and 
Western, chair- 
man, and Paul T. 
Healy, general 
agent, Western 
Maryland, vice-chairman; hotel 
reservations, R. J. Thomas, 
general agent, Minneapolis and 
St. Louis, chairman, and C. H. 
Walter, general agent, Pere 
Marquette, vice-chairman; re- 
ception, Carl T. Stripp, traffic 
manager, National Malleable 
and Steel Castings Company, 
chairman, and B. R. Brenan, 
assistant freight traffic mana- 
ger, New York Central, vice- 
chairman; registration, Max K. 
De Witt, traffic manager, Lam- 
son and Sessions Company, 
chairman, and W. J. Brennan, 
general agent, Central of New 
Jersey-Reading, vice-chairman; 
banquet and dance, John W. 
Montigney, manager of trans- 
a FA wy aeons portation, Cleveland Tractor 
Club Company, chairman, and James 
A. Lindsay, Jr., vice-chairman; 
sightseeing, William A. Ruehl, traffic manager, incandenscent lamp di- 
vision, General Electric Company, chairman, and Grant Wyrick, general 
agent, Atchison, Topeka and Santa Fe, and A. M. Tesnow, traffic mana- 
ger, White Motor Company, vice-chairmen; golf, Fred D. Groff, assistant 
to the president, Chesapeake and Ohio, chairman, and Elmer P. Becker, 
general agent, Cotton Belt Line, vice-chairman; general information, H. 
M. Peetz, traffic manager, Ric-Wil Company, chairman, and H. E. 
Saumby, general agent, Chicago and North Western, vice-chairman; 
transportation, Rudolph Jicha, traffic manager, American Fork and Hoe 
Company, chairman, and Homer Earl, traffic manager, M. A. Hanna 
Company, vice-chairman; educational, W. H. Kimball, traffic manager, 
Cowles Detergent Company, chairman, and H. J. Adell, traffic manager, 
Wolf Envelope Company, and W. E. Erlenbach, general agent, Wheel- 
ing and Lake Erie, vice-chairmen; ladies’ auxiliary reception, Mrs. E. 
G. Cook, chairman. 


The Traffic Club of Cleveland is host for the convention. 


C. WAYLAND BROOKS C. S. BELSTERLING 











the railroads ought to have a reduction in wages, it would 
show that the government and the people wanted private own- 
ership retained. “All the legislation that could be passed 
would not afford a solution of the present desperate problem 
without a reduction in wages,” he said. 


Captain James W. Baldwin, U. S. Naval Reserve, spoke 
on “The American Merchant Marine Association” at a meet- 
ing of the Tuesday forum of the Pacific Traffic Association of 
San Francisco October 11. The forum elected the following 
officers for the next quarter: President, Hal A. Kern, manager, 
Bekins Van and Storage Company; secretary, Anthony Davis, 
assistant general freight agent, Panama-Pacific Line, and chair- 
man of the speakers’ committee, E. F. Mitchell, traffic man- 
ager, Morton Salt Company. Paul Shoup, president, Southern 
Californians, Inc., will be the speaker at the club’s railroad 
night dinner at the San Francisco Commercial Club October 
20. C. M. Biggs, district freight agent, Southern Pacific, who 
is chairman of the committee in charge, has reported reserva- 
tions in excess of 300. 


The following have been appointed to represent their 
respective clubs as alternates and delegates at the meeting of 
the Associated Traffic Clubs of America at Cleveland October 
25 and 26: Twin City Women’s Traffic Club: Vera Johnson, 
Wabash Railway, Minneapolis, Minn.; Hazel Williams, Minne- 
apolis and St. Louis, Minneapolis. Women’s Traffic Club of 


Greater New York: Isabel M. Bolton, Berth Schnipper, Carrie 
Henoch and Marie Boone. Transportation Club of Spring- 
field, Ill.: A. L. Peterson, Central Illinois Public Service Com- 
pany; E. H. Yarke, division freight agent, Baltimore and Ohio- 
Alton; G. H. Wehnert, general freight agent, Chicago and 


Illinois Midland; F. W. Stephenson, division passenger agent, 
Illinois Central. Traffic Club of the Lehigh Valley: F. E. Paul- 
son, special representative, Reading Railway, Allentown, Pa. 
Fort Wayne, Ind., Transportation Club: Albert Hurnefeld, 
traffic manager, Tokheim Oil Tank and Pump Company. 


Traffic Club of Wilmington, Del.; Harry M. Fisher, traffic 
manager, Joseph Bancroft and Sons, Inc.; F. T. Ridley, as- 
sistant traffic manager, E. I. du Pont de Nemours and Com- 
pany; E. W. Richardson, traffic manager, Marine Terminal. 
Transportation Club of Des Moines: H. N. Tehan, assistant 
traffic manager, Iowa Packing Company. Pacific Traffic Asso- 
ciation of San Francisco: Harry G. Adams and V. P. McMurdo. 
Richmond, Va., Traffic Club: E. R. Fuhrman, business man- 
ager, Virginia branch, American Tobacco Company; C. C. 
Dearhart, Jr., assistant to the vice-president, Chesapeake and 
Ohio; H. A. Atkins; John H. Smith, president, Smith-Moore 
Body Company. Transportation Club of Peoria: Delegates, 
H. P. Bates, district freight agent, Pennsylvania Railroad; 
W. J. Power, general agent, Federal Barge Lines; R. B. Smith, 
commercial agent, Illinois Central, and E. F. Stock, traffic 
manager, Peoria and Pekin Union Railway; alternates, H. J. 
Fisher, manager, Decatur Cartage Company; O. T. Arnold, 
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traffic manager, Caterpillar Tractor Company; H. B. Miller, 
R. G. Le Tourneau, Inc., and G. H. McHugh, district freight 
and passenger agent, Nickel Plate Road. Omaha Traffic Club: 
H. C. Kelberg, city freight agent, Chicago and North Western; 
Frank Malone traffic manager, Miller Cereal Mills. Terre 
Haute, Ind., Transportation Club: F. S. Reigel, general traffic 
manager, Commercial Solvents Corporation; George Byrne, 
division freight agent, New York Central. Traffic Club of 
Newark: W. S. Nevius, traffic manager, Calco Chemical Com- 
pany; R. P. Bird, general agent, A. T. and S. F.; G. H. Burtis, 
assistant traffic manager, Luckenbach Line. Traffic Club of 
Chicago: W. C. Douglas, assistant general freight traffic man- 
ager, New York Central; E. G. Gustafson, assistant traffic 
manager, Minneapolis and St. Louis; G. E. Gustafson, western 
traffic manager, New York, Ontario and Western; William 
Haywood, freight traffic manager, Illinois Central; R. M. 
Hitshew, assistant freight traffic manager, A. T. and S. F.; 
D. S. Mackie, freight traffic manager, New York Central; 
W. J. Mitchell, general agent, Minneapolis, Northfield and 
Southern; E. V. Murphy, general traffic agent, New York, 
New Haven and Hartford; J. H. Skillen, assistant freight 
traffic manager, Chicago, Milwaukee, St. Paul and Pacific; 
W. C. Welsh, assistant traffic manager, Waterloo, Cedar Falls 
and Northern. Traffic Club of Houston: H. K. Sherfy, as- 
sistant general freight agent, Lykes Coastwise Line. 


The round table discussion group of the Traffic Club of 
the New Haven Chamber of Commerce will meet in the office 
of L. B. Pond, auditor, revenue department, New York, New 
Haven and Hartford, the evening of October 17. There will 
be a discussion of the functions of a revenue auditing depart- 
ment and a tour of those offices of the N. Y. N. H. and H. 


The Transportation Club of Des Moines will hold a dinner 
meeting at the Hotel Savery October 17. Z. G. Hopkins, spe- 
cial representative, Western Railways’ Committee on Public 
Relations, will speak on “The Needs of a National Transpor- 
tation System.” There will be a program of entertainment. 
The following have been appointed chairmen of the club’s 
standing committees: Auditing, F. G. Ince, general accountant, 
Des Moines Water Works; by-laws, Walter M. Manning, repre- 
sentative, Penn-Dixie Cement Company; educational, A. R. 
Crouch, traffic manager, Pittsburgh-Des Moines Steel Com- 
pany; entertainment, Frank Davison, chief clerk, Erie Rail- 
road; interclub relations, D. M. Spangler, general agent, A. T. 
and S. F.; membership, L. E. Anderson, general agent, Fort 
Dodge, Des Moines and Southern; publicity, C. V. Ruden, trav- 
eling freight agent, Pennsylvania Railroad; reception, C. A. 
Kasdorf, assistant sales manager, Hawkeye Portland Company; 
house, H. W. Anderson, Minneapolis and St. Louis; sick, George 
Frey, traveling freight and passenger agent, Des Moines and 
Central Iowa; attendance, J. B. McCleary, assistant traffic man- 
ager, Pittsburgh-Des Moines Steel Company. 





Digest of New Complaints 





No. 28120, W. O. Anderson Commission Co., Topeka, Kan., et al. vs. 
Alton et al. 

Rates and charges, beer and empty containers returned, between 
New York, N. Y., and from and to points in western trunk line, 
southwestern and trunk line territories, in violation of sections 
1, 2 and 3, the undue preference alleged being for shippers in 
western trunk line, southwestern and central freight territories. 
Ask new rates, or, if necessary, the institution of a general in- 
vestigation, and reparation. (E. B. Fehr and F. L. Partridge, 310 
Produce Exchange Bldg., Kansas City, Mo.) 

No. 28121, Ben Freeman Gas & Oil Co., Inc., St. Paul, Minn., et al. 
vs. A. & S. et al. 

Charges, gasoline, between points in Arkansas, Illinois, Indiana, 
Kansas, Louisiana, Michigan, Missouri, New Mexico, Oklahoma, 
Texas and Wyoming, on the one hand, and points in Illinois, Iowa, 
Minnesota, Missouri, Montana, Nebraska, South Dakota, North 
Dakota and Wisconsin, on the other, in violation of sections 1, 
2 and 3 in that they are based on greater weight than is actually 
transported, the undue preference alleged being for shippers, the 
charges against which are assessed on actual weights. Charges on 
the petroleum products, collectively known as gasoline, are based 
on an estimated weight of 6.6 pounds a gallon. Asks for the pre- 
scription of a basis and method to be used for determining weights 
and charges, a reasonable minimum weight and gallonage content 
by the tank car, and reparation. (A. R. Morgan, 108 W. 35th St., 
Minneapolis, Minn.) 

MC C-95, Boxes, paper, Cincinnati, O., to North Carolina. 

This is an investigation instituted by the Commission into and 
concerning the reasonableness and lawfulness otherwise of motor 
carrier rules, regulations and commodity rates on cartons, paper 
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or pulpboard, k. d., as published in S. A. and H. L. Hennis Freight 
Lines tariff MF-I. C. C. No. 1, applicable from Cincinnati, O., to 
Mount Airy and Winston-Salem, N. C. 

MC C-96, Classes and commodities from Omaha, Neb., 
South Dakota. 

This is an investigation instituted by the Commission into and 
concerning the reasonableness and lawfulness otherwise of motor 
carrier rules, regulations, commodity and volume rates in Buck- 
ingham Transportation Co. tariff MF-I. C. C. No. 6, and rules, 
regulations, ratings and class rates published in Gordon Storage 
Warehouses, Inc., tariff MF-I. C. C. No. 8, applicable on traffic 
from Omaha, Neb., to points in South Dakota. 

No. 28085, Sub. No. 1, Knaebel Produce Co. et al., 
vs. Pennsylvania. 

Unloading charges, sweet potatoes, points in Maryland, Dela- 
ware, Virginia and New Jersey to Pittsburgh, Pa., in violation 
of sections 1 and 6. Asks a cease and desist order and reparation. 
(R. W. Schapanski, 1421 South Aberdeen St., Chicago, IIl.) 

No. 28122, Mid-West Wine Co., Inc., St. Paul, Minn., vs. C. St. P. 
M. & O. et al. 

Rates, returned empty wooden barrels that had been used in 
shipping wine, St. Paul, Minn., to California points, in violation 
of sections 1, 2 and 3, a dispute having arisen about the interpreta- 
tion of the tariff which had eventuated in the presentation of 
undercharge claims by the railroad. Asks an order requiring 
carriers to waive collection of alleged undercharges. (Archie L. 
Gingold, 310 Globe Bldg., St. Paul, Minn.) 


to points in 


Pittsburgh, Pa., 


CHANGES IN DOCKET 


Hearing in MC 64573, Sub. 1, assigned for October 13, at Balti- 
more, Md., was postponed to October 14. 

Hearing in MC 29957, Sub. 8, assigned for October 12, at Jackson, 
Miss., was postponed to a date to be fixed. 

Hearing in MC 6953, assigned for October 13, at Richmond, Va., 
was cancelled. 

Hearing in MC 89030, assigned for October 14, at Baltimore, Md., 
was cancelled. 
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You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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Docket of the Commission 





NOTE—lItems in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change In 
this docket will be noted elsewhere. 


October 17—Charleston, W. Va.—State Com.—Examiner Borroughs: 

MC 1360—Crown Motor Express, Inc., Parkersburg, W. Va., certif- 
icate or permit. 

October 17—Washington, D. C.—Examiner Lyle: 

Finance 12142—Application of Southern and W. & O. D., for per- 
mission to abandon line extending from Purcellville to Bluemont, 
Va. 

October 17—Baltimore, Md.—Assn. of Com.—Jt. Bds. 68 and 200: 


MC 88904—A. A. Davis and W. A. Sullivan, Indian Head, Md., cer- 
tificate. 


MC 89286—S. Dickinson, Baltimore, Md., permit. 
MC 89264—Chap’s Reliable Transfer, Baltimore, Md., permit. 
MC 92068—Publix Express Service, Baltimore, Md., certificate or 
permit. 
MC 92068, Sub. 1—P. P. Braungart, extension of operations. 
October 17—Binghamton, N. Y.—U. S. Court—Examiner Cosby: 
MC 89360—R. Schmidt, Owego, N. Y., certificate. 
MC 89367—N. Boggs, Bovina Center, N. Y., certificate. 
October 17—Bluefield, W. Va.—U. S. Court—Examiner McCaslin: 
MC 2112—J. W. Wilder Transfer, North Holston, Va., certificate 
or permit. 
MC 84189—W. M. Steele, Bluefield, Va., certificate or permit. 
October 17—Boston, Mass.—Manger Hotel—Examiner Naefe: 
MC 32585—Application of N. F. Smith & Co., Lowell, Mass., for cer- 
tificate. 
October 17—Buffalo, N. Y.—Hotel Buffalo—Examiner Brooks: 
MC 83009—Application of E. Williams, Kenmore, N. Y., for certif- 
icate or permit. 
MC 45827—Kulp Transportation Lines, Inc., Buffalo, N. Y., certificate 
or permit. 
October 17—Chicago, IIl.—Hotel Sherman—Examiner Maidens: 
MC 28005—Ready Truck Lines, Chicago, Ill., permit. 
MC 44681—Karzen Moving Co., Chicago, Ill., certificate or permit. 
MC 73819, Sub. 1—Terry Trucking Service, Ottawa, Ill., permit to 
extend operations. 
October 17—Cincinnati, O.—Netherland Plaza Hotel—Jt. Bd. 37: 
MC-F 680—Cincinnati, Newport & Covington Ry., control, Black 
Diamond Stages, Inc. 
October 17—Denver, Colo.—Argonaut Hotel—Jt. Bd. 126: 


MC 30804, Sub. 1—Service Truck Line, Denver, Colo., certificate to 
extend operations. 


MC 80920—R. E. Burch, Eads, Colo., certificate or permit. 
MC 89352—Kennicott Transfer Co., Denver, Colo., certificate. 
October 17—Waterloo, la.—Fed. Bldg.—Jt. Bd. 92: 
MC 81459, Sub. 1—Dairy Despatch Co., Dubuque, Ia., permit to ex- 
tend operations. 
October 17—Fort Worth, Tex.—Hotel Texas—Jt. Bd. 16: 
MC 48963—Heathington Truck Line, McKinney, Tex., certificate or 
permit. 
MC 59814—Johnson Motor Lines, Fort Worth, Tex., certificate or 
permit. 
MC 61609—J. M. Bramlet, Sherman, Tex., certificate or permit. 
October 17—Kansas City, Mo.—Hotel President—Jt. Bd. 36: 
MC 88786—Globe Delivery Service, St. Joseph, Mo., permit. 


October 17—Lewiston, Ida.—Federal Bldg.—Jt. Bd. 49 and Examiner 
Olentine: 


MC 2209, Sub. 1—Clearwater Transportation Co., Lewiston, Ida., cer- 
tificate to extend operations. 
MC 38363, Sub. 2—Stuart Transfer & Storage Co., Lewiston, Ida., 
certificate to extend operations. 
October 17—Los Angeles, Calif.—State Com.—Examiner Croft: 
1. & S. M-468—System Freight Service trans-shipping commodity 
rates of. 
October 17—Louisville, Ky.—Brown Hotel—Examiner Bradford: 
1. & S. M-447—Sandwich spread and table sauces Chicago, IIl., to 
south. 
October 17—Louisville, Ky.—Brown Hotel—Jt. Bd. 155: 
MC 88s93—J. A. Skaggs, Elizabethtown, Ky., permit. 


October 17—North Adams, Mass.—Federal Bldg.—Examiner Vinsky: 


MC 111—Application of S. H. Vigeant, Adams, Mass., for certificate 
or permit. 


October 17—North Adams, Mass.—Federal Bldg.—Jt. Bd. 187: 
MC 86291, Sub. 1—H. Murdock, Jacksonville, Vt., permit to extend 
operations. 
October 17—Philadelphia, Pa.—Chamber of Com.—Examiner Sullivan: 
MC 2214 and Sub. 1—Snowhite & Gerson, Bridgeton, N. J., cer- 
tificate or permit and to extend operations. 
October 17—Portland, Ore.—Multnomah Hotel—Jt. Bd. 81: 
MC 579, Sub. 1—Hansen-Keller Truck Line, Portland, Ore., certificate 
to extend operations. 
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MC 2789, Sub. 2—West Coast Transport Co., Seattle, Wash., cer- 
tificate to extend operations. 

MC 2862, Sub. 3—Arrow Transportation Co. of Delaware, Richmond 
Highlands, Wash., certificate to extend operations. 

October 17—Tulsa, Okla.—Mayo Hotel—Examiner Simmons: 

Ex Parte Mc 13—In the matter of regulations governing the trans- 
portation of explosives and other dangerous articles by motor 
vehicle. 

October 17—Washington, D. C.—Commissioner Aitchison: 

Ex Parte 115—In the matter of increases in freight rates and charges, 
1937. 

October 17—Washington, D. C.—Argument: 

25548—J. Hamburger Co., Inc., et al. vs. A. C. L. et al. 

1. & S. 4417—Malt liquors, New Orleans to Texas ports. 

1. & S. 4464—Mahaung from Pacific coast ports to east. 

MC 72923 and MC 72980—Interstate Truck Service, common carrier 
and broker applications. 

October 18—Binghamton, N. Y.—U. S. Court—Jt. Bd. 67: 

MC 88469—E. Mathews, Harpursville, N. Y., certificate. 

MC 89342—G. F. Johnson Motor Freight, Interlaken, N. Y., certificate. 
October 18—Bluefield, W. Va.—U. S. Court—Jt. Bd. 245: 

MC 88460—C. C. Walker, Bluefield, Va., certificate. 

MC 79011 and Sub. 1—Angle Star Lines. 

MC 61947, Sub. 1—Consolidated Bus Lines, Inc., Beckley, W. Va., cer- 
tificate -to extend operations. 

October 18—Buffalo, N. Y.—Hotel Buffalo—Examiner Brooks: 

MC 88375—C. L. Palmer, Buffalo, N. Y., certificate. 

October 18—Charleston, W. Va.—State Com.—Examiner Borroughs: 

MC 89325—A. E. Veyon, Grafton, W. Va., permit. 

MC 90369—Byard’s Transfer, Ceredo, W. Va., certificate or permit. 

MC 91281—Jarrels Transfer, Coal City, W. Va., certificate or permit. 

October 18—Chicago, !Il.—Hotel Sherman—Jt. Bd. 149: 

MC 62142, Sub. 1—Hawkeye Motor Express, Inc., Cedar Rapids, Ia., 
certificate to extend operations. 

October 18—Denver, Colo.—Argonaut Hotel—Examiner Corcoran: 

MC 17094—C. A. Jackson, Inc., Cozad, Neb., certificate or permit. 

MC. 37498, Sub. 1—R. E. Ensminger & Sons, Holyoke, Colo., cer- 
tificate to extend operations. 

MC 59799, Sub. 1—E. R. Beck, Denver, Colo., permit to extend op- 
erations. 

October 18—Fort Worth, Tex.—Hotel Texas—Jt. Bd. 211: 

MC 56083—Big State Pipe & Supply Co., Kilgore, Tex., certificate or 
permit. 

MC 77961—Packer Transfer & Storage Co., Dal'as Tex., certificate 
or permit. 

October 18—Indianapolis, Ind.—State Com.—Jt. Bd. 72: 

MC-F 682—A. B. C. Coach Lines, Inc., purchase, Indiana Bus Line, 
Inc., and Ohio Bus Line Co. 

October 18—Kansas City, Mo.—Hotel President—Jt. Bd. 36: 


MC 29609, Sub. 1—Cokeley Motor Freight, Chanute, Kan., certificate 
to extend operations. 


MC 88780—E. S. McCance, Gridley, Kan., certificate. 
October 18—Lewiston, Ida.—Federal Bldg.—Jt. Bd. 169: 

MC 88088—M. Grieser Trucker, Genesee, Ida., certificate. 

MC 89153—Eagle Transfer & Storage Co., Lewiston, Ida., certificate. 
October 18—Los Angeles, Calif.—State Com.—Jt. Bd. 166: 

MC 43268, Sub. 2—Western Truck Lines, Ltd., Los Angeles, Calif., 

certificate. 
October 18—Mobile, Ala.—Cawthon Hotel—Examiner Yardley: 
|. & S. M-477—O. K. Transfer and Storage Co., rules and rates of. 
October 18—Portland, Ore.—Multnomah Hotel—Jt. Bd. 81: 

MC 19339, Subs. 1 and 2—Thompson & Bookshnis, Portland, Ore., 
certificate to extend operations. 

MC 36871, Sub. 2—Asbury Transportation Co. of Ore., Inc., Los Ang- 
eles, Calif., certificate to extend operations. 

October 18—Portland, Ore.—Multnomah Hotel—Jt. Bd. 11: 

MC 36871, Sub. 3—Asbury Transportation Co., of Ore., Inc., Portland, 
Ore., certificate to extend operations. 

October 18—Springfield, Mass.—Kimball Hotel—Examiner Vinsky: 

MC 42016—Application of E. J. Woods Trucking Co., Springfield, 
Mass., for certificate. 

October 18—Springfield, Mass.—Kimball Hotel—Jt. Bd. 22: 

MC 89262—B. J. Toczydlowski, Sunderland, Mass., permit. 

October 18—Washington, D. C.—Examiner Disque: 
1. & S. 4413—Paper, official, Illinois territories to south. 
28082—-Alton Boxboard & Paper Co. et al. vs. Southern et al. 
October 18—Washington, D. C.—Examiners Cheseldine and Job: 
Fourth section application 17327—Fertilizer materials from Mobile. 
October 18—Washington, D. C.—Argument: 

27747—Mississippi Cotton Seed Crushers Assn. vs. A. B. & C. et al. 

1. & S. 4484—Ferry charges between Weehawken and New York City. 

Finance 11787—C. R. I. & P. trustees abandonment. 

Finance 11845—Application of A. T. & S. F. and G. C. & S. F. for 
certificate permitting abandonment of line of railroad extending 
from Davis to Sulphur, Okla. 

1 & S. M-228—Commodity rates in New England territory. 

MC 19416—C. H. Dunn, contract carrier application. 

MC 30416—Sentle Trucking Co., contract carrier application. 

October 18—Washington, D. C.—Examiner Glover: 
Fourth section application 17480—Fine coal to Wilmington, N. C. 


October 19—Binghamton, N. Y.—U. S. Court—Examiner Cosby: 
MC 88594—C. G. Whitaker, Mt. Upton, N. Y., certificate. 
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SUBSCRIBE FOR 


THE TRAFFIC BULLETIN 


Here’s how you will profit: 
1. A Check on Your Tariff File 


THE TRAFFIC BULLETIN prints an abstract of 
every new tariff, supplement and classification filed 
with the Interstate Commerce Commission (railroads 
and motor carriers) and the Maritime Commission 
(steamship lines) in the current week, enabling you 
to get copies of those that will change your rates, 
well in advance of the effective dates. 


2. Advance Notice of Rate Proposals 


Due to the wide circulation of THE TRAFFIC 
BULLETIN among shippers, the territorial rate 
committees of the railroads and intercoastal steam- 
ship lines use its columns to give public notice of 
all proposals received from shippers and carriers 
to establish and to change commodity rates. This 
information is available from no other source in a 
form so complete and convenient for checking. Dis- 
position notices of a number of the committees are 
printed to advise the subscriber of the decision 
reached on each proposal. Thus you are informed 
far in advance of many changes which might not 
otherwise be called to your attention until after the 
new rates were published. 


3. Rate Changes on Short Notice 


Present competitive conditions have greatly in- 
creased the number of rate changes made by the 
carriers on less than 30 days’ notice. Before making 
them effective the railroads, motor carriers, and 
steamship lines must file short notice applications. 
These are printed in THE TRAFFIC BULLETIN as 
they are filed in Washington, along with the railroad, 
steamship and truck “Permissions” (short notice 
changes which are allowed by the two regulatory 
bodies). Information of this kind, received in ad- 
vance of a change in one single instance, may save 
you more than the cost of a full year’s subscription. 


4. Advance Information of Classification 


Changes 


Subscribers to THE TRAFFIC BULLETIN re- 
ceive free of charge the quarterly dockets of the 
Consolidated Classification Committee, listing the 
changes currently proposed. 


5. Other Essential Rate Information 


Suspended tariffs, embargo notices, fourth section 
applications and orders, tariffs returned and express 
tariffs. 


The use of THE TRAFFIC BULLETIN for only a 
few months will return your investment with in- 
terest in actual time and money saved. Let the 
weekly issues add to the efficiency and increase the 
effectiveness of the work in your department. Send 
$6.25 for a trial three months’ subscription today. 


THE TRAFFIC BULLETIN 


418 South Market Street Chicago, Ill. 
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Personal Notes 





M. E. Ross has been appointed coal traffic agent for the 
Chesapeake and Ohio at Toledo, O. G. C. Tonneberger and 
M. A. D’Aoust have been appointed traveling coal traffic 
agents. 

T. E. Maloney has been appointed traveling freight and 
passenger agent for the Chicago, Milwaukee, St. Paul and 
Pacific at Tacoma, Wash. 

Irvin Davis has been elected president of the Campbell’s 
Creek Railroad at Cincinnati, O. James T. Hatfield, Jr., has 
been elected vice-president, also at Cincinnati. 

A. R. Yarborough has been appointed assistant to the 
vice-president, Apalachicola Northern Railroad, with offices 
at Port St. Joe, Fla., and Charleston, W. Va. 

Douglas A. Smith, for ten years private secretary to 
W. M. Jeffers, president of the Union Pacific, has been ap- 
pointed assistant chief clerk in Mr. Jeffer’s office at Omaha, 
Neb. Stanley J. How has been appointed to succeed Mr. 
Smith as Mr. Jeffers’ private secretary. 

L. L. White has been appointed vice-president of the Erie 
Railroad, in charge of purchases and development, with head- 
quarters at Cleveland, O. W. L. Tighe has been appointed 
assistant general land and tax agent at New York City; R. H. 
Peacock, eastern district land and tax agent, and R. H. 
Hardie, special agent, at Cleveland. 

J. W. Kopmeyer has been appointed general agent in 
charge of the Indianapolis, Ind., office of the Great Central 
Transport Corporation of Detroit, Mich. 

Dr. L. C. Sorrell, professor of transportation, University 
of Chicago, will be the speaker at a meeting of the student 
body and advisory council of the Freight Traffic Institute, 
Chicago, at the institute headquarters, October 20, to cele- 
brate the expansion and anniversary of the institution. Motion 
pictures, furnished by the Chicago, Burlington and Quincy, 
will be shown, and refreshments will be’ served. 

Charles N. Hale, general agent, Chicago and North West- 
ern, at Philadelphia, has been elected president of the Amer- 
ican Association of Traveling Passenger Agents. 

Edward F. Wonder has been appointed general western 
freight agent for the Lehigh Valley Railroad at Chicago. 

B. F. Black, general eastern freight agent, Seaboard Air 
Line Railway, at New York City, retired October 15 after 42 
years of service with that railway. J. D. Dawson has been 
appointed to succeed him. G. C. Poole has been appointed 
assistant general freight agent at Raleigh, N. C. 

M. M. Noon, recently elected vice-president and director 
of the Wells Fargo Armored Service Corporation, New York 
City, has retained his connection as general manager, foreign 
traffic department, American Express Company, in that city. 
His name was erroneously spelled in this column last week. 

T. R. Horton has been appointed traveling freight agent 
for the Chesapeake and Ohio at Norfolk, Va., and O. L. David- 
son, traffic representative, at Columbia, S. C. W. L. Granzen 
has been appointed assistant general eastern agent for the 
Chesapeake and Ohio and the Pere Marquette; A. A. Hiby, 
commercial agent; A. B. Gordon, traveling freight agent; John 
Johns, traffic representative, and Ben H. Fowler, commercial 
agent, all at New York City. 

The traffic department of the American Tobacco Company 
entertained 140 guests, 118 of whom were representatives of 
carriers, at an inspection trip of the company’s Riedsville, 
N. C., plant and at a luncheon and outing at the Pennrose 
Park Country Club October 12. T. T. Harkrader, traffic direc- 
tor, American Tobacco Company, was toastmaster at the 
luncheon. J. N. Hester, mayor of Riedsville, and W. H. Boyd, 
branch manager of the tobacco company, welcomed the guests, 
and H. R. McLean, president of the Traffic Club of New York, 
and E. R. Oliver, vice-president, Southern Railway, responded. 
There was golf, tennis and other sports and games in the 
afternoon. 

John E. Barwin, Jr., has been appointed traffic manager for 
the Federal Crop Insurance Corporation, at Spokane, Wash. 





October 19—Bluefield, W. Va.—U. S. Court—Examiner McCaslin: 
MC 25984—M. C. Williams, Saint Charles, Va., certificate or permit. 
October 19—Buffalo, N. Y.—Hotel Buffalo—Examiner Brooks: 
MC 8375—C. J. Beagle, North Tonawanda, N. Y., certificate or permit. 
MC 88620—W. A. Evans, Buffalo, N. Y., permit. 
October 19—Charleston, W. Va.—State Com.—Examiner Borroughs and 
Jt. Bd. 118: 
MC 90431—Bluefield Transfer Co., Bluefield, W. Va., certificate. 
MC 90891—R. L. Thomas, Point Pleasant, W. Va., certificate or permit. 
MC 91392—C. Kirk, Kermit, W. Va., certificate or permit. 
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October 19—Fort Worth, Tex.—Hotel Texas—Jt. Bd. 32: 
MC 93983—G. H. Johnson, Carthage, Tex., certificate. 
October 19—Fort Worth, Tex.—Hotel Texas—Jt. Bd. 211: 
MC 88868—Rosson Transfer & Storage Co., Longview, Tex., 
tificate. 
October 19—Kansas City, Mo.—Hotel President—Jt. Bd. 195: 
MC 18092—Hicks Truck Co., Inc., Kansas City, Mo., certificate. 


October 19—Lewiston, !da.—Federal Bldg.—Jt. Bd. 49: 
MC 28670, Sub. 1—Orofino Transfer Co., Orofino, Ida., certificate to 
extend operations. 


October 19—Los Angeles, Calif.—State Com.—Jt. Bd. 47: 
* MC 55369, Sub. 1—E. P. Roy, Fullerton, Calif., permit to extend 
operations. 


October 19—New York, N. Y.—Hotel New Yorker—Examiner Johnston: 
Ex Parte MC 20—Motor carrier rates in N. Y., N. J., Pa. and Del. 
October 19—Portland, Ore.—Multnomah Hotel—Jt. Bd. 81: 
MC 59289, Sub. 2—Petroleum Transportation Co., Seattle, 
certificate to extend operations. 
October 19—Springfield, I11.—State Com.—Jt. Bd. 149: 
MC 52394—Federal Warehouse Co., Peoria, Ill., certificate or permit. 


October 19—Springfield, Mass.—Hotel Kimball—Examiner Vinsky: 
MC 34—W. Roberts, Holyoke, Mass., certificate. 
MC 87431, Sub. 1—Gilbertville Trucking & Transportation Co., Gil- 
bertville, Mass., certificate to extend operations. 
MC 33948, Sub. 1—Worcester Storage Co. 
October 19—St. Louis, Mo.—U. S. Court & Customs House—Examiner 
Higgins: 
MC-F 668—E. S. Davis, control, Corbin Truck Line, Inc. 


October 19—Washington, D. C.—Argument: 

27843—-National Gas Products Assn. vs. A. C. & Y. et al. 

1. & S. 4477—Routing cotton goods via Baltimore Steam Packet Co. 

Finance 11789—Application of N. Y. C. for certificate permitting 
abandonment of line of railroad extending from Suspension Bridge 
to Lewiston, N. Y. 

Finance 11870—N. Y. C. abandonment. 

MC 56542 and MC 56541 and Sub. 1—New England Transportation 
Co., contract and common carrier applications and extension of 
operations. 

MC 29250 and MC 29251—New England Transportation Co., common 
and contract carrier applications. 

October 20—Binghamton, N. Y.—U. S. Court—Examiner Cosby: 

MC 79862—F. D. Pettis. Trucking Co., Binghamton, N. Y., certificate 

or permit. 


October 20—Charleston, W. Va.—State Com.—Jt. Bds. 245 and 292: 
MC 89184—H. C. Power, War, W. Va., permit. 
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A $2.55 Traffic Library 


These manuals, published by THE TRAFFIC WORLD, 
cover many phases of traffic management, both funda- 
mentals and technical aspects. They are written by recog- 
nized authorities in the field and should be read and kept 
for handy reference by every traffic man. 


Industrial Traffic Management 
By G. Lloyd Wilson (2 volumes)...... Price 75 cents 


Railroad Organization, Operation and Traffic 
ge ee ee Price 50 cents 


Air Transportation 
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Traffic Law 
ee Sa: ee SOR i ccnc cesses bowen es Price 50 cents 


TRAFFIC WORLD manuals may be ordered at the single copy prices 
listed; any two for 75 cents; three or more, 35 cents each. 
Postage is prepaid. 


Complete Set of Above Booklets—$2.55 Postage Prepaid 


Please send remittance with order to 


THE TRAFFIC WORLD 


418 South Market Street 


i 
Motor Freight Transportation and Regulation 
Chicago, Illinois 
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MC 90949—V. H. Goforth Truck, Bluefield, W. Va., certificate or 


permit. 
MC 93816—H. Price, Princeton, W. Va., certificate. 


October 20—Denver, Colo.—State Com.—Examiner Corcoran: 


MC 8681, Sub. 2—Western Auto Shippers, Denver, Colo., certificate 
to extend operations. 


MC 89058—C. E. Mock, Denver, Colo., certificate. 


October 20—Fort Worth, Tex.—Hotel Texas—Jt. Bds. 210 and 15: 
MC 66836—Turner Transfer, Floydada, Tex., permit. 
MC 76945—Economy Transfer & Storage, Dallas, Tex., certificate or 
permit. 
October 20—Jacksonville, Fla.—Hotel Mayflower—Jt. Bd. 64: 
MC 93201—A. L. Hutto, Fort Valley, Ga., permit. 


October 20—Jamestown, N. Y.—Federal Bldg.—Examiner Brooks: 
MC 19188—Lewis Motor Transportation Lines, Inc., Olean, N. Y., 
certificate or permit. 
MC 88333—Olean Transportation Lines, Olean, N. Y., permit. 


October 20—Jefferson City, Mo.—State Com.—Examiner Higgins: 
MC-F 681—L. A. Elliott, purchase, Bruce, Alice and Arthur McDonald. 
October 20—Joplin, Mo.—Federal Bldg.—Jt. Bd. 36: 
MC 88985—Camden County Transport Co., Camdenton, Mo., permit. 


October 20—New York, N. Y.—Hotel New Yorker—Examiner Hoy: 
27630—Hoboken Manufacturers’ Railroad Co. vs. A. C. & Y. et al. 


October 20—Portland, Ore.—Multnomah Hotel—Examiner Boss: 
MC 78420, Sub. 1—K. Green, Portland, Ore., certificate to extend 
operations. 


October 20—Portland, Ore.—Multnomah Hotel—Jt. Bd. 5: 
MC 78420—K. Green, Portland, Ore., certificate or permit. 


October 20—Portland, Ore.—Multnomah Hotel—Jt. Bd. 81: 

MC 89084—Interstate Heavy Hauling Co., Portland, Ore., certificate. 
October 20—San Francisco, Calif.—Empire Hotel—Examiner Croft: 

1. & S. M-486—Motor-water rates between Calif. and Ore.-Wash. 
October 20—Springfield, II1.—State Com.—Jt. Bd. 135: 

MC 86569—R. H. Cooper, common carrier application. 


October 20—St. Paul, Minn.—State Com.—Examiner Peterson: 
1. & S. M-487—Split deliveries in Chicago Union Stockyards district. 
October 20—Washington, D. C.—Argument: 
27608—Nebraska State Railway Commission vs. Union Pacific et al. 
27709—Denver Grain Exchange Assn. et al. vs. C. B. & Q. et al. 
27763—-Sioux City Grain Exchange vs. A. T. & S. F. et al. 
27634 and Sub. 1—Nebraska State Railway Commission et al. vs. C. 
& N. W. 
Finance 11888—C. R. I. & P. trustees abandonment. 
MC 1773—Buffalo Delivery, Inc., common carrier application. 
MC 71154—Film Transit Co., common carrier application. 
MC 93891—C. Luck Forwarding Co., common carrier application. 
October 20—Washington, D. C.—Examiners Glover and Job: 
Fourth section applications 16554 and 16743—Wrapping paper and 
paper bags to south Atlantic ports. 
October 20—Washington, D. C.—Examiner Kirby: 
Finance 10992—-N. Y. N. H. & H. reorganization. 


October 21—Charleston, W. Va.—State Com.—Jt. Bd. 62: 
MC 90366—B. Buttrey, Huntington, W. Va., certificate or permit. 
MC 93003—C. C. Carroll, Milton, W. Va., certificate. 
MC 93730—W. Clark, Charleston, W. Va., permit. 


October 21—Denver, Colo.—State Com.—Examiner Corcoran: 
MC 59800, Sub. 1—Weicker Transfer & Storage Co., Denver, Colo., 
certificate to extend operations. 
October 21—Dodge City, Kan.—Federal Bldg.—Jt. Bd. 39: 
MC-F 683—J. L. Riley, purchase, Healzer Cartage Co. 


October 21—Elmira, N. Y.—U. S. Court—Examiner Cosby: 
MC 45735 and MC 46950—J. F. Wilson Transportation Corp., Elmira, 
N. Y., certificate or permit and license. 


October 21—Fort Worth, Tex.—Hotel Texas—Jt. Bd. 170: 
MC 39630, Sub. 1—Dunn Brothers, Inc., Ft. Worth, Tex., certificate 
to extend operations. 
October 21—Jamestown, N. Y.—Federal Bldg.—Jt. Bd. 27: 
MC 1663—Chautauqua Storage & Transfer Co., Jamestown, N. Y., 
eertificate. 
October 21—Joplin, Mo.—Federal Bldg.—Jt. Bds. 180 and 254: 
MC 86833—O. M. Shadwick, Goodman, Mo., permit. 
MC 86928—C. E. Reynolds, Joplin, Mo., permit. 


October 21—Portland, Ore.—Multnomah Hotel—Jt. Bd. 5: 

MC 89069—R. F. Elkins & J. E. Johnson, Portland, Ore., certificate. 
October 21—Portland, Ore.—Multnomah Hotel—Jt. Bd. 81: 

MC 89127—L. C. Dyer, Condon, Ore., certificate. 
October 21—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 


MC 6154—L. C. Dyer, Condon, Ore., certificate or permit. 
MC 89015—Brink & Johnson, Gresham, Ore., Permit. 


October 21—Springfield, I11.—State Com.—Examiner Maidens: 
MC 29729, Sub. 1—G. Gruber, Jacksonville, Ill., certificate to extend 
operations. 


MC 69008—O. W. Seaman, Mattoon, IIl., certificate or permit. 
MC 89233—K. L. Foor, Tower Hill, Ill., certificate. 


October 21—St. Paul, Minn.—State Com.—Examiner Peterson: 
MC 2188—Stream Line, Inc., Minneapolis, Minn., certificate or permit. 
October 21—Washington, D. C.—Argument: 
Finance 10992—N. Y. N. H. & H. reorganization. 
27682 and Sub. 1—Tankar Gas, Inc., vs. A. & S. et al. 
27822 and Sub. 1—Indiana Independent Petroleum Assn., Inc 
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STARRETT-[ EHIGH 
BUILDING 


Route Your Shipments 


via 


PORT HOUSTON 


Outstanding as its dominance over New York’s West Side 


midtown skyline, the STARRETT-LEHIGH BUILDING offers the 
manufacturer and distributor superior advantages: 


Situated in a section of great natural’ 
resources, through its network of 


eLehigh Valley R. R.. freight terminal on street level; 


————— at 


waterways and railways, Houston has 
quick contact with the commercial cen- 
ters of the world. 


elevators direct to rail yard platform 


e@ Truck elevators to all floors, affording street floor facilities 
throughout 


e@ Floor areas, 52,000 to 124,000 sq. feet. Smaller units may 
be leased 


e@ High safety standards—low insurance rates 


eLive steam for manufacturing purposes 
e@Fast passenger elevators; restaurant; barber shop 


INVEST IG ATE — learn ph whet. nationally-known occupants are 


Starrett-Lehigh Building 


West 26th—West 27th Sts.—11th to 13th ae 


D. R. CROTSLEY, Manager, 601 West 26th Street 
Telephone: CH ng 4-5520 


It offers the shipper regular, depend- 
able steamship services to and from 
practically every port of the world and 
its excellent warehousing and handling 
facilities make it the ideal distribution 
point for Southwestern trade. 





LAKE and RAIL 


via ILI OC 


Serving Eastern and, Western Lake seo st 


Lowest possible rates consistent with 
dependable and efficient service 


Address 
J. RUSSELL WAIT 


Director of the Port 
Houston, Texas 


sailings—joint rail and lake rates appl ly between 
e 


points on, and East and West of Lakes. 


GREAT LAKES 
TRANSIT CORPORATION 


GENERAL OFFICES — BUFFALO, N. Y. 


—in Traffic Training! 

Slow, painfully-gotten experience going from job to job—while 
the years fly by faster than increases come—is not the best 
way to win the goal you want in the Traffic world! A far bet- 





Southern Steamship Company || || Success for You 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 
SAILINGS: 
From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 
Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 





ter one is thorough, scientific, low-cost training in Traffic Man- 
agement—training collaborated in by 175 of America’s fore- 
most transportation authorities, whose success-methods come 
to you in “Problem” form that puts you on the Traffic Man- 
ager’s job during training, and qualifies you for such a job 
afterward. Scores of $3,000-$5,000-$7,500 and even higher- 
salaried traffic executives are today in positions earned through 
LaSalle training. Possibly you can do the same .. . if you will. 
Get our free 48-page booklet, “‘Opportunities in Traffic Man- 
agement”’ as the first step toward success for you. No obliga- 
tion — and it may be right in line with your life’s ambitions, 
Write for this book today. 


LaSalle Extension University A CONSTITUTION 
Dept 1095-TA, CHICAGO, ILL. 
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NEW YORK, 


NEW ORLEANS, 
BOSTON AND 


ST. JOHN, N. B. 


and 


CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 
RICA, GUATEMALA, HONDURAS, BRITISH 


HONDURAS, NICARAGUA, EL SALVADOR 
also 


WEST COAST PORTS of CENTRAL end SOUTH AMERICA 
and MEXICO (transshipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


New Yerk........ Pler 3, North River New Orleans...... 321 St. Charies St. 
Chieage....... (if W. Washington St. St. John, N. B....H. E. Kane & _ 
San Franelseo..... 1001 F Street London, Eng. ..Cari .S. Ageney 
PE vevicckesisunenencun Leng Wharf Adelaide House, King William Street 


Also regular weekl ice and “‘Guest Cruises” 
ee a 









for You 


10,000 MILES 
of Dependable, Efficient 


Motor Transportation 
Every Hour! 


@ Every hour, more than one thousand modern, 
safety-equipped trucks, tractors and trailers move 
over the Inter-State System, common carrier 
routes in 16 states, serving essential needs of the 
country's leading traffic executives. 


@ Carefully selected, well trained, rigidly super- 
vised personnel and modern equipment safe- 
guard cargoes and assure time-scheduled de- 
liveries. Call a local terminal of ............ 








Terminals in 
Principal Cities 


Consult Your 
Telephone Book 
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27858—Anderson-Prichard Oil Corp. et al. vs. A. & S. et al. 
27868—Illinois Petroleum Marketers Assn. et al. vs. A. & S. et al. 
27875—Home Oil and Refining Co. vs. B. A. & P. et al. 
27907—Wisconsin Petroleum Assn. et al. vs. A. & S. et al. 
27973—Producers Oil, Inc., et al. vs. Arkansas R. R. et al. 

MC 20783—W. H. Tompkins Co., common carrier application. 


October 22—Fort Worth, Tex.—Hotel Texas—Jt. Bds. 77 and 16: 
MC 67059—Ross Truck Lines. 
MC 94227—W. B. Ballew. 


October 22—Portland, Ore.—Multnomah Hotel—Jt. Bd. 5: 
MC 35525—O. J. Mitchell, Portland, Ore., certificate or permit. 


October 22—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 74645, Sub. 1—St. John Motor Express Co., Portland, Ore., cer- 
tificate to extend operations. 
October 22—Washington, D. C.—Argument: 
27954—Oscar Mayer & Co. vs. B. & O. et al. 
MC 29566—Southwest Freight Lines, Inc., Kansas City, Mo., contract 
carrier application. 


October 24—Binghamton, N. Y.—U. S. Court—Examiner Brooks: 
MC 93148—H. White, common carrier application. 
MC 19834—C. C. Farrell, Castle Creek, N. Y., certificate or permit. 


October 24—Boise, Ida.—State Com.—Jt. Bds. 175 and 174: 
MC 29791—Shipman Bros. Transfer Co., contract carrier application. 
MC 89141 and MC 89232—F. P. Riddle, Mountain Home, Ida., cer- 
tificate. 
October 24—Buffalo, N. Y.—Hotel Buffalo—Examiner Cosby: 
MC 37990—Red Seal Service, Batavia, N. Y., certificate or permit. 
MC 8443—M. F. Scherrer, Movers, Buffalo, N. Y., certificate or permit. 


October 24—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
MC 56176—J. E. Hedrick, High Point, N. C., certificate or permit. 
MC 59014—Tallant Transfer Co., Inc., Hickory, N. C., certificate or 
permit. 


October 24—Denver, Colo.—State Com.—Examiner Corcoran: 
MC 24909—W. A. Boze, Longmont, Colo., certificate or permit. 


October 24—Kansas City, Mo.—Hotel President—Examiner Dawson: 
1. & S. M-484—Dairy products, Kan., to Ill. over Wheelock Bros., Inc. 
October 24—Fort Worth, Tex.—Hotel Texas—Jt. Bd. 77: 
MC 89178—H. A. Fisher, Oglesby, Tex., permit. 
MC 89218—E. Jenkins, Nevada, Tex., permit. 


October 24—Indianapolis, Ind.—State Com.—Examiner Maidens: 
MC 18938—McLain Motor Express, Inc., Muncie, Ind., certificate. 
MC 49126, Sub. 2—Zimmerman Trucking Service, Knightstown, Ind., 
certificate to extend operations. 


October 24—Los Angeles, Calif.—State Com.—Jt. Bd. 75: 
* MC-F 691—Original Stage Line, Inc., merger, Pasadena-Ocean Park 
Stage Line, Inc. 


October 24—Los Angeles, Calif.—State Com.—Examiner Higgins and 
Jt. Bd. 75: 


* MC-F 687—Contract Carrier, Inc., purchase, J. C. Dunbar. 

* MC-F 688—Asbury Transportation Co., merger, Asbury Truck Co., 
Asbury Transportation Co. of Ore., Inc., and Asbury Service Sta- 
tions, Inc. 


* MC-F 689—Asbury Transportation Co., issuance of stock. 
* MC-F 690—Original Stage Line, Inc., control, Passadena-Ocean Park 
Stage Line, Inc. 


October 24—Salt Lake City, Utah—Hotel Utah—Examiners Stiles and 
Copenhafer: 
17000, part 9—Rate structure investigation, live stock—western dis- 
trict rates. 
October 24—Washington, D. C.—Examiner Sharp: 
27766—Alden Coal Co. et al. vs. C. of N. J. et al. 


October 24—Washington, D. C.—Argument: 
Ex Part 115—In the matter of increases in freight rates and charges, 
1937. 


October 24—Washington, D. C.—Examiners Way and Valentine: 
Fourth section application 17230—Rice oil from north Atlantic ports. 
Fourth section application 17231—Sheanut oil from north Atlantic 

ports. 


October 24—Wheeling, W. Va.—McLure Hotel—Jt. Bd. 59: 
MC 36050, Sub. 1—W. Roberts Transfer, Sistersville, W. Va., cer- 
tificate to extend operations. 
MC 39031, Sub. 1—Weir Cove Ice & Coal, Hollidays Cove, W. Va., 
certificate to extend operations. . 
MC 40901—Newell Ice & Coal Co., Newell, W. Va., certificate or permit. 
October 25—Binghamton, N. Y.—U. S. Court—Examiner Brooks: 
MC 58994—J. B. Southee, Inc.. Binghamton, N. Y., certificate or 
permit. 
MC 58995—J. B. Southee, Inc., Binghamton, N. Y., certificate or 
permit. 


October 25—Buffalo, N. Y.—Hotel Buffalo—Jt. Bd. 291: 
MC 88457—West York Bus Line, Toronto, Ont., Can., permit. 
October 25—Boise, Ida.—State Com.—Jt. Bd. 49: 
MC 89229—A. R. Smethurst, Boise, Ida., certificate. 
October 25—Boise, Ida.—State Com.—Jt. Bd. 6: 
MC 88788, Sub. 1—Boyd Transportation Co., Boise, Ida., certificate 
to extend operations. 
October 25—Buffalo, N. Y.—Hotel Buffalo—Examiner Cosby: 
MC 51041—B. G. Gentsch, Oakfield, N. Y., permit. 
October 25—Cape Girardeau, Mo.—U. S. Court—Jt. Bd. 135: 
MC 89095—I. E. Whitworth, Ironton, Mo., permit. 
October 25—Charlotte, N. C.—U. S. Court—Jt. Bd. 103: 
MC 61599, Subs. 7 and 8—Queen City Coach Co., Inc. 


ome. 





/ 
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Guide to Motor Transport Lines 


(This Guide is published in the third issue of each calendar month) 


Purpose of Guide 


This Guide has been prepared to provide traffic managers 
with conveniently organized information about respon- 
sible motor transport lines. The dependability of each 
advertiser has been investigated. Each has been highly 
recommended by well known shippers and has provided 
satisfactory poh» Mone as to financial responsibility. 
Although THE TRAFFIC WORLD ae taken every 
reasonable precaution to restrict this Guide to respon- 
sible, dependable and capable motor transport operators, 
it assumes ne res ibility for dealings or service. /t 
requests, tr managers report any unsatis- 
factory experiences or ings, arise. The 
source of such reports will not be divulged even in cases 
that warrant the dropping of advertisers. 


Two Indexes Make Guide Easy to Use 


To simplify the finding of a service to fit any shipper's 
requirements, two have been p f} 

Alphabetical Index: When a speci 
wanted, refer to the alphabetical index. 


Index of Metor Trans Lines by Key Distribution 
Areas: This index enables the user to find the service or 
services available between any two points without resort 
to a complicated system of codes or cross references. 
Each motor transport line is listed under all of the ke: 
cities it serves. Bases each listing is a symbol whi 
shows the direction of the company’s service into and 
out of the city. This system ff Geto symbols 
is illustrated by the following examples: 


This indicates a local cartage company serving 
© Key City and Suburbs only. 
© This indicates that the intercity service offered 
by the company is entirely within the Key 
Distribution Area served by the Key City—See 
“Key Distribution Area” wall map. 
- This indlentne } ag hneg routes are pee » 
ints ity: east, south, south- 
am pos | ‘3 rhb tee A e BOLD FACE 
signifies that the operations over these routes are 
intrastate in character. 
This indicates that three routes are operated to 
points beyond the Key City: south, west, and 
north. he LIGHT FACE indicates that 


qpeentions over these routes are interstate in 
character. 


c company is 


ee 
<2 


Cases in which the services from a Key City are 
both Interstate and Intrastate the predominant 
character of these services determines whether light 
or bold face symbols are used. 


Shipments originate, with few exceptions, from major 
distribution ints. The use of these cities makes 
possible the one quick, simple procedures for the 
selection of motor transport services: 

Routes from One Key City to Another: 


1. Look under both cities for the name or names of 
motor transport lines that serve both cities, then 
check maps in the advertisements of these com- 
panies for anne of the —— of ane emg 

2. If ne company offers a through service, check maps o 
those poe which are prefaced by. directional 
symbols indicating that they offer a service going in 
the direction wanted and make selection of the 
companies to be used on the basis of the most 
efficient connections. 

Routes to or from Key Cities to Other Points: 


Check directional symbols under the Key City for com- 
panies operating services in the direction of the other 
point, then refer to individual maps. 

Routes Between Points Other than Key Cities: 


Refer to the motor transport lines listed under the Key 
Cities nearest the points to be served. The direc- 
tional symbols provide the means of determining 
which companies offer services in the directions 
wanted. The recording of major highway numbers 
makes possible the selection of an assu service 
between any two points listed on a highway map 
even when those points are not shown on the 
advertiser's map. 


Arrangement of Advertisements 


Data for companies serving adjacent or overlapping 
regions are grouped. It is thus ble to plan a co- 
ordinated 4 of distribution by studying the avail- 
ble services ions. 
Base Regarding Advertisers: The facts listed for each 
motor line follows a uniform arrangement: 
General facts. 


2. Address, telephone and teletype numbers, and person 
with whom to communicate at general office, and, 
when space permits, this 
branch offices 


data is also shown for 


3. Equipment—character, number of units, ownership. 

4. Insurance—types and amounts carried. When 
amount is shown, it relates in all cases to unit cover- 
age per vehicle or whatever other standard unit is 
applicable. All insurance data is verified at time 
advertiser is accepted. Important—When a star (*) 
is used it — that E TRAFFIC WORLD 
has establised an arrangement with the under- 
writer or its ages by which it will be informed of 
any lapse in the insurance or bon 

5. Schedules of operations—number of runs daily, 
whether day or night runs, and average time of runs 

tween major terminals, etc.—are sh 
space permits. 

6. Special services and facilities—data regarding ac- 
ceptance of C.O.D. shipments, special terminal 
facilities, local services, etc. 

7. Association memberships are reported since some 
traffic managers use this as a measure of the standing 
of a company. 

Character of Highway Service Offered by Motor 

Transport Lines: The individual maps that accom- 

pany advertisements have been uniformly prepared. 

After once becoming familiar with the significance of the 

various types of route lines shown, one can tell at a 

glance the character of service offered via each route 

operated by each motor line. 


quem Daily INTER- and INTRAstate service. 
sss Daily INTERstate service (no INTRAstate). 
Daily coordinated rail-motor service. 
emmmmmmmms Service 2 or 3 times weekly. 


Irregular or special service routes. 
e=eneee: Connecting lines. 


own when 











eeece ce Ferries. 


@®@ O Principal points served. £] Terminal cities. 

Unless otherwise noted on maps, motor lines offer- 
ing an intrastate service are also interstate 
operators when their reutes extend into ether states. 
LAPSE OF INSURANCE: The (*) appearing in in- 
surance statements signifies that an arrangement has been 
made whereby any lapse in insurance or bonds will be 
reported immediately to The TRAFFIC WORLD 


___ Alphabetical Index to Companies That Provide Outstanding Motor Transport Service __ 








COMPANY Page COMPANY Page COMPANY Page COMPANY Page 
Caren Prete « 6ocs0cscsesccas 2 Gateway City Transfer Co...... 4 Merchants Fast Freight Service.. 4 Shirks Motor Express Corp...... 2 
. I 3 Ik k Cc Tidewater Express Lines, Inc.... 2 
+ ae bears ry ‘ mee ; Inland Motor Freight .......--- 4 The Norwalk Truck Line Co..... 3 Wolverine Ranecee, inc. ........ 
enema - nortan - —— 3 McNamara Motor Express, Inc... .3 Novick Transfer Company..... 2 York Motor Express Co......... 2 
e e e e 
Index of Motor Transport Lines by Key Distribution Areas 
HARRISBURG 
CALIFORNIA DANVILLE LOUISIANA JACKSON ae pect Sn OHIO 
SAN FRANCISCO 3: = ee Gotage ary ee x :. as 77 — ste eamanted Fst. anon Novick Transfer 
. Frt. 0  Wbeevccccces . Me ee. sere mpany.... 
nine. i DECATUR * “Freight.......4 KALAMAZOO GREAT FALLS 31 Norwalk Truck, 
DELAWARE %« Decatur Cartage SHREVEPORT 4 Clemans Truck -» ee Consolidated Fret. j= *stW@O.----eee- . ’ 
WILMINGTON 335 eee orl Merchants Fast :° “ee: noapic 2°S Lines Inc.....4 CLEVELAND si¢ os >; 
. PEORIA reight....... aie 
»* eee Seni Decatur Cartage 71s Express,inc.. NEVADA « Norwalk Truck 
CE RT da. eres MARYLAND =LANSING RENO BP bine. 3 Tidewater Exp. 
o press Corp....2 QUINCY BALTIMORE as Fees ai Consolidated Fre, . —-_ 2 * Lines..... “sa 
».¢ York Motor Ex- Decatur Cartage Carr's S bine... .--- ines Inc..... 
-* press Co.....2 *t Lg a inialy a6. Transfer..... z MUSKEGON TOLEDO .. York Motor Ex- 
DIST. OF COL. ROCKFORD Novick Transfer 4, Wolverine NEW JERSEY +S press Co....., 2 
WASHINGTON ‘ Gateway City Company....2 Express, Inc..3 NEWARK ate as Ta 
see Carr's ‘ hi pena ae ; 'e — me, ania (See New York) 8 Miicecades sosmsrown 
Transfer... 2 ROCK ISLAND —«s_ ”"_—”—=éFBB. ws hen 
ve erg ee (See Davenport) 33° Rie ion, as 5 Track NEW YORK YOUN ee 
™ NGFIELD MCS.....++- ’ ANE. see eeee Shirks Motor Ex- . a: 
pore <a ee st¢ York Motor Ex- BUFFALO *e, press Corp...2 , Company «- +d 
¢ Shirks Motor Ex- $q Decatur Cartage *. MINNESOTA : 
. ss a 3° press Co... . .2 + Shirks Motor Ex- — 
‘ie Mee ae amcniogiaial MICHIGAN ‘MINNEAPOLIS *< "press Corp....2 OREGON 
ee ee INDIANA BATTLE CREEK *, Consolidated Frt’ NEW YORK KLAMATH FALLS =: Novick “Transfer 
a nes ne.. eee . ‘ Co lidated Frt. mpany.... 
le line ck "Nerwalk Truck of Clemane Track , Gateway City” 5, Neviek Transfer - CUES OG y, Shisks Motor Ex. 
eeoeeeece ' sees — , leeee 
IDAHO bd BM ancsenes 3 McNamara Motor Ex. PENDLETON ani eyes sos i 
BOISE amet — Expressinc..5 ST. PAUL _ bleh 9g 2 »' Consolidated Frt. 7° press Co...... 2 
. Consolidated Frt. cago BAY CITY (See Minneapolis) ~- re eee 
e*s Lines Inc.....4 INDIANAPOLIS Norwalk Truck wINONA ROCHESTER ee lial 
ILLINOIS $ Clemans Truck MB a2 ences ” a Gelatin Ge Shirks Motor Ex- PORTLAND — 
CHICAGO es ee DETROIT “*.  Transfer..... 4 7 press Corp....2 4, Consolidated Frt. _ , _ Novick Transfer 
Deca Carta, >, Decatur rtage . N Ik Truck hy i —ae mpany.... 
aa. eae cp ¢ - Eie.........5 = NORTH DAKOTA  .. Inland Motor Shirks Motor Ex- 
.! Gateway City SOUTH BEND FLINT ST. LOUIS auenement Freight...... 4 4°. press Corp... .2 
: Transfer. .... 4 $e Clemans Truck t Norwalk Truck vq Decatur Cartage 8 c _.¢ York Motor Ex- 
' McNamara Motor e Lines........ 8 8 ee Cds dsuevce san —— Consolidated Frt. PENNSYLVANIA . press Co...... 2 
' i ang org Norwalk Truck GRAND nea : MONTANA Lines Inc.....4 ary poeerigg a ian 
ee a BAR ceceenes 
alk: CEL Hy 3 TERRE HAUTE : Clomene Trect ouuincs FARGO 3 "aie — 
¢ Wolverine >! Decatur Cartage | McNamaraMotor |. _ Consolidated Frt. _ Consolidated Frt. | _ York Motor Ex- . Novick Transfer 
. Express, Inc..3  %° ae 3 71 Express,Inc . .3 Lines Inc.....4 ~°s Limes Inc.....4 71 press Co...... : Company... .2 
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MIDDLE ATLANTIC 











Index—(Continued) 
PENNSYLVANIA SPOKANE YAKIMA 
apeacuenin +. Consolidated Frt. 
WILLIAMSPORT aa Cpe ~~ *3s Lines Inc.....4 
os. NC... 
' Shirks Motor Ex- 
' press Corp... .2 $, Inland Motor WISCONSIN 
reight...... 4 LA CROSSE 
VIRGINIA 
* >! Gqpewey City 
LYNCHBURG TACOMA +* Transfer..... 4 
ee ‘Consolidated Frt. MADISON 


‘ Lines Inc.....4 


ROANOKE >... Gateway City 
_« Novick Transfer WALLA WALLA ©  Transfer.....4 
vetnedamien MILWAUKEE 

WASHINGTON “a . >. Gateway City 

SEATTLE ' Transfer... .. 4 

. McNamara Motor 

is ey _ WENATCHEE : Express,Inc . .3 
e_ Inland Motor _._ Consolidated Frt. SUPERIOR 

a) Freight...... 4 ss Lines Inc.....4 (See Duluth) 


Carr’s Transfer 


COMMON CARRIER—J.C.C. Doc. No. 3799 
Established 1925 
2613 E St., N.W., Washington, D. C. 
Telephone—West 0767 
L. C. Carr, Owner 
BALTIMORE . yy (1) Tidewater 


Express Co., 204 Key Highway (South 
1551-2); (2) Union Freight Terminal, 


423-425 Sharp St. (Plaza 4116-17-18). 
EQUIPMENT: 


: 7 Tractors, 5 trailers; 
trucks, 5 van, 2 open; 2 refrigerator 
trucks. All company owned. 
INSURANCE: Cargo, $2,000 (Mass. 

ire & Marine Ins. Co.); *%Pub. Liab., 
$5,000 - $20,000; (Prop. Damage, 
$5,000; % Workm’n’s Comp.., all opera- 
tions (U. S. Fidelity & Guar. Co. of 
Baltimore). 

EGULAR SCHEDULES: Daily pick-up 
and delivery service between: 

Baltimore- Washington 

Washington-Leesburg 





Established 1921 















Telephone 5591 
J. F. Baird, Gen. Traf. Mgr. 


TERMINALS 

Baltimore—Hillen & East Sts. 

(Tel. Vernon 1234) 
New York City—131-135 Barrow St. 

(Tel. Rector 2-4877-78-79-80-8 | ) 
seceey City—247-249 Coles St. 

(Tel. Delaware 6-2717-2718) 
“a ee en eneenton 
el. Market 627 

Pa ush & Early sd (Tel. 2-2626) 
- °% &MorgantownRd. 

(Tel. 4-219 
Bh a ee 4 ' Ith St. & Linden Ave. 

(Tel. 1058) 
Lancaster—Fountain Ave. (Tel. 2-5674) 
Harrisburg—728 S. Cameron St. (Tel. 4-3248) 
Hanover—536 Broadway. (Tel. 514) 
York—Sherman & Hay Sts. (Tel. 5591) 












York Motor Express Company 


COMMON CARRIER 
ICC Certif. No. 1440—P.U.C. 22984 


YORK, PENNA. Sherman & Hay Sts. 


L. S. Reidel, Pres. & Gen. Mgr. 
TARIFF AGENCY— Middle Atlantic States Motor Cascler Conf., Inc. 





Washington-Harrisburg (via Winches- 
ter) 
Washington-Warrenton-Culpeper 
Washington-New Yor 
(via connecting line). 
Tuesday and Friday Service: Wash- 
ington-Luray. 
IRREGULAR ROUTES: Permits for use of 
all highways in Virginia, Pennsylvania, 
Maryland, Delaware, D. C. 


MEMBER: American Trucking Assn. 






Incorporated (Penna.) 








EQUIPMENT—Tractors, 65; Semi- 
trailers, 75. Trucks, vans, 78; open 5. 
All equipment company owned. 
—s CE: Cargo, $25,000 (Alliance 
Co. of Phila.). Public Liab., $5/- 
10,000 (Traveler's Ins. Co.). Prop. 
Dam., 000 (Traveler's Ins. Co.). 
Workmen’s Com 
POOL CAR DISTRIBUTION: York, 
Lancaster, Harrisburg, Reading. 
SCHEDULES: Daily overnight opera- 
tions between all points shown on map. 
SPECIAL SERVICES: In addition to 
neral cargo we specialize in the han- 
a SE 74 — —_ tiles. 
; Penna. State C. 
C.; Nat. Ted ‘of tiation Inc.; etd 
Motor Carriers of Penna. 


Novick 























Daniel Weinhold, ' Pr: 
COMMON CARRIER— & 
ICC Docket No. 1658 


EQUIPMENT: 8 Trac- 
tors, {0 trailers. 
Trucks, 12 van, 
open. All company 
own 


SERVICE FEATURES: 
Daily serv. all routes. 
Pick-up and delivery é 
at all points. ge service at Laneotien. 


BRANCH OFFICES 
Baltimore—Ericsson Transfer Company. 
Buffalo—Chas. A. Kuhns. 
Cleveland—Shirks Motor Express. 
Philadelphia—Needham’'s Express. 
Rochester—Keystone Carting Co 
Wilmington—Wooleyhan Transport Co. 

INS.— *&Cargo, $10,000-$20,000. * Pub. 
Liab.,$10,000-$20,000. *Prop.Damage, 
$10,000-$20,000. %Workmen’s Comp. 












700 N. Cameron St. 


x7 Shirks Motor Express Corp. 


WINCHESTER. VA. 


Phones—430 & 78 
Teletype—582 


B. Belchic, Traf. Mgr. 
EQUIPMENT: 26 


tractors, 26 trailers. 
Trucks, 14 vans. 


INSURANCE: 
Cargo, $25,000. 
Pub. Liab. $25/ 
50,000. uae? 
Dam. -» $5,000. 
Washeneels Conn. 


CONNECTING LINES: New York Cit¥ 
to New England & New York State 
points. Roanoke to Virginia, North 
Carolina, Tennessee & W. Virginia 
Reche Winchester to Pittsburgh & 
mene 
VICE: Daily schedules. 

POOL CAR DISTRIBUTION: Winchester. 
MEMBER: Va. Highway Users Part 

Highway Transport. Assn.,N.Y.;A.T. A. 








Inc. 
(Del.) 


MANHEIM PIKE 
LANCASTER, PA. 


Tidewater Express Lines, Inc. 


COMMON CARRIER=—ICC Docket No. 1034 
INCORPORATED (MD.) Established 1933 


HARRISBURG & 
Lemoyne 


EQUIPMENT 
2 tractors, 2 trailers. Trucks, 28 
vans (12 carry ice for refrigeration 


when needed); 2 open bodies. All 


company owned. 


INSURANCE 
$5,000 plus 


* Cargo, 
(Northern Assur. Co. of London) 
. Public Liability, $10,000 & 


$2,500 


$50, 000; Property Damage, 
$5,000-$50 deductible (Fidelity 
and Casualty Co. of N.Y.). Work- 
ingmen’s Compensation (Lum- 


berman’s Mutual Casualty). 


204-30 Key Highway 
BALTIMORE, MD. 
Telephone—SOuth 1551-2 
J.T. Bennett 
Traffic Manager 
BRANCH OFFICES 


Aberdeen, Md., Bel Air Ave. 
Walter S. Wilson (Tel. 21W) 
Frederick, Md., 300 East St 
Norman Murray (Tel. 557) 
York, Pa., Charles & Howard Sts. 
D. H. Brown (Tel. 6122) 
a om D. C., 2613 E. &t., 


i. 4 Ward (Tel. MET. 9345) 

Lancaster, Pa., 701 E. Ross St. 

Lancaster Transportation Co. (Tel. 
2-2164) 

Harrisburg, Pa., 1539 Walnut St. 

Hill Express (Tel. 3-6121) 


TARIFF AGENCIES 


Individual: D. T. Waring, W. M. 
Miller 


Through bills of ladings and 
rates with principal steamship 
lines, serving Chesapeake Bay, 8. 
Atlantic and Gulf ports. 
LOCAL FACILITIES 


Terminals with rail sidings: 


Baltimore, Frederick. 
SCHEDULES 


Daily common carrier service to 
all points with irregular service on 
truck load lots. Operating over 
highways in Maryland (intra- 
state and interstate); Pennsyl- 
vania and District of Columbia 
(interstate). 




















Guide to Motor Transport Lines 
EAST AND EAST CENTRAL 





The Traffic World 


October 15, 1938 
Serial Page No. 787 

















Clemans Truck Lines, Inc. 


COMMON CARRIER, I. C. C. Certificate No. 2136 
Established 1929 Incorporated 1934 


815 Pennsylvania St., South Bend, Ind. 


A. C. Clemans, President Tel. 4-2116 
TARIFF AGENCY: Indiana Motor Rate & Tariff Bureau. 
BRANCH OFFICES: Battle Creek, 68 Pittee St. (Tel. 
6511); Elkhart, 1401 W. Beardsley Ave. (Tel. 339); Grand 
Rapids, 39 Front Ave. S. W. (Tel. 8-1148); Indianapolis, 
301 S. Alabama St. (Tel. Li. 4514); Kalamazoo, 439 Portage 
St. (Tel. 2-0158); Kokomo, 905 N. Union St. (Tel. 7381). 


EQUIPMENT: 12 Tractors; Trailers, | full, 11 semi (6 
open, 5 closed). Trucks, | van, 10 open. All equipment 
company owned. 


INSURANCE: Cargo, $10,000 (Hartford Fire Ins. Co.) 
* Public Liability, $10,000 & $50,000; * Property Dam- 
age, $5,000; % Workingmen’s Compensation. (Hartford 
Accident & Indemnity Co.) 


ASSOCIATIONS: A.T.A., Indiana Motor Truck Assn. 











reek 
Three Rivers 




















INDIANA 


THE TRAFFIC WORLD— 







=] Indianapolis 


CONNECTIONS TO ALL POINTS 
SOUTHEAST, SOUTH, SOUTHWEST 


TW vmdiana~| Wolverine Express, Inc. 
+ Hy}! Bertoni COMMON CARRIER—ICC Certificate No. 2998 


Established 1928 Incorporated (Mich.) 1930 


659 W. Western Ave., Muskegon, Mich- 
Telephone—22-681 
B. F. Deyman, President 


George A. Johnson, General Manager 
TARIFF AGENCY, Central Mot. Frt. Assn., Chicago. 


BRANCH OFFICES—Grand Haven, Osca 
Ehrmann (Tel.—526)., Chicago, 738 S. Clinton, 
Art Gerkie (Tel.—Wabash 4738). 
EQUIPMENT—31 Tractors, 22 Trailers. Trucks: 
17 open; 9 refrigerator. Total, 79 units—67 com- 
pany owned. 

INSURANCE—Cargo, $10,000 and $5,000. 
Public Liab. $50,000—$100,000. Property 
Dam., $50,000—$100,000 with additional $5,000— 
$10,000. Workingmen’s Comp. 
ASSOCIATIONS—Mich. Truck. Assn.; A.T.A. 
Ind. Mot. Frt.; Chicago A. of A. 


















J. E. Ernsthausen 


COMMON CARRIER Established 1921 
President 


I.C.C. Docket No. 71096 Incorporated (Ohio) 
C. W. Hoke 


C.W- Hoke — NORWALK, OHIO 36, Woodlawn Ave. 


TARIFF AGENCIES Policy includes all standard Cargo 




















Central Motor Freight Assn., Inc. coverages and, in addition, Theft of an 
Ohio Motor Frt. Tariff Bureau. entire ee package, Tornado, Riot, 
EQUIPMENT Strike, etc. 


115 Tractors (75 company owned); Shippers are given complete insurance 
127 trailers (125 company owned); protection—all policies are with large, 
30 truck bodies (all company owned). strong American stock companies. 


INSURANCE : SERVICE & SCHEDULES 

* Cargo, $10/25,000 (The Connecticut Daily service over all lines—over night 
Fire Ins. Co.)._ %Public Liability, delivery via our own lines. 
*Property Damage, *Work- 
men’s Compensation, and Liability MEMBER 

Insurance on All Terminals (The Service Member, A.T.A.; Akron 
Travelers Insurance Co. & The Travelers Motor Transportation; Chicago Assn. 
Liability Co.). *Blanket Employees of Com.; and Chambers of Com. in 
Bond (Mass. ri; ow | Co.). Also South Bend, Fort Wayne, Detroit, 
bonded by new A. T. A. bond. Cargo Toledo and Cleveland. 


To Milweukee)\’ Wy 
an \ ” 
% . Ni, Lake Michigan 


SOrths 20H Chicago 


ya \\ 
Pa \\ * eof idan € 
f ota (2 = 
of Hervey a — 
4 Renmead Coy 29) 


SS Lows 











Inc. 1931 
Est. 1927 


Common Carrier 


McNamara Motor Express, Inc. scc“poc:'No. seos4 


E. McNamara, Pres. KALAMAZOO, MICH. 436 W. Willard St. 


M.I.McNamara,Treas. INTERSTATE SERVICE 


TARIFF AGENCY: Cen‘ral 
States Motor Freight Bureau. 
BRANCH OFFICES: Battle 
Creek, Tel. 22522; Chicago, 
Tel. Victory 7471; Grand 
Rapids, Tel. 9-8914; Mil- 
waukee, Tel. Mar. 4177. 
EQUIPMENT: 21 tractors, 5 
trailers, 22 semi- (4 refr.); 
trucks, 9 van, 2 open. 
INSURANCE: x*Cargo, $5,- 
$10,000 (Springfield Fire & 
Marine); * Pub. Liab. $25,- 
$50,000;*% Prop.Dam. $5,000 
(Amer. Fidel. & Cas.); Work- 
ingmen’s Comp. 


in 
SERVICE: Daily, overnight 


del. P. & D. at all points. | 


MEMBER: A.T.A., C.M.F. 
A., Ch. of Com. Chicago, 


Kalamazoo, Milwaukee. 


Tel.-31371 








KALAMAZOO 
MILWAUKEE 
STURGIS 

THREE RIVERS 











The Norwalk Truck Line Co. worcatt Truck Line Service” 





























/! Decatur Cartage Co. 


COMMON CARRIER 
| (I.C.C. Doc. Nos. 68909 & 76099) 


| Established 1926 Inc. (Ill.) 

20th St. & Wentworth Ave. 

Telephone—Victory 6000 

CHICAGO, ILL. 

TARIFF AGENCY—Central 
States Motor Frt. Bur. 
EQUIPMENT — Company 
owned; 90 tractors, 110 
trailers (16 refrigerated 
or heated), 52 trucks, 16 
armored trucks, 6 heavy 
duty trucks. 








Akron, 100 Miller St. (Franklin 5195) 
Cleveland, 33rd & Hamilton (Prospect 5350) 
Elyria, 124 N. Maple St. (Phone 3484) 
Fremont, 211 E. State St. (MAin 2825) 
Lorain, 206 11th St. (Phone 4135) 
Mansfield, 198 N. Franklin St. (Canal 2160) 
Norwalk, 36 Woodlawn (Phone 244) 
Sandusky, 1000 Maple St. (Phone 1325) 
Toledo, 145 S. St. Clair St. (Adams 4291) 


Bay City, Foot of 1st St. (Phone 2622-R) 
Detroit, 117 N. June. Ave. (VInewd 2-1435) 
Flint, 1220 Stever St. (Phone 3-5518) 
Jackson, 404 Water St. (Phone 4028) 
Lansing, 925 S. Grand Ave. (Phone 5-3449) 
Monroe, 317 W. Front St. (Phone 1032-J) 
Pontiac, 675 S. Saginaw St. (Phone 2-0115) 
Saginaw, 303 W. Genessee Ave. (Phone 8131) 


Auburn, 334 W. 9th St. (Phone 618-J) 
Elkhart, 1401 W. Beardsley Ave. (Phone 466) 
Fort Wayne, 805 High St. (ANthony 4363) 
Goshen, 9th & Nye St. (Phone 111) 
Hammond, 1055 Ind. Blvd. (WHiting 783) 
Kendallville, 1018 Garden St. (Phone 378-J) 
La Porte, 1203 First St. (Phone 2354) 
Michigan City, 2nd & Pine Sts. (Phone 821) 


Chicago, 2440 W. Cermak Rd. (CANal 1320) 


| INSURANCE—* Cargo, $15/100,000. %Pub. 
| Liab., $25/50,000. %* Prop. Dam., $5/50,000. 
SERVICE FEATURES—Pool car dist.; Local cartage. 


WATCH DISPLAY ADVERTISEMENTS 


OPPOSITE THE INDEX PAGE 













OHIO TERMINALS 






MICHIGAN TERMINALS 





INDIANA TERMINALS 








ILLINOIS TERMINAL 
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Gateway City Transfer Co. 


INCORPORATED (WIS.) 
Established 1896 


John F. McGrath 
Vice-Pres. & Traf. Mgr. 


COMMON CARRIER 
I. C. C. Docket—80430 


LA CROSSE, WIS. 417-431 N. Third St. 
Teletype—28104 


Telephone—179 & 199 


TARIFF AGENCIES: Northwest Tariff Bureau; Central States Bureau 


Intrastate Operations 


Between Milwaukee end 
Chippewe Fells, including 


WISCONSIN 
Spooner 


Montevideo 


§.D oa BS aa “ 

aay hed | Le Sena 

| MINN. on CoN 
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BRANCH OFFICES: Chicago, 
2433-53 W. 18th St. (Haymarket 
4411); Milwaukee, 1208 South 
Second St. (Mitchell 4949); St. 
Paul, 366 Ferdinand Ave. (Nes- 
tor 2806); Eau Claire, 429 
Gibson‘ St. (Tel.—9833); Chip- 
pewa Falls, 818 High St. (Tel.— 
161); Winona, 76-98 E. 2nd St. 
(Tel.—3665); La Crosse, 417-431 N. 
3rd (Tel. 179). 


EQUIPMENT: 29 tractors, 26 trailers, 
32 straight trucks. All company owned. 


ap meng map KCargo, $10,000-$25- 
000 (Ins. Co. of No. Am.) . * Public 
Liability, $25, 000-$50, 000. Property 
.. e, $5,000 ys Indemnity Co.) 
orkingmen’s Comp., complete 
coverage (Employers Mutual of Wausau, 
Wis.) ... % Fidelity Bonds (Am. Bonding 
Co.). 


peconsat Bales 


Rice Lake 


Bloomer 

aeuniotupatteh: y 
lend Center on Highway 14, 
iacleding j ‘i 


HIPPEWA 


A Between Madison and Coon 
S U CLAIRE Valley, including points north 
fi2} a. Rives Fall of Richland Center on 14. 


N Wine wOssE 
. ( Va Tomah 


ee iscsesin Del y) 
So ae Foren ae { 


icone . MIL WAUKE 
S\Madison @ Jj 
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LOCAL SERVICES: La Crosse—Poo!l 
car dist.; cartage; rail siding; affiliated 
with Murphy Brothers Warehouses. 
Winona—Pool car dist.; cartage. 
SPECIAL SERVICES: C.O.D. collec- 
tions. P. & D. included in rates. 
AGENTS FOR: Universal Carloading 
& Distributing Company. 

MEMBERS: A.T.A.; Assn. of Com.— 
Chicago, Milwaukee, St. Paul. 
REFERENCE: Dun & Bradstreet. 


Merchants Fast Freight Service, Inc. 


Inc. (La.) COMMON CARRIER—I. C. C. Docket Nos. 19690 & 28801 Est. 1925 
219 Walnut St. 
Telephone—780 & 781; Teletype—5 


MONROE, LA. 


N. E. Dawson 
Vice-Pres. & Gen. Mgr. 


TARIFF BUREAU: S.W. Motor Freight Bur., Dallas. 


BRANCH OFFICES: oe Tel. 584; Baton 
Rouge; Shreveport, Tel. 4939 

EQUIPMENT: 12 tractors, 12 trailers. Trucks— 
4 van, | open, | heavy duty. All company owned. 
INSURANCE: Cargo, $1,000-$5,000; *Public 
yy $10,000-$20,000; Property Damage, 
$5,000; Workmen’s Compensation, self-insured. 
Cc. O. D. Shipments accepted. 
CONNECTIONS: With responsible lines at 
Alexandria, Shreveport, Monroe, Baton Rouge. 
ASSOCIATIONS: National Safety Council; 


uisiana Motor Freight Bureau, Inc. 


Incorporated (Wash 
Established 1918 


Cecil Gray 
Rate Agent 


TARIFF AGENCY: Pacific Inland 
Tariff Bureau, 214 Weatherly Build- 
ing, Portland, Oregon. 

BRANCH < OFFICES 
Portland—100!1 S. E. Water Ave. 
Seattle—1565 Sixth Ave. S. 
Walla Walla—339 S. Second St. 
Lewiston—739 F St. 
CouleeCenter(CouleeDam, Wash.) 
Coeur d’Alene—214 Lake Side Ave. 
EQUIPMENT: 6 tractors, 36 trail- 
ers. be Sage pa + am 5 open, 2 
heavy duty. A ny owned. 
INSURANCE.“ Cargo, $2,000-$10,000; 
*Pub. Liab., ($25,000-$50,000; 
*Pro; .Dam.,$5, 000; 

POINTS IN SPOKANE AR 

served by us are served by carriers 
operating from our terminal—one 
of best in U. S., all under one roof. 


. ° Cc Carri: 
Inland Motor Freight sce°ber.’he. $9077 
SPOKANE, WASH. _ S. 110 Sheridan St. 
Teletype—94 Phone—Riverside 3194 


FROM THE TO THE 


PACIFIC COAST 


SHELBY HAVRE 


GREAT FALLS 


EWISTON 
HELENA 
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FACTS AND 


POOL CAR DISTRIBUTION: Shipments may be 


FIGURES 
PeActamento 


STOCKTON 


INTERSTATE OPERATIONS: 


All States 


INTRASTATE OPERATIONS: 
Idaho—Montana—Oregon 
Washington 


OTECTION FOR C.O.D. SHIPPERS 

In i interest of the shipping public Consolidated has added 
a $1,000.00 C.0.D. Bond effective July 19, 1938, to use in con- 
nection with its participating carriers. 
This Bond is in addition to the $10,000.00 Bond for interstate 
poo and the $2,500.00 Bond for intrastate shippers. 

Complete Eset nay ge service—has always been the aim 
of Consolidated for its many satisfied shippers. 


CHICAGO BRANCH OFFICE 
2400 W. Madison St. A. H. Richards, D. F. A. 


Nie] 


arnesftO 
gare a 
ont 


% 


Hay. 1091 


consigned for distribution to, or in care of, Con- 
solidated Freight Lines, Inc., at points on its own 
lines. When such shipments are billed to Consolidated 
Freight Lines, Inc., for distribution to points on its 
own lines or beyond, shipper will furnish carrier with 
the distribution sheets at the tim: of tendering ship- 
ments. Deliveries will be made in accordance with 
the distribution sheets, for which service a charge 


will be made to cover cost of unloading, segregating 
and reloading. 

MEMBER: “pacific Inland Tariff Bureau; Inter- 
mountain-Coast Motor Freight Tariff Bureau. 
EQUIPMENT: 248 straight trucks; 122 trailers; 
26 semi-trailers; 17 tractors. 
INSURANCE: Cargo, $29,009 per truck or trailer, 
limit $39,009); $3,0)) theft. Public Liability 
exceeding State and Federal Requirements. 
Property Damage, limit $33,009. 


CONSOLIDATED FREIGHT LINES, INC. 


Established 1929 
FRED C. LEIBOLD 
V.-P. in charge of traffic 


COMMON CARRIER 
PORTLAND, OREGON 


ICC Doe. No. 42487 
2029 N. W. QUIMBY ST. 
Tel. Broadway 2474 
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PAN 


ATLANTIC 


LINE 


Coastwise Steamer Service 
via Gu 


= 
Weekly sailings between all ports 
a 


Two sailings weekly between 
New York, New Orleans and Mobile 


Thru Rates and Routes 
Atlantic Seaboard Territory 
Southwest — Southeast 
Mississippi Valley 


Eastern Trunk Line — C.F.A. 
New England 


Canada 
w 


Between Tampa and Western Trunk Line 
—Rocky Mountain Territory 


Refrigerated Service Forwarders Service 
Package Cars 
Passengers 


Branch Offices: 


New York, Philadelphia, Boston, New 
Bedford, Baltimore, Camden (N. J.), New 
Orleans, Mobile, Panama City (Fla.), 
Tampa, Pensacola, Rochester, Toronto, 
Pittsburgh, Chicago, St. Louis, Memphis, 
Dallas, Shreveport, Birmingham, Selma, 
Atlanta, San Francisco, Houston. 


General Otheces 
Mobile. 


Alabama 


Ramifications of coastwise rate structure are 
many involving merchandise trans sported 


and hatchways of ample dimensions to efficiently 
handle items of unusual length. 

The Pan-Atlantic Line operates 7 fast vessels 
between North Atlantic ports and Gulf ports. All 
are over 400 feet in length, each provided with 
five hatches of such size as to easily accommodate 
shipments comprising pieces of excessive length. 
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SHIP PASSCO VIA NEW ORLEANS TO THE SOUTHWEST 











